
Call to Order 
Pledge of Allegiance 

1. Consent Agenda 
• Minutes 

• 
• 

Council Meeting 
Tuesday, December 5, 2017 

City Council Chambers 
7:00 p.m. 
AGENDA 

Council Minutes - November 15 & 21, 2017 
EDA - November 20, 2017 

• Telecom Commission - November 27, 2017 
• Utility Commission - November 30, 2017 

• Regular Bills 

2. 2018 City Budget 
• 2018 Budget Presentation 
• Public Input 

3. 2017 Budget Amendments 

4. Use of Unexpended 2017 Capital Funds - Police Department 

5. Department Heads 

6. Donation - Windom Library - Helen Freking Family 

7. Water Sale Agreement - City of Windom and POET 

8. CMMPA Power Sales Agreement 

9. Windstream Inns LLC - Re-Development Agreement 

WINDOM 

10. 151 Reading Ordinance No. 167 2°d Series - Rental Housing Inspection & Licensing 

11. New Business 

12. Old Business 

13. Council Concerns 

14. Adjourn 

PLEASE NOTE EARLY START TIME 
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Preliminary 

1. Call to Order: 

Special City Council Meeting 
City Hall, Council Chamber 

November 15, 2017 
7:30 p.m. 

The meeting was called to order by Mayor Dominic Jones at 7:30 p.m. 

2. Roll Call: 
Council Present: 

Council Absent: 

City Staff Present: 

3. 2018 Budget Workshop: 

Mayor Dominic Jones, Paul Johnson, Marv Grunig, Bryan 
Joyce, Rod Byam and Jayesun Sherman 

None 

Steve Nasby, City Administrator; Chelsie Carlson, Finance 
Director\Controller; Scott Peterson, Police Chief; Mike 
Haugen, Water\ Wastewater Superintendent; Jeff Dahna, 
Telecom General Manager; Al Baloun, Recreation Director 
and Dawn Aamot, Library Director 

Jones said the purpose of the meeting was to discuss capital expenditures and other items related 
to the proposed 2018 budget along with setting the property tax levy. He noted the preliminary 
property tax levy was 9.88% and included funding for debt service on the Arena Ice project. 

Nasby said that a couple items have occurred since the preliminary levy was set in September. 
The biggest item is that one Department Head is now not overseeing both Electric and Streets so 
a second position needed to be budgeted. Other adjustments were the inclusion of the two 
replacement police officers, which saved some on the tax levy but the amount for the debt 
service on the fire truck was inadvertently placed in operations thus leaving a shortfall in the debt 
service account of about $25,000. All of these things together upped the operational part of the 
proposed tax levy to 6.88% from 4.88%. Nasby noted he had the capital items on a spreadsheet 
so the Council could see the impacts from the possible funding of requests. He added that the 
debt service funding for the Emergency Services Facility also needed to be confirmed. 

Jones asked the Council to review the Enterprise fund projects frrst which included Electric, 
Water, Wastewater, Liquor and Telecom. 

JeffDahna, Windomnet General Manager, reviewed his items and answered questions. He noted 
the big project is the Jeffers Expansion that is dependent on getting a State grant. 

Mike Haugen, Water\Wastewater Superintendent, said that his capital items were typical annual 
maintenance and tools. The big wastewater upgrade project is slated for 2018 or 2019 depending 
on State funding. Nasby noted that the cost had risen from $14M to $15.SM due to estimated 
construction inflation. The City hopes to get $7M in a grant and some bonding funds to off-set 
the cost to the City of Windom users. 
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Preliminary 

Council members reviewed the projects and asked some questions about the needs and five year 
outlook for each of the funds. No changes were made in the capital budget as presented. Nasby 
noted these funds do not impact the property tax levy but do rely on charges and fees paid by the 
customer users of the services which impacts the rates the utilities charge. 

Special Revenue Funds would be discussed next which included the Arena, Library, Community 
Center and EDA. The capital projects were reviewed and discussed. 

Dawn Aamot, Library Director, said the Window replacement project is moving along and the 
State grant for 50% of the costs is pending. The private fundraising is going well and the City 
has previously committed $40,000 so that should be good. Her 2018 request is for bathroom 
remodeling and computer replacement. The Friends of the Library would cover $10,000 of the 
bathroom project and she is asking for the remaining $7,000 from the City. 

Al Baloun, Recreation Director, reviewed the projects for the pool, recreation and Arena. He 
said the software used for scheduling recreation programs, on-line passes and reservations is well 
past its useful life and no support is available. The City's server with the program is also failing 
so he is asking to go to an upgraded version of the software that is cloud based. The cost is about 
$6,500. The pool did not have anything for 2018 as the pool is being discussed for possible 
major renovation or replacement. At the Arena the big need is to replace the ice system to 
comply with federal law and to gain efficiency. The cost for the concrete floor and ice system is 
$1 ,403 ,000. Nasby said debt on the project would be about $90,000 per year unless reserves are 
used to buy down the amount financed. Council concurred that it is their priority project for this 
year and the hockey association is following through with the locker rooms. 

Nasby said the EDA projects in the capital plan are primarily funded with TIF or other revenues. 
The City has committed to about $160,000 for the Cemstone project out of the General Fund and 
those funds have been earmarked. The other General Fund commitment is for $300,000 for the 
Highway 60 East commercial project to match the TEDI grant if that were approved. He added 
that MN DOT also would like the Highway 60 Corridor Study funded at $30,000 which is 20% 
of the cost. The City had committed $5,000 last year so $25,000 is left to be funded. 

Other projects in the capital improvement plan were reviewed with the five-year projections. 

Jones said the Council would break for 5 minutes and resume at 9: 10 pm. 

Council moved to discussions on the City' s General Fund reserve. 

Jones said the policy is to maintain 35-50% reserve as recommended by the State Auditor. 
Currently the City is at 52% with the earmarks for the Cemstone Project, TEDI project and 
Arena engineering costs accounted for in the fund. 

Joyce said he is comfortable with using a little more of the reserve funds to get projects done. 
He feels that a 45% reserve is still healthy and would provide the Council with about $200,000 
more to do projects. 
Council consensus to add $200,000 ofreserves into the 2018 budget. They next considered the 
capital project requests from the General Funds and Special Revenue Funds that impacted the tax 
levy. Different projects and funding amounts were discussed and revised. 
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Preliminary 

Nasby said the last item is the debt service funding for the Emergency Services Facility. The 
cost is $135,000 per year and is roughly budgeted as follows: $65,000 property tax levy, $5,000 
fire fighter relief give-back, $10,000 Hospital transfer; $30,000 increase in Liquor Store transfer 
and $25,000 increase in Electric Fund transfer. The hospital transfer is the only thing the City 
Council has voted on officially and the fire fighter relief give-back is internally budgeted. 

Joyce said that this funding has been discussed for over a year and was part of the plan going 
into the project. The increased transfer from the Electric Fund would put them back to where it 
was 30 years ago. The liquor store amount was also discussed. 

Grunig said that he was not supportive of the Electric transfer as the Utility Commission had not 
signed off and was opposed. 

Joyce noted Council has authority to budget and felt is reasonable based on the Fund's history. 

Nasby said the Emergency Services Facility had $82,000 remaining in the contingency fund and 
that could be used to off-set the property tax levy impact in 2018 or spread over several years to 
soften the impact of that debt to the property tax levy. 

Joyce said that the tennis court replacement was funded as part for the Emergency Service 
Facility project and the amount of $150,000 in that budget is inadequate. Over $200,000 is 
needed to replace one tennis court and a second court designed to handle four pickle ball courts. 
He is in favor of using some of the ESF contingency money to put more into the tennis court 
replacement. Byam agreed. 

Motion by Joyce second by Byam to formally approve the Hospital transfer at $10,000; 
Liquor transfer increased by $30,000 and Electric transfer increased by $25,000. Motion 
carried 5 - 0. 

Nasby said the property tax levy would now be at 5.75% with the use of the reserve funds and 
reducing the loader payment from $100,000 to $50,000 by adding a year to the repayment 
schedule. 

Motion by Joyce second by Sherman to set the 2018 property tax levy as a 5.75% increase 
for a total of $1,932,591. This proposed budget includes a $200,000 transfer from the 
General Fund, reducing the loader payment from $100,000 to $50,000 and earmarking 
$50,000 from the Emergency Services Facility contingency fund for tennis court 
replacement. Motion carried 5 - 0. 

4. Adjournment: 

Jones adjourned the meeting by unanimous consent at 10:55 pm. 

Dominic Jones, Mayor 
Attest: ----------------

Steve Nasby, City Administrator 
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12018 Le~ Limit $ (105,~103) 

Operations Reguested Funded 
General Fund Operations $ 379,902 $ 379,902 
Special Revenue Fund Operations $ 751 ,846 $ 751 ,846 

Capital Items 

GENERAL FUND 
Fire - City Pumper $ 400,000 $ 50,000 
Building & Zoning - Computer Replacement $ 1,800 $ 1,800 

Building & Zoning - Dilipidated Housing Program $ 30,000 $ 10,000 
Camera System - Annual Fee $ 26,000 $ 20,000 

Street - Equipment Fund Reserve $ 50,000 $ 25,000 
Street - Pick-up Replacement Unit 40-05 $ 30,000 $ -
Street - Street Sweeper $ 180,000 $ 90,000 
Street - Skid Loader Replacement $ 35,000 $ -
Parks - Restroom Upgrades\Renovation $ 35,000 $ 35 ,000 
Parks - Unit 70 Pick-up Replacement $ 32 ,000 $ 16,000 
Police - IT Automatic Download System $ 3,000 $ 3,000 
Police - Computers $ 4,600 $ 4,600 

Street Hwy 60 Corridor Study w\ MN DOT $ 25 ,000 $ 12,500 
Reserve Fund Use $ (250 ,000) 

SPECIAL REVENUE FUNDS 

Arena - Ice System Replacement Project $ 1,335 ,000 $ 90,000 
Community Center - Meeting Room Improvements $ 21,512 $ 20 ,000 
Community Center - Equipment & Mechanical Systems $ 45,000 $ 15,000 

Community Center - Stage Replacement $ 8,500 $ -
Community Center - Outdoor Grounds $ 4 ,000 $ -
Library - Bathroom Remodeling Project $ 7,000 $ 7,000 
Library - Computer Replacement $ 2,000 $ 2,000 
Recreation - Software Upgrade $ 6,390 $ 6,390 

Airport - Master Plan (City 5% Share) $ 7,500 $ 7,500 
Airport - Mower (City 30% Share) $ 6,250 $ -
Airport - T-Hanger Additions $ 7,500 $ 7,500 

Multip le Departments - Server and Network Upgrade $ 6,000 $ 6,000 

Subtotal rJ- 2:30WOo2~ $- 'f79,291r 

Use of GO Equipment Bond Proceeds $ -

Total Levy 

Debt Service $ 

Capital - General Fund Account $ 

Capital - Special Revenue Fund Account $ 

Capita l - Multiple Departments $ 

Tax Levy Abatement $ 

Tax Levy Subject to Levy Limit 

General Fund Operations 
General Fund Capita l 

Special Revenue Fund Operations 

Special Revenue Fund Capital 

Multiple Departments - Capital 

Tax Abatement 

Debt Service 

Use of GO Equipment Bond Proceeds 

Capita l - General Fund Account 
Capita l - Special Revenue Fund Account 

.$. 
$ 

$ 
$ 
$ 
$ 

$ 
$ 

$ 

$ 
$ 
! 

Proposed Tax Levy $ 
for 2017 

606 ,003 

17,900 
155,390 

6,000 
15,550 

1 131 7481 
1,932,591 

379 ,902 
17,900 

751 ,846 

155,390 

6,000 

15,550 

606 ,003 

1,932,591 
5.7: 

LEVY 
6.75% CHANGE 



Preliminary 

Regular Council Meeting 
City Hall, Council Chamber 

November 21, 2017 
7:30 p.m. 

1. Call to Order: 

The meeting was called to order by Mayor Dominic Jones at 7:30 p.m. 

2. Roll Call: 

Council Present: 

Council Absent: 

City Staff Present: 

Mayor Dominic Jones, Bryan Joyce, Marv Grunig, Rod 
Byam, Paul Johnson and Jayesun Sherman 

None 

Steve Nasby, City Administrator; Ron Schramel, City 
Attorney; Scott Peterson, Police Chief; Mike Haugen, 
Water/Wastewater Superintendent; Jeff Dahna, Telecom 
General Manager; Andy Spielman, Building and Zoning 
Official and Drew Hage, Development Director 

3. Pledge of Allegiance 

4. Consent Calendar: 
• Minutes 

• Council Minutes - November 7, 2017 
• HRA- October 11 , 2017 
• Telecom Commission - October 23, 2017 
• Utility Commission - November 2, 2017 
• EDA - November 13, 2017 
• Library Board - November 14, 2017 
• Planning Commission - November 14, 2017 
• Capital Finance Committee - November 15, 2017 

• Regular Bills 
• Licenses 

• Exempt Gambling Permit - Des Moines River Ducks Unlimited 
• Solicitation Permits - Timberline Roofing & Contracting 

• Devon Block 
• Cole Wilhelm 

Motion by Byam second by Johnson approving the Consent Calendar. Motion carried 5- 0. 

5. Public Hearings: 

• 2017 Street Improvement Project Assessments 
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Preliminary 

Dan Van Schepen, DGR Engineering & Mike Haugen, Water/Wastewater Superintendent, 
provided an overview of the project, project costs and assessment costs. The project is 
substantially completed. There are a few punch list items that are minor and seeding. There is a 
warranty for the project. Project cost $2,180,103.42, engineering was 2% below the budget. 
Overall project cost is $2,525,735 .00 which is 18% below the original budget due to good timing 
of the project and low asphalt costs. 

Special Assessments for the street portion of the project are $737,775.88. The utility portion is 
$83 ,719.25. The total assessed cost is $767,990.00 which is 30.4% of the total project cost. 

Jones opened the assessment hearing for the 2017 Street Improvement Project at 7:39 pm. 

Katie Schlomann - 650 Plum A venue - Schlomann and three other property owners on Plum 
Avenue replaced their driveways this summer. The last 5 feet of the driveway is normally 
replaced as part of the street project. However these properties did not require replacement and 
the driveway portions were not replaced as part of the street project. The cost for this 
replacement was assessed in the project. Van Schepen explained that as part of the project 
normally the last 5 feet of the driveways are replaced. The replacement was unnecessary since 
the homeowners had replaced the entire driveway. Syverson and Schlomann shares of benefit not 
realized was $300.00 for each property, Wipf share was $480.00. These changes would result in 
a total assessment reduction of $1,080.00. 

Schlomann also questioned the additional 25 feet of street work that was completed beyond the 
scope of work and how cost for this work was assessed. Van Schepen explained that two storm 
sewer intakes were moved as part of the project. It was determined that the 25 feet of additional 
work past the project scope was assessed to all the property owners included in the assessments 
on Plum A venue. The storm sewer intakes benefit the properties to the north and not the 
property owners within the scope of work. Van Schepen will determine the cost. 

Gil Wipf - 600 Plum Ave - Wipf requested consideration from the Council to reduce the 
assessment on his unbuildable side lot. The Council had previously agreed at the initial public 
hearing to consider reducing the assessment for the lot. The lot has 111.4 liner feet. The lot is 
used for storm water drainage. 

Art Syverson - 630 Plum Ave - Agrees with the request for consideration for a reduction for the 
driveway replacement cost. 

Dr. Adrian Lee - 1160 5th Ave - Questioned if he is being charged for sewer. He requested an 
itemized bill for all the work done. He shared several issues he encountered during the course of 
the project. Haugen said Lee was not charged for a sewer connection as the line runs to 12th 
Street. Assessment costs for the property were reviewed. Grunig questioned if complaints were 
addressed. Van Schepen reviewed the actions that were completed to address the complaints. 
All the items that have not been remedied are on the punch list and will be completed. 
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Preliminary 

Chase Fester - 655 Plum Ave - Questioned cost variances for bituminous throughout the project. 
Van Schepen said the contractor bid segments of the project separately based on difficulty or 
timing issues for each segment of the project so the cost for materials did vary. 

Heather Morris - 1160 5th A venue - Said she is a local mail carrier said that there are other 
properties that have replaced their driveways . As a mail carrier she shared the problems and 
issues that she encountered trying to deliver mail during the construction process. Van Schepen 
said there were no other properties that did their own driveways nor has he been contacted by 
anyone. 

Jones closed the Public Hearing at 8:28 p.m. 

Motion by Johnson second by Sherman approving the reduction of special assessments in 
the amount of $1,080.00 for driveway replacement to be distributed as $300.00 to Syverson, 
$300.00 to Schlomann and $480.00 to Wipf. Motion carried 5 - 0. 

Motion by Joyce second by Byam approving the abatement of 25 feet of street assessments 
for a total of $1,870.00 to be allocated as a reduction of $312.00 for each of the six properties 
on Plum Avenue as that work was outside the scope of the project. Motion carried 5 -0. 

Motion by Byam second by Sherman approved suspending the Council rules to allow Gil 
Wipf to discuss the side yard assessment with the Council after the public hearing was 
officially closed. Motion carried 5 - 0. 

Wipf said that the side yard is primarily used for drainage by MN DOT for highway 62 and for 
the City. He has use of about one-third of the property and keeps it mowed and maintained. He 
feels that some reasonable reduction in the assessment is needed for this as it is an unbuildable lot 
and separate parcel. 

Motion by Johnson second by Joyce approving the reduction of 2/3 of the street assessment 
for the side yard assessment for Wipf's property at 600 Plum Avenue for a total reduction 
of $3,720.00. Motion carried 5 - 0. 

Mayor Jones asked Attorney Schramel if there were any criminal aspects for Dr. Lee that the City 
Council should address at this meeting. Schramel answered "no" . Based on his review, there was 
no criminal wrongdoing. 

Grunig asked Van Schepen if he had ever encountered health issues that were created by setting 
up temporary water lines. Van Schepen said that he has not encountered this issue. Procedures 
and rules are implemented using chlorination and testing and the rules were followed for 
protection of health issues. Joyce questioned if they were the only homeowners that were using 
that particular water source. Van Schepen answered no, other property owners were also using 
the temporary water line. Joyce questioned if they would have also been subject to the health 
issues if that was the source. Van Schepen answered not necessarily as they could have been the 
only ones that were affected. 

3 



Preliminary 

Council member Sherman introduced the Resolution 2017-84, entitled "RESOLUTION 
ADOPTING AN ASSESSMENT ROLL FOR THE 2017 STREET IMPROVEMENT 
PROJECT", and moved its adoption. The resolution was seconded by Johnson and on roll 
call vote: Yes: Byam, Grunig, Johnson, Sherman and Joyce No; None. Absent: None, 
Abstain: None. Resolution passed 5 - 0. 

Nasby reviewed the list of Miscellaneous Special Assessments with the Council. Notices were 
sent to all affected property owners. 

Jones opened the Public Hearing for the 2017 Miscellaneous Special Assessments at 8:52 p.m. 

Diane Kruger - Owner of 61 7 Prospect A venue - Disagreed with her assessment and reviewed 
the City Code 150.31 Unsafe Buildings. She stated that the requirements for proper legal notice 
and procedures were not followed. She stated the building was demolished without her 
permission and she was not allowed to retrieve her personal belongings. Nasby indicated that 
this would fall under state statute of Hazardous Buildings not City Code for Unsafe Buildings. 
Joyce asked Schramel if the intent of the Hazardous Building designation is for swift action for 
judgment by people that are entrusted by the city to ensure public safety. Schramel responded 
that the law for imminent threat allows the city to remedy the problem and attempts would be 
made to notify the property owner. Kruger also asked why the costs were not invoiced sooner. 

Jones closed the Public Hearing at 9:04 p.m. 

Council member Johnson introduced the Resolution 2017-85, entitled "RESOLUTION 
ADOPTING AN ASSESSMENT ROLL FOR THE 2017 MISCELLANEOUS SPECIAL 
ASSESSMENTS" and moved its adoption. The resolution was seconded by Grunig and on 
roll call vote: Yes: Grunig, Johnson, Sherman, Joyce and Byam No; None. Absent: None, 
Abstain: None. Resolution passed 5 - 0. 

6. Department Heads: 

Jeff Dahna, Telecom General Manager, said DEED Border to Border grant awards were awarded 
and Windom did not receive a grant. Dahna will review the application and reapply next year. 

Andy Spielman, Building and Zoning Official , provided the Council with an update on the 
Rental Ordinance. The Planning Commissioners researched compliance issues and made 
revisions. They voted to recommend that the Council adopt the revised ordinance and fee 
schedule. Letters will be sent to owners of rental property with information regarding the new 
ordinance implementation. There were about 400 rental units identified. The timeline for 
adopting the ordinance was reviewed. 

7. Resolution - Issuance, Sale & Delivery of G.O. Improvement Refunding Bonds - Series 2017C: 

Todd Hagen, Ehlers and Associates, discussed the presale report that set parameters for 
refunding of the 2009 Street and Utilities Improvement Bond. Hagen reviewed the Sale Day 
Report for $830,000 GO Improvement Refunding Bonds, Series 2017C. The City received three 
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Preliminary 

bids. United Bankers Bank was the lowest bid 1.9878%, Northland Securities 1.996%, UMB 
2.07%. The Bond issue was lowered by $15 ,000 from $845,000 to $830,000 due to premium 
bids and the savings to the City is estimated to be about $43 ,500. 

Council member Grunig introduced the Resolution No. 2017-86 entitled "RESOLUTION 
PROVIDING FOR THE ISSUANCE, SALE AND DELIVERY OF $830,000 GENERAL 
OBLIGATION IMPROVEMENT REFUNDING BONDS, SERIES 2017C", and moved its 
adoption. The resolution was seconded by Johnson and on roll call vote: Yes: Johnson, 
Sherman, Joyce, Byam and Grunig No: None. Absent: None, Abstain: None. Resolution 
passed 5-0. 

8. Telecom Rate Changes: 

JeffDahna, Telecom General Manager, reviewed a proposed rate schedule and rate changes. 
Rates were calculated to cover cost of providing services. The proposed rates are for services 
such as installation, equipment\materials used and business-to-business services. Dahna stated 
that he plans to review the rates twice a year and implement increases to create comparable rates 
of competitive providers to cover costs. 

Council member Byam introduced the Resolution 2017-87, entitled "RESOLUTION 
ESTABLISHING RATES, CHARGES AND FEES FOR TELECOMMUNICATIONS 
ENTERPRISE FUND" and moved its adoption. The resolution was seconded by Joyce and 
on roll call vote: Yes: Sherman, Joyce, Byam, Grunig and Johnson No; None. Absent: 
None, Abstain: None. Resolution passed 5 - 0. 

9. Resolution Calling for a Public Hearing - Assistance - Windstream Inns LLC: 

Drew Hage, Development Director, stated that the Development Agreement for the Americlnn 
Hotel project is now completed for Council approval and he said that it is expected to close this 
week. TIF assistance of $400,000 is recommended by the EDA for this project. TIF assistance 
for the hotel project will be applied towards reimbursement of eligible expenses including 
demolition, addition of fill to bring the buildable area of the property to a level above the 
regulatory flood elevation and other site improvements. This is not a business subsidy so the 
Council is not required to conduct a public hearing. The Council has the option to hold a hearing 
or the Council can discuss and approve it at the next meeting. The State Statute provides for an 
exemption if the investment in the purchase of the site and the site prep is 70% or more of the 
Assessor' s current year market value. 

Hagen said in State Statute 1161.993 -116 J.995 Business Subsidy Act there is a list of 
exemptions from requirements and a public hearing is not required. When the TIF District was 
set-up, a public hearing was held. By consensus of the Council, no hearing would be called. 

10. Lutheran Social Services 2018 Site Agreement: 

Nasby reviewed the agreement with Lutheran Social Services to provide a Nutrition Program at 
the Community Center. The payment amount in 2018 for use of the Community Center for the 
program is $3,367.00. 
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Motion by Joyce second by Sherman to approve the 2018 Site Agreement between the City 
of Windom and Lutheran Social Services as presented. Motion carried 5 - 0. 

11 . Contractor Payments: 

Motion by Joyce second by Sherman to approve Pay Request #14 for Gosewisch 
Construction Inc. in the amount of $152,538.37 for the Emergency Services Facility. 
Motion carried 5 - 0. 

Motion by Joyce second by Johnson to approve Pay Request #8 for Holtmeier Construction 
in the amount of $29,196.36 for the 2017 Street Project. Motion carried 5 - 0. 

Motion by Joyce second by Sherman to approve Pay Request #1 for Conductor Power LLC 
in the amount of $415,145.25 for the Substation Project. Motion carried 5 - 0. 

Haugen said that Rice Lake Contracting is requesting approval of a change order for a 
completion date extension due to the installation of the under drains. This request was made due 
to the time to obtain the under drains. 

Motion by Grunig second by Joyce to approve the change order request to change the 
completion date for Rice Lake Contracting Corp. for the Water Treatment Facility Rehab 
Project to December 22, 2017. Motion carried 5 - 0. 

Motion by Johnson second by Grunig to approve Pay Request #3 for Rice Lake 
Contracting Corp. in the amount of $135,056.10 for the Water Treatment Facility Rehab. 
Motion carried 5 - 0. 

12. New Business: 

None. 

13. Old Business: 

None. 

14. Council Concerns: 

Byam - Congratulations to the Windom Robotics Team for placing 1st this weekend. The 
Friends of the Pool group needs volunteers to join the group and also need volunteers to form 
Friends of the Community Center group. 

Joyce - Suggested WindomNet consider a store front on the square for a downtown presence. 
Labor negotiations have been conducted with LELS and they have a working framework that 
both parties are ok with. IBEW is having productive discussion and making progress and will 
hold a meeting next Wednesday. 
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Grunig - Happy Thanksgiving and thanks to the Electric Dept. for putting up the Christmas 
decorations. All we need is a little snow. 

Johnson - Happy Thanksgiving and go Vikings. 

Sherman-Thanks to Ron Wendorff for 32 years in the Community and for being an awesome 
coach. 

Jones - Happy Thanksgiving to the Windom Residents, take care and have a great weekend. 

15. Adjournment: 

Mayor Jones adjourned the meeting by unanimous consent at 10:08 pm. 

Dominic Jones, Mayor 

Attest: ----------------
Steve Nasby, City Administrator 
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ECONOMIC DEVELOPMENT AUTHORITY OF WINDOM 
MINUTES 

SPECIAL MEETING 
NOVEMBER 20, 2017 

1. Call to Order: The meeting was called to order by President Espenson at 12:02 p.m. 

2. Roll Call & Guest Introductions: 

EDA WN Commissioners: Justin Espenson, Rick Clerc, and Marv Grunig. 
Absent: Betsy Herding and Paul Johnson. 

Also Present: EDA Staff - Drew Hage, EDA Executive Director, and Mary Hensen, Admin. Asst.; 
and Rahn Larson. 

3. EDA SEB RLF-Application: On November 13, 2017, the EDA Board approved an EDA Small & 
Emerging Business Revolving Loan Fund ("EDA SEB RLF") five-year loan to Windstream Inns 
LLC (Hotel Developer) in the amount of $64,000. This loan will accrue interest at the rate of three 
percent (3%) per annum and is repayable pursuant to repayment dates and amounts set forth on the 
proposed amortization schedule. Director Hage reported that after confirming balances in the 
original authorized funding from USDA Rural Development and the EDA's RLF, the amount of the 
loan could be increased to $66,978 to utilize available funds. This additional amount will also assist 
the Hotel Developer with the required gap financing ($300,000) which also includes loans to the 
Developer from the Heron Lake RLF and the SRDC RLF. The Commissioners viewed the proposed 
revised promissory note. Director Hage advised that the tax increment funds that the Developer is to 
receive will be used to repay the gap financing loans. The requested amount ofTIF is $400,000. 
Even if the owner of the hotel was to change, the real estate taxes on the property would still be paid 
and tax increment would still be generated which makes this loan very secure. The Developer and 
investors have 40% equity in the project. After further discussion, the following action was taken. 

Motion by Commissioner Clerc, seconded by Commissioner Grunig, approving an increase in 
the EDA SEB RLF five-year loan to Windstream Inns LLC from the amount of $64,000 to 
$66,978. The terms for the loan would remain the same as approved at the EDA Meeting on 
November 13, 2017. Motion carried 3-0. 

4. Adjourn. On consensus, President Espenson adjourned the meeting at 12:05 p.m. 

Attest: --------------
Drew Hage, EDA Executive Director Rick Clerc, EDA Secretary-Treasurer 



TELECOM COMMISSION MEETING 
November 27th, 2017, 6:00P.M. 

City of Windom Community Center 

I. Call Meeting to Order 
Kelly calls meeting to order at 6: 11PM. 

II. Roll Call 
President: Jeremy Lund Absent City Staff: Steve Nasby 
Vice President: Kent Kelly City Staff: JeffDahna 
Secretary: Travis Eichstadt SMBS Liaison: Donnie Schoenrock Absent 
Commissioner: Jerry White SMBS Liaison: Travis Thies Absent 
Commissioner: George Rogotzke Media: None Present 
Council Liaison: Bryan Joyce 
Council Liaison: Marv Grunig 

III. Approve Minutes - October 23, 2017 
Motion by White to approve minutes from October 23, 2017 telecom meeting, 
seconded by Rogotzke. Motion carries 3-0. 

IV. SMBS Liaison Report 
No SMBS Liaison present. Dahna attended SMBS Board meeting. Dahna reports that 
SMBS is moving towards a OTT video solution, working on marketing and contracts to 
deliver OTT video solution. Video subs will need to purchase a OTT device for each TV. 
Dahna covers the dynamics of a OTT video service entails. 
Travis Eichstadt joins the meeting at 6: l 5PM 

V. Project Updates 
Dahna cover the MN DEED Office of Broadband Development Border to Border 
broadband grant awarding. Dahna will get feedback from B2B to improve application for 
next year. 

VI. Manager's Report 13 :59 
Dahna states he is working with the Planning and Zoning department to work on the 
Small Cell - Right of Way Regulations, Ordinance. Dahna covers the "Dig Once" and 
"Move Once" recommended practices and what Verizon Wireless is doing with small 
cells . Dahna is continuing to work with Cinnamon Mueller concerning franchises and 
retransmission agreements for DMA stations. Dahna discusses a Rack Space, Power and 
Dark Fiber agreements. Committee agrees that agreements should be authored by the 
Windomnet office. Dahna shares that the City Council has placed the City Camera 
system TLS fees into the 2018 budget. Dahna shares that he has ordered 10 of the Calix 
804 Mesh units to add a wireless extender to the Gigacenter. These would allow techs to 
install enhanced Wi-Fi coverage without installing a cable to a previous Calix unit. This 
will reduce technician installation time saving costs. 
Dahna covers the customer counts. 



VII. New Business 
The commission continues discussion on a potential over-the-top video solution. 

Dahna covers the need for a high-speed internet solution for Hillside Manor. Dahna 
reviews the ROI chart in the telecom packet. Dahna would like to order a G.Fast 
Gigacenter system and 10 844F Gigacenters to install in MDU. Currently have three data 
customers and younger tenants are moving into the building requesting high speed 
internet. We do not have a MDU system at this location. Dahna feels that we can market 
our service in the building tenants and add to our data customers. Committee reviews 
ROI chart in telecom packet. 

-Requested Action: Approve Telecom Managers recommendation to purchase Calix 
G.Fast system and Gigacenters to install in MDU - Hillside Manor. 

Motion by White to approve the Telecom Manager's recommendation to purchase 
Calix G.Fast system and Gigacenter to install in MDU Hillside Manor, seconded by 
Rogotzke. Motion carries 4-0. 

VIII. Old Business 
Dahna shares the revised service and operational rates was approved by the City Council, 
effective January 1st, 2018. The commission continues discussion on a potential OTT 
video solution. Dahna states there are a number of cost savings by going to an OTT video 
solution, including set-top box software fees and headend costs. Dahna states that a OTT 
video solution could eliminate the need for the current headend and no retransmission 
agreements as the OTT video provider would take over those agreements. Dahna covers 
the estimated costs of the CATV Headend with committee. 

Subcommittee will meet 7:00PM December 4th, 2017 

IX. Commissioner concerns and questions 
No questions or concerns at this time. 

X. Adjourn 
Motion to adjourn by White, second by Rogotzke. Motion carries 4-0. Meeting 
adjourned at 7:50PM 
Next meeting scheduled December 25th rescheduled to December 18th at 6:30PM in the 
Windom City Council Chambers. 



UTILITY COMMISSION MINUTES 
Windom Council Chamber 

November 30, 2017 

Call Meeting to Order: The Utility Commission meeting was called to order at 10:00 a.m. in the City Hall 
Council Chamber. 

Members Present: Utility Commission Chairperson: Mike Schwalbach 
Members Present: Tom Riordan, Mike Schwalbach, Glen Francis (arrived 10:45) 
Member Absent: None 
City Council Liaison: Paul Johnson 
Staff Present: Steve Nasby, City Administrator; Glenn Lund, Water/Wastewater 
Foreman; Mike Bregel, Electric Foreman; Chelsie Carlson, Finance Director 

APPROVE MINUTES 
A correction was noted on October 26, 2017 minutes to add "gallons" to the 60M referenced regarding POET 
reserved water. 

Motion by Riordan, seconded by Schwalbach, to approve the October 26, 2017 and November 2, 2017 
Utility Commission minutes with correction above. Motion carried 2 - 0. 

WATER/WASTEWATER ITEMS 

POET Purchase Agreement 
Nasby discussed POET water purchase agreement being negotiated. In the draft agreement POET is reserving 
40 million gallons of water annually with a minimum purchase of 5 million gallons per year. The rate in the 
agreement for reserved gallons is $1.44 per 1,000 gallons. The rate for water purchased is $3 .60 per 1,000 
gallons (less credit for amount paid for reserved gallons). The Commission discussed the operating and 
maintenance costs of the Water Treatment Facility and the cost of the water filter improvements. The 
Commission requested the rate for gallons purchase be adjusted to $3.88 to cover estimated costs per gallon of 
operating and maintaining the Water Treatment Facility. 

Motion by Riordan, seconded by Schwalbach, to approve POET Water Purchase Agreement with change 
to water purchase price to $3.88 per 1,000 gallons. Motion carried 2 - 0. 

Water/Wastewater Rates 
The Commission discussed Wastewater rate changes for 2018. A multi-year plan for rate increases was 
presented by Bolton & Menk during a previous meeting to cover future operating and maintenance costs of the 
Waste Water Treatment Plant. The Commission agreed to the previously recommended 3.5% rate increase for 
2018. 

Motion by Riordan, seconded by Schwalbach, to approve the recommended 3.5% increase to Wastewater 
rates for 2018. Motion carried 2 - 0. 

The Commission discussed Water rate changes for 2018. A multi-year plan for rate increases was presented by 
Bolton & Menk to cover the future operating and maintenance costs of the Water Treatment Facility. The 
Commission agreed to the previously recommend 2% rate increase for 2018. 

Motion by Schwalbach, seconded by Riordan, to approve the recommended 2% increase to Water rates 
for 2018. Motion carried 2 - 0. 
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Summer & Fall Sampling Events 
The Commission reviewed a report from Wenck Associates of the Summer and Fall Sampling Events for the 
former Windom Municipal Dump. The report noted that Cis-1,2-dichloroethene at MW-5A was detected at 
0.366 ug/L in October 2017 which is similar to the October 2016 concentration of 0.357 ug/L. Concentrations 
of Cis-1,2-dichloroethene at MW-9B was detected at 0.356 ug/L in October 2017 which decreased from the 
previous sample of 0.571 ug/L in July 2017. In regards to Vinyl Chloride concentrations have been increasing 
over the past year at MW-5A since a non-detect in October 2016. Vinyl Chloride has not been detected at both 
MW-9B and CW-7 for the past year. The City resumed pumping operations at the recovery wells on April 3, 
2017. The pumping will go through November 2017 and resume in the spring of 2018. 

Other Water/Wastewater Items 
Lund informed the Commission he is working with Windom Wash on variances between City outflow readings 
and Windom Wash inflow readings. Additional testing is being planned to determine the true variance and 
reason for the variance. 

City Staff is working with Bolton & Menk to review and update the SW agreements for Windom Wash and 
Prime Pork. 

ELECTRIC ITEMS 

Electric Rates 
Motion by Riordan, seconded by Francis, to affirm the three year plan for Electric rate changes adopted 
on January 13, 2016. Motion carried 3 - 0. 

MMUA Consulting Update and Agreement 
Nasby presented Utility Management Services Agreement with MMUA for Consulting Services. Nasby met 
with City Electric staff to determine the scope of work needed. The main area identified by Staff was 
completion of mandatory reports for year end. The rate for consulting services is $150/hour and the estimated 
time needed is 8-10 hours per week. 

Motion by Riordan, seconded by Francis, to approve Utility Management Services Agreement with 
MMUA as presented. Motion carried 3 - 0. 

Generator Maintenance 
The Commission discussed maintenance of three generators. The current maintenance agreement expires 
March 2018. In addition to maintenance agreements, Zieglar offers extended warranty plans. The Commission 
would like to see pricing for warranty plan options. 

Wholesale Power Agreement 

Nasby presented a Power Sales Agreement between CMMP A and Windom Municipal Utilities for purchase of 
5x16 energy for 3.5MW of Fixed Price Product. The term of the contract is 2021-2033 and the current contract 
ends December 2020. This power supply agreement was discussed by the Commission at a previous meeting 
and the final purchase price came in under what Commission previously authorized. 

Motion by Francis, seconded by Riordan, to approve Power Sales Agreement with CMMPA for 5x16 
energy as presented. Motion carried 3 - 0. 
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Other Electric 
Bregel reported working with a resident to troubleshoot electric meter usage spikes. 

REGULAR BILLS 

Motion by Francis, seconded by Riordan, to approve regular bills. Motion carried 3-0 

NEW BUSINESS 
Update from Riordan on IBEW union negotiations. 

NEXT MEETING 

Next regular meeting will be December 21st 10:00 a.m. 

ADJOURN 
Schwalbach adjourned the meeting at 12:00 p.m. 

Attest: --------------
Steve Nasby, City Administrator 

Mike Schwalbach, Chairperson 
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Windom, MN 

Vendor Name Payable Number 

Fund : 100 - GENERAL 

Activity: 41110 - Mayor & Council 

INDOFF, INC 3031819 

INDOFF, INC 3031825 

COALITION OF GREATER MN C 20171127 

STEVE NASBY 20171121 

Activity: 41310 - Administration 

NCPERS MINNESOTA 84461217 

INDOFF, INC 

STOREY KENWORTHY 

ELECTRIC FUND 

ELECTRIC FUND 

STEVE NASBY 

3031819 

PINV533512 

20171116 

20171116 

20171121 

MUNICIPAL CLER KS & FINAN( 201711120 

Activity: 41910 - Building & Zoning 

NCPERS MINNESOTA 84461217 

INDOFF, INC 3031825 

CENTURY BUSINESS PRODUCT 398568 

ELECTRIC FUND 20171116 

STEVE SPINDLER CARTOGRAP 20170920 

Activity: 41940 - City Hall 

ELECTRIC FUND 20171116 

ELECTRIC FUND 20171116 

MN ENERGY RESOURCES 20171110A 

HOMETOWN SANITATION SER 0000266294 

ELECTRIC FUND 

ELECTRIC FUND 

20171116 

105 

Activity: 42120 - Crime Control 

NCPERS MINNESOTA 84461217 

INDOFF, INC 3027352 

INDOFF, INC 3030890 

ALPHA WIRELESS - MANKATO 692792 

AXON ENTERPRISE, INC 511509481 

COTIONWOOD CO AUD/TREA 01-091-5559 

WINDOM AREA HOSPITAL 300085344 

ELECTRIC FUND 20171116 

VERIZON WIRELESS 9795875954 

LEASE FINANCE PARTNERS 33250 11-20-17 

SOUTHWEST MENTAL HEALTH 46895 

COTIONWOOD CO AUD/TREA 01-251-5810 DEC 

Activity: 42220 - Fire Fighting 

AMERIPRIDE SERVICES INC. 2800824351 

LUCAN COMMUNITY TV INC 2735 

ELECTRIC FUND 20171116 

ELECTRIC FUND 20171116 

VERIZON WIRELESS 9795875954 

WINDOM FARM SERVICE 168016 

VERIZON WIRELESS 9795875954 

11/29/2017 3 :05:48 PM 

Post Date 

11/15/2017 

11/21/2017 

11/29/2017 

11/21/2017 

11/27/2017 

11/15/2017 

11/27/2017 

11/16/2017 

11/16/2017 

11/21/2017 

11/20/2017 

11/27/2017 

11/21/2017 

11/15/2017 

11/16/2017 

11/16/2017 

11/16/2017 

11/16/2017 

11/17/2017 

11/03/2017 

11/16/2017 

11/20/2017 

11/27/2017 

11/07/2017 

11/16/2017 

11/28/2017 

11/16/2017 

11/17/2017 

11/16/ 2017 

11/16/2017 

11/17/2017 

11/28/2017 

11/16/2017 

11/17/2017 

11/15/2017 

11/21/ 2017 

11/16/2017 

11/16/2017 

11/17/2017 

11/20/2017 

11/17/2017 

Expense Approval Report 
By Fund 

Payment Dates 11/17/2017 - 11/29/2017 

Description (Item) Account Number 

SUPPLIES 100-41110-200 

SUPPLIES 100-41110-200 

2017 CGMC FALL CONF - JAYE 100-41110-308 

EXPENSE - CGMC FALL CONF 100-41110-331 

Activity 41110 - Mayor & Council Total: 

INSURANCE #844600 - DEC 20 100-41310-133 

SUPPLIES 100-41310-200 

SUPPLIES #PP058938 100-41310-200 

MONTHLY UTILITY & TELECO 100-41310-321 

MONTHLY UTILITY & TELECO 100-41310-326 

EXPENSE - CGMC FALL CONF 100-41310-331 

MEMBERSHIP APPLICATION - 100-41310-433 

Activity 41310 - Administration Total: 

INSURANCE #844600 - DEC 20 100-41910-133 

SUPPLIES 100-41910-200 

SUPPLIES 100-41910-200 

MONTHLY UTILITY & TELECO 100-41910-321 

SERVICE 100-41910-433 

Activity 41910 - Building & Zoning Total : 

MONTHLY UTILITY & TELECO 100-41940-381 

MONTHLY UTILITY & TELECO 100-41940-382 

HEATING #0505105084-00001 100-41940-383 

GARBAGE SERVICE - CITY HAL 100-41940-384 

MONTHLY UTILITY & TELECO 100-41940-385 

EL CITY HALL 100-41940-406 

INSURANCE #844600 - DEC 20 

SUPPLIES 

SUPPLIES 

UNIFORMS 

UNIFORMS 

DEPUTY CO ATTY REIMBURSE 

SERVICE #30005319 

MONTHLY UTILITY & TELECO 

SERVICE -TABLETS-AIR CARDS 

SERVICE #3250 

SERVICE -

RENT - DEC 2017 

Activity 41940 - City Hall Total: 

100-42120-133 

100-42120-200 

100-42120-200 

100-42120-218 

100-42120-218 

100-42120-304 

100-42120-305 

100-42120-321 

100-42120-321 

100-42120-326 

100-42120-327 

100-42120-412 

Activity 42120 - Crime Control Total : 

MAINTENANCE 100-42220-211 

MATERIALS & EQUIPMENT 100-42220-215 

MONTHLY UTILITY & TELECO 100-42220-321 

MONTHLY UTILITY & TELECO 100-42220-321 

SERVICE -TABLETS-AIR CARDS 100-42220-321 

POSTAGE 100-42220-322 

SERVICE -TABLETS-AIR CARDS 100-42220-326 

Amount 

14.99 

28.99 

170.00 

87.21 

301.19 

80.00 

14.00 

208.35 

216.70 

95 .34 

87.20 

40.00 

741.59 

24.00 

41.69 

21.67 

141.13 

174.50 

402.99 

438.90 

64.97 

359.59 

85.04 

123.68 

14.10 

1,086.28 

128.00 

31.28 

25.99 

388.80 

80.98 

3,957 .50 

163.73 

67.68 

93.51 

433.00 

375 .00 

1,875 .00 

7,620.47 

24.12 

99.00 

-44.59 

74.95 

21.14 

10.41 

10.02 
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Expense Approval Report Payment Dates: 11/17/2017 - 11/29/2017 

Vendor Name Payable Number Post Date Descript ion {Item) Account Number Amount 

ELECTRIC FUND 20171116 11/16/2017 MONTH LY UTILITY & TELECO 100-42220-381 227 .59 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 100-42220-382 11.70 

MN ENERGY RESOURCES 20171113A 11/21/2017 HEATING #0506419706-00002 100-42220-383 146.15 

HOMETOWN SANITATION SER 0000266313 11/06/2017 SERVICE - EMS BUILDING 100-42220-384 41.99 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 100-42220-385 24.05 

WINDOM FIRE RELIEF ASSOC. 20171117 11/17/2017 FIRE RE LIEF AID 100-42220-491 9,464.00 

WINDOM FIRE RELIEF ASSOC. 20171117 11/17/2017 FIRE RELIEF AI D 100-42220-491 39,112.05 

Activity 42220 - Fire Fighting Total: 49,222.58 

Activity: 42500 - Civil Defense 

ELECTR IC FUN D 20171116 11/16/2017 M ONTHLY UTI LITY & TELECO 100-42500-381 26.01 

Activity 42500 - Civil Defense Total : 26.01 

Activity: 42700 - Animal Control 

J.P . COOKE CO 481929 11/20/2017 OPERATING SUPPLIES 100-42700-217 62.99 

Activity 42700 - Animal Control Total: 62.99 

Activity: 43100 - Streets 

NCPERS M INNESOTA 84461217 11/27/ 2017 INSURANCE #844600 - DEC 20 100-43100-133 64.00 

STEVE SPINDLER CARTOGRAP 20170920 11/16/2017 SERVI CE 100-43100-217 174.50 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 100-43100-217 67.00 

PRAXAIR DISTRIBUTION INC 79682762 11/16/2017 SUPPLI ES #71313333 100-43100-217 130.85 

SCOTT VEEN KER 24769 11/16/2017 SERVICE 100-43100-224 2,095 .03 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 100-43100-321 46.09 

ELECTRIC FUND 20171116 11/ 16/2017 MONTH LY UTILITY & TELECO 100-43100-381 2,602 .13 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 100-43100-381 236.20 

ELECTRIC FUND 20171116 11/ 16/ 2017 MONTHLY UTILITY & TELECO 100-43100-382 20.14 

MN ENERGY RESOURCES 20170711 11/16/ 2017 CREDIT - HEATING #05050641 100-43100-383 -696.33 

MN ENERGY RESOURCES 20170711A 11/16/ 2017 HEATING #050506412 1-00001 100-43100-383 122.42 

MN ENERGY RESOU RCES 20170807A 11/16/2017 HEATING #0505064121-00001 100-43100-383 53.66 

MN ENERGY RESOURCES 20170912 11/16/ 2017 HEATING #0505064121-00001 100-43100-383 130.83 

MN ENERGY RESOURCES 20171011B 11/ 16/ 2017 HEATING #0505064121-00001 100-43100-383 354.74 

HOMETOWN SANITATION SER 0000266295 11/03/2017 GARBAG E SERVICE - STREET D 100-43100-384 84.73 

HOMETOWN SANITATION SER 0000266296 11/06/2017 SERVICE - SQUARE 100-43100-384 46.12 

MN ENERGY RESOU RCES 20171107A 11/ 16/ 2017 HEATING #050506412 1-00001 100-43100-384 521.35 

ELECTRIC FUND 20171116 11/ 16/ 2017 MONTH LY UTILITY & TE LECO 100-43100-385 41.95 

STAPLES OIL CO 109301 11/16/2017 MAINTENANCE 100-43100-404 182.92 

GRAHAM TIRE CO 8522230 11/ 17/ 2017 CREDIT - TIRE CAS ING 100-43100-404 -100.00 

LUCAN COMMUNITY TV INC 2732 11/27/2017 MAINTENANCE 100-43100-406 145.00 

Activity 43100 - Streets Total: 6,323.33 

Activity: 45202 - Park Areas 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 100-45202-133 16.00 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 100-45202-381 430.91 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TE LECO 100-45202-382 474.41 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 100-45202-385 202.74 

BROWN-NICOLLET COM MU NI 20171112 11/ 16/ 2017 RECREATIONAL CAMPING LIC 100-45202-444 176.60 

BOB'S BIFFYS LLC 3634 DYNAMI 10/24/ 2017 SERVICE 100-45202-480 475 .00 

Activity 45202 - Park Areas Total : 1,775.66 

Fund 100 - GENERAL Total: 67,563.09 

Fund : 211 - LIBRARY 

Activity: 45501 - Library 

NCPERS M INN ESOTA 84461217 11/27/2017 INS URANCE #844600 - DEC 20 211-45501-133 16.00 

DEMCO 6246741 11/14/2017 SUPPLIES 211-45501-200 118.80 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 211-45501-321 30.38 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 211-45501-326 72.00 

NANCY SAJBAN 20171121 11/21/2017 EXPENSE -SUMMER READ PR 211-45501-331 165.85 

ELECTRIC FUN D 20171116 11/16/2017 M ONTHLY UTILITY & TE LECO 211-45501-381 161.84 

ELECTR IC FUND 20171116 11/16/2017 M ONTH LY UTILITY & TE LECO 211-45501-382 18.86 

ELECTRIC FUN D 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 211-45501-385 38.20 

INGRAM IN DUSTRIES 2004243 11-1-17 11/01/2017 BOOKS #2004243 211-45501-435 1,537.34 

JUNIOR LIBRARY GUILD 387415 11/20/ 2017 BOOKS 211-45501-435 10.00 
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Expense Approval Report Payment Dates: 11/17/2017 - 11/29/2017 

Vendor Name Payable Number Post Date Description (Item) Account Number Amount 

MICROMARKETING, LLC 696087 11/21/2017 BOOKS 211-45501-435 369.48 

Activity 45501 - library Tota l: 2,538.75 

Fund 211 - LIBRARY Total : 2,538.75 

Fund : 225 - AIRPORT 

Activity : 45127 - Airport 

LUCAN COMMUNITY TV INC 2733 11/24/2017 AI RPORT MONITORING SYSTE 225-45127-217 1,440.00 

SOUTHWEST MN BROADBAN #886 11-15-17 11/ 20/2017 SERVICE - #886 225-45127-321 26.60 

ELECTRIC FUND 104 11/ 20/ 2017 EL AIRPORT 225-45127-409 33 .48 

Activity 45127 - Airport Total : 1,500.08 

Fund 225 - AIRPORT Total : 1,500.08 

Fund : 230 - POOL 

Activity: 45124 - Pool 

AH HERMEL COM PANY C58973 11/14/2017 CREDIT - MERCHANDISE 230-45124-260 -26.03 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 230-45124-321 49.96 

ELECTRIC FUND 20171116 11/16/2017 M ONTH LY UTI LITY & TELECO 230-45124-381 16.26 

ELECTRIC FUN D 20171116 11/16/2017 MONTHLY UTILITY & TELECO 230-45124-382 16.03 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 230-45124-385 30.00 

Activity 45124 - Pool Total: 86.22 

Fund 230 - POOL Total : 86.22 

Fund : 235 -AMBULANCE 

ASHLEY GRIESE 20 171116 11/16/2017 REFUND -AMBULANCE OVERP 235-34205 195.45 

GLE NDA SPAINHOUR 20171116 11/16/2017 REFUN D - AM BU LANCE OVER 235-34205 150.00 

345.45 

Activity: 42153 - Ambulance 

BRITIANY ES PENSON - RIVERS 20171116 11/16/2017 SERVICE - AMBULANCE DEPT 235-42153-217 180.00 

INDOFF, INC 3027349 11/06/2017 SUPP LI ES 235-42153-217 39.98 

BOUND TREE MEDICAL, LLC 82680890 11/15/2017 SU PPLIES 235-42153-217 404.52 

ELECTRIC FUN D 20171116 11/16/2017 MONTHLY UTILITY & TELECO 235-42153-321 17.95 

VERIZON WIRELESS 9795875954 11/17/2017 SERVICE -TAB LETS-AIR CARDS 235-42153-321 123.49 

EXPERT T BILLING 3910 11/06/2017 SERVICE 235-42153-326 2,214.00 

JOLYNN NERHUS 20171120 11/20/2017 EX PENS E - AMB ULANCE 235-42153-334 100.69 

ROBIN SHAW 20171120 11/ 20/ 2017 EXPENS E - AM BULANCE 235-42153-334 3.68 

JUSTIN HARRINGTON 20171120 11/20/2017 EXPENSE - AMBULANCE 235-42153-334 16.32 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTI LITY & TELECO 235-42153-381 151.73 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 235-42153-382 7.80 

MN ENERGY RESO URCES 20171113A 11/21/2017 HEATING #0506419706-00002 235-42153-383 97.44 

HOMETOWN SANITATION SER 0000266313 11/06/2017 SERVICE - EMS BUILDING 235-42153-384 28.00 

ELECTRIC FUND 20171116 11/ 16/2017 MONTH LY UTILITY & TE LECO 235-42153-385 16.03 

WINDOM FARM SERVICE 168152 11/16/2017 SERVICE - MAINTENANCE 235-42153-404 260.00 

ZOLL MEDICAL CORPORATION 2598951 11/20/2017 MAINTENANCE-DEF IS BATIER 235-42153-404 439.71 

ARROW MANUFACTURING IN 4251 11/09/2017 MAINTENANCE 235-42153-405 65 .00 

CRYSTAL WIN DSHIELD REPAIR ICW-1122-04576 11/28/2017 MAINTENANCE 235-42153-405 467.74 

AM ERi PRi DE SERVICES INC. 2800824351 11/15/2017 MAINTE NANCE 235-42153-406 16.08 

Activity 42153 - Ambulance Total : 4,650.16 

Fund 235 - AMBULANCE Total: 4,995.61 

Fund : 250 - EDA GENERAL 

Activity: 46520 - EDA 

NCPERS M IN NESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 250-46520-133 24.00 

INDOFF, INC 3031825 11/21/2017 SUPPLI ES 250-46520-200 21.88 

CENTU RY BUSINESS PRODUCT 398568 11/15/2017 SUPPLIES 250-46520-200 43 .32 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 250-46520-321 141.13 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 250-465 20-3 21 55 .62 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 250-46520-381 60.30 

DREW HAGE 20171127 11/28/2017 EXPE NSE - MTG HOUSING DE 250-46520-438 20 .58 

GLOBAL INVESTMENT PROPE 20171120 11/20/2017 TAX ABATEME NT - CO UNTY 250-46520-481 2,704.11 
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Expense Approval Report Payment Dates : 11/17/2017 - 11/29/2017 

Vendor Name Payable Number Post Date Description (Item) Account Number Amount 

GLOBAL INVESTMENT PROPE 20171120 11/20/2017 TAX ABATEMENT - 250-46520-481 6,252.42 

Activity 46520 - EDA Total: 9,323.36 

Fund 250 - EDA GENERAL Tota l: 9,323.36 

Fund: 252 - EDA SCDP 

Activity: 46520 - EDA 

SW MN HOUSING PARTNERSH 11162017 11/20/2017 GRANT DEVELOPMENT FEE 252-46520-491 2,000.00 

Activity 46520 - EDA Tota l: 2,000.00 

Fund 252 - EDA SCDP Total: 2,000.00 

Fund: 254 - NORTH IND PARK 

Activity: 46520 - EDA 

MICKY MASTERS 20171120 11/27/2017 SERVICE - MAINTENANCE 254-46520-406 260.00 

Activity 46520 - EDA Total: 260.00 

Fund 254 - NORTH IND PARK Tota l: 260.00 

Fund: 307 - 2017 STREET PROJECT 

Activity: 41000 - General Government 

HOLTMEIER CONSTRUCTION I #366090 11-12-17 11/24/2017 2017 STREET PROJECT 307-41000-500 29,196.36 

DGR ENGINEERING 00226792 11/24/2017 2017 STREET PROJECT 307-41000-500 8,790.61 

Activity 41000 - General Government Total: 37,986.97 

Fund 307 - 2017 STREET PROJECT Total: 37,986.97 

Fund : 402 - CAPITAL PROJECT - ESF 

Activity: 49950 - Capital Outlay 

GOSEWISCH CONSTRUCTION, #5108 10-31-17 11/24/2017 W INDOM EMS BU ILDING PAY 402-49950-500 152,538.37 

TELECOM FUND 20171120 11/20/2017 EFS DATA CABLI NG CHARGES 402-49950-500 177.15 

TELECOM FUN D 20171120 11/20/2017 EFS DATA CABLI NG CHARGES 402-49950-500 118.11 

Activity 49950 - Capital Outlay Total: 152,833.63 

Fund 402 - CAPITAL PROJECT - ESF Total : 152,833.63 

Fund: 601 - WATER 

RICE LAKE CONTRACTING COR 20171124 11/24/2017 WATER TREATMENT FACILITY 601-16300 135,056.10 

135,056.10 

Activity: 49400 - Water 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 601-49400-133 40 .00 

INDOFF, INC 3029532 11/14/2017 SUPPLIES 601-49400-200 13.17 

MN VALLEY TESTING 891611 11/14/2017 TESTING 601-49400-310 67.50 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 601-49400-321 49.66 

GOPHER STATE ONE CALL 7100814 11/03/2017 LOCATES 601-49400-321 20 .59 

HP DATAONE, LLC 12 11/29/2017 BILLI NG CONTRACT SERVICE - 601-49400-326 1,328.13 

ELECTRIC FUN D 20171116 11/16/2017 MONTHLY UTILITY & TELECO 601-49400-326 67.00 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 601-49400-381 4,272.91 

ELECTRIC FUND 20171116 11/16/2017 MONTH LY UTILITY & TELECO 601-49400-382 17.24 

MN ENERGY RESOURCES 20171115 11/21/2017 HEATING #0505923431-00001 601-49400-383 894.22 

HOMETOWN SANITATION SER 0000266298 11/03/2017 GARBAGE SERVICE - WASTEW 601-49400-384 85 .04 

ELECTRIC FUN D 20171116 11/16/2017 M ONTHLY UTILITY & TE LECO 601-49400-385 33 .50 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 601-49400-386 1,110.69 

W.W.GOETSCH ASSOCIATES, I 99116 11/14/ 2017 MAINTENANCE 601-49400-404 91.00 

GRAHAM TIRE CO 85222 11/17/2017 MAINTENANCE 601-49400-405 236.94 

AMUNDSON DIG 11061701 11/21/2017 MAINTENANCE 601-49400-408 327.50 

WESTRUM LEAK DETECTION I 3177 11/06/2017 MAINTE NANCE 60 1-49400-408 1,300.00 

Activity 49400 - Water Total: 9,955.09 

Fund 601 - WATER Total : 145,011 .19 

Fund : 602 - SEWER 

Activity: 49450 - Sewer 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 602-49450-133 56.00 

MN VALLEY TESTING 889895 11/03/2017 TESTING 602-49450-310 241.60 

MN VALLEY TESTING 890521 11/03/ 2017 TESTING 602-49450-310 158.40 

MN VALLEY TESTING 890931 11/07/2017 TESTING 602-49450-310 241.60 

MN VALLEY TESTING 891268 11/09/2017 TESTING 602-49450-310 158.40 
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MN VALLEY TESTING 892103 11/15/2017 TESTING 602-49450-310 241.60 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 602-49450-321 172.13 

GOPHER STATE ONE CALL 7100814 11/03/2017 LOCATES 602-49450-321 20.59 

HP DATAONE, LLC 12 11/29/2017 BILLING CONTRACT SERVICE - 602-49450-326 1,328.11 

ELECTRIC FUND 20171116 11/ 16/2017 MONTHLY UTILITY & TELECO 60 2-49450-326 67 .00 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 602-49450-381 14,819.33 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 60 2-49450-382 413 .70 

MN ENERGY RESOURCES 20171107 11/15/ 2017 HEATING #050646838-0001 1 602-49450-383 328.73 

MN ENERGY RESOURCES 20171110 11/17/2017 SERVICE #0506746718-00001 60 2-49450-383 18.00 

MN ENERGY RESOURCES 20171113 11/21/2017 HEATING #0504488160-00001 60 2-49450-383 39 .81 

JEN'S CLEAN ING SERVICE 0000001 11-17-17 11/17/2017 SERVI CE SEP & OCT 602-49450-404 75 .00 

ELECTRIC FUND 103 11/21/2017 EL WATER - WW -WATER TOW 602-49450-404 10. 64 

GRAHAM TI RE CO 85222 11/ 17/ 2017 MAINTENANCE 602-49450-405 236.94 

JOSEPH JO HN ROSEN HAMME 20171105 11/27/2017 MAINTENANCE 602-49450-446 9,100.00 

Activity 49450 - Sewer Total: 27,727.58 

Fund 602 - SEWER Total: 27,727.58 

Fund : 604 - ELECTRIC 

DAKOTA SUPPLY GROUP D214741 11/07/2017 INVENTORY 604-14200 39,432.00 

ELECTRIC FUN D 107 11/28/2017 EL CONST NEW #2-SOUTH W I 604-16300 3,263 .12 

CONDUCTOR POWER LLC 2017-0055-001 11/ 24/2017 SUBSTATION 604-16300 415,145.25 

UTILITIES PLUS ENERGY SERVI 600238 11/01/2017 SU BSTATION 604-16300 10,569.63 

ALISSA POHLMAN 20171121 11/21/2017 REFUND-BAL OF UTILITY PREP 604-22000 65.29 

468,475.29 

Activity: 49550 - Electric 

NCPERS MINNESOTA 84461217 11/27/ 2017 INSURANCE #844600- DEC 20 604-49550-133 80.00 

CMP - CENTRAL MUNICIPAL P 06107 11/14/2017 POWER COST 604-49550-263 94,535.69 

CMP - CENTRAL M UNICIPAL P 06107 11/ 14/2017 POW ER COST 604-49550-263 121,454.36 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTI LITY & TELECO 604-49550-321 133.87 

GOPHER STATE ONE CALL 7100814 11/03/2017 LOCATES 604-49550-321 20.59 

HP DATAONE, LLC 12 11/ 29/ 2017 BI LLI NG CONTRACT SERVICE - 604-49550-326 1,328.13 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 604-49550-326 149.68 

ELECTRIC FUND 20171116 11/16/2017 MONTH LY UTILITY & TELECO 604-49550-381 116.83 

ELECTRIC FUND 20171116 11/16/2017 M ONTH LY UTILITY & TELECO 604-49550-382 26.20 

MN ENERGY RESOURCES #0506419706 11-15-2017 11/28/2017 HEATING #0506419706-00001 604-49550-383 255 .16 

HOMETOWN SANITATION SER 0000266299 11/07/2017 GARBAGE SERVICE - ELECTRIC 604-49550-384 84.75 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 604-49550-385 50. 92 

RAGE INC - CAMP US CLEANER 11-010686 11/20/2017 SE RVICE - POWER PLANT 604-49550-406 34.17 

ELECTRIC FUND 106 11/20/2017 EL ELECTRIC SHOP 604-49550-409 25 .51 

RETROFIT RECYCLI NG, INC 0095595- IN 11/20/2017 CO NS ERVATIO N 604-49550-450 598.30 

CMP - CENTRAL MUNICIPAL P 06095 11/ 14/ 2017 CIP PROG RAM CHARGES 604-49550-450 1,419.00 

Activity 49550 - Electric Total : 220,313.16 

Fund 604 - ELECTRIC Total : 688,788.45 

Fund : 609 - LIQUOR STORE 

Activity : 49751 - Liquor Store 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 609-49751-133 32.00 

AH HERMEL COMPANY 678495 11/06/2017 MERCHANDISE 609-49751-217 150.91 

BREAKTH RU BEVERAGE MN 1080715153 11/09/2017 MERCHANDISE 609-49751-251 1,297.44 

SOUTHERN GLAZER'S OF MN 1612078 11/14/2017 MERCHAN DISE 609-49751-251 2,626.50 

PHILLIPS W INE & SP IRITS 2256036 11/07/2017 MERCHAN DISE 609-49751-251 1,844.40 

JO HNSON BROS. 5859859 11/07/2017 MERCHAN DISE 609-49751-251 2,080. 82 

JOH NSON BROS. 5865257 11/08/2017 M ERCHAN DISE 609-49751-251 2,122.63 

BELLBOY CORP 60879300 11/20/2017 MERCHAN DISE 609-49751-251 126.00 

PAUSTIS WINE COMPANY 8610299-IN 11/ 14/ 2017 MERCHAN DISE 609-49751-251 131.00 

MILLNER HERITAGE VINEYARD 1 11/14/2017 MERCHAN DISE 609-49751-252 132.00 

ARTISAN BEE R COMPANY 3218886 11/06/2017 MERCH AN DISE 609-49751-252 257 .50 

ARTISAN BEER COMPANY 3220441 11/16/ 2017 MERCHANDISE 609-49751-252 49.00 

DOLL DISTRIBUTI NG, LLC 331991 11/20/ 2017 MERCHAN DISE 609-49751-252 16,140.45 

DOLL DISTRIBUTING, LLC 331992 11/ 20/ 2017 CREDIT - MERCHANDISE 609-49751-252 -85 .00 

DOLL DISTRIBUTI NG, LLC 335756 11/27/2017 MERCHANDISE 609-49751-252 6,929.95 
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DOLL DISTRIBUTING, LLC 337581 11/ 27/2017 MERCHAN DISE 609-49751-252 588.00 

JOH NSON BROS. 5859861 11/07/2017 MERCHAN DISE 609-49751-252 43 .98 

BEVERAGE WHO LESALERS 678950 11/20/2017 MERCHAN DISE 609-49751-252 7,820.67 

BEVERAGE WHOLESALERS 679838 11/27/2017 MERCHAN DISE 609-49751-252 8,226.07 

M ILLNER HERITAGE VIN EYARD 1 11/ 14/2017 MERCHAN DIS E 609-49751-253 203 .70 

BREAKTHRU BEVERAGE MN 1080715153 11/09/2017 MERCHAN DISE 609-49751-253 121.64 

CARLOS CREEK WINERY 14621 11/14/2017 MERCHANDISE 609-49751-253 324.00 

SOUTHERN GLAZER 'S OF MN 1612079 11/14/2017 M ERCHAN DISE 609-49751-253 426.00 

INDIAN ISLAN D WINERY 1862 11/24/2017 MERCHAN DISE 609-49751-253 137.76 

PH ILLIPS WINE & SPIRITS 2256037 11/07/2017 M ERCHAN DISE 609-49751-253 383.25 

JOHNSON BROS. 5859860 11/07/2017 M ERCHANDISE 609-49751-253 1,654.83 

JO HNSON BROS. 5865258 11/16/2017 MERCHAN DISE 609-49751-253 651.88 

RO UND LAKE VINEYARDS & W 788 11/20/2017 M ERCHANDISE 609-49751-253 351.00 

PAUSTIS WIN E COMPANY 8609837-IN 11/14/2017 MERCH ANDISE 609-49751-253 1,156.00 

AH HERMEL COM PANY 678495 11/06/2017 MERCHAN DISE 609-49751-254 111.60 

AMERICAN BOTILI NG CO 8267360814 11/06/2017 MERCHAN DISE 609-49751-254 251.96 

RED BULL DISTRI BUTION CO, I K-35 142716 11/20/2017 MERCHANDISE 609-49751-254 130.50 

AH HE RM EL CO MPANY 678495 11/ 06/2017 MERCHANDISE 609-49751-256 168.36 

BREAKTHRU BEVERAGE MN 1080715153 11/09/ 2017 MERCHAN DIS E 609-49751-265 1,046.99 

SOUTHERN GLAZER'S OF MN 1612078 11/14/2017 MERCHANDIS E 609-49751-265 152.00 

DOLL DISTRIBUTING, LLC 331991 11/20/2017 MERCHANDISE 609-49751-265 28.45 

BELLBOY CORP 60619300 11/20/2017 CR EDIT - M ERCHAN DISE 609-49751-265 -72.00 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 609-49751-321 100.00 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 609-49751-326 250.71 

BREAKTHRU BEVERAGE MN 1080715153 11/09/ 2017 MERCHANDISE 609-49751-333 35.77 

SOUTHERN GLAZER 'S OF MN 1612078 11/14/2017 M ERCHANDISE 609-49751-333 53 .70 

SOUTH ERN GLAZER 'S OF MN 1612079 11/14/ 2017 MERCHANDISE 609-49751-333 14.69 

PH ILLIPS W INE & SPI RITS 2256036 11/07/2017 M ERCHANDISE 609-49751-333 26.97 

PHILLIPS W INE & SPIRITS 2256037 11/07/2017 MERCHAN DISE 609-49751-333 13.92 

JOHNSON BROS. 5859859 11/07/ 2017 M ERCHANDISE 609-49751-333 28.14 

JOHNSON BROS. 5859860 11/07/ 2017 MERCHANDISE 609-49751-333 66.12 

JOHNSON BROS. 5865257 11/08/2017 MERCHANDIS E 609-49751-333 40.32 

JOHNSON BROS. 5865258 11/16/2017 MERCHANDISE 609-49751-333 20.88 

BELLBOY CO RP 60619300 11/20/2017 CREDIT - ME RCHAN DISE 609-49751-333 -2.00 

BELLBOY CO RP 60879300 11/20/2017 M ERCHANDISE 609-49751-333 2.00 

AH HERM EL COMPANY 678495 11/06/20 17 MERCHAN DISE 609-49751-333 4.95 

PAUSTIS WI NE COMPANY 8609837-IN 11/14/ 2017 M ERCHAN DISE 609-49751-333 12.50 

PA USTIS W INE CO MPANY 8610299-IN 11/14/2017 MERCHAN DISE 609-49751-333 5.00 

ELECTRIC FUN D 20171116 11/16/2017 M ONTH LY UTILITY & TELECO 609-49751-381 744.68 

ELECTRIC FUND 20171116 11/ 16/2017 MONTHLY UTILITY & TELECO 609-49751-382 19.88 

MN ENERGY RESOURCES 20171115A 11/24/2017 HEATING #0507314125-00001 609-49751-383 50.19 

HOMETOWN SANITATION SER 0000266297 11/07/2017 GARBAG E SERVICE - RIVER BE 609-49751-384 96.13 

ELECTRIC FUND 20171116 11/ 16/2017 MONTHLY UTILITY & TELECO 609-49751-385 37.53 

PLUNKETI'S PEST CONTROL #5747726 11/20/2017 #217477 1 - RIVER BE ND LIQ 609-49751-406 271.01 

RAG E INC - CAM PUS CLEANER 11010269 11/14/ 2017 SERVICE - RIVER BE ND LIQ 609-49751-406 48.89 

Activity 49751 - Liquor Store Total: 59,684.22 

Fund 609 - LIQUOR STORE Total : 59,684.22 

Fund : 614 - TELECOM 

CALIX 1295009 11/07/2017 CORE UPGRADE 614-16400 7,563 .89 

7,563.89 

Activity : 49870 - Telecom 

NCPERS M INNESOTA 84461217 11/27/2017 INSURAN CE #844600 - DEC 20 614-49870-133 64.00 

RAGE INC - CAM PUS CLEAN ER 10-011075 11/20/2017 SERVIC E - WINDOM NET 614-49870-211 21.33 

RAGE INC - CAMP US CLEAN ER 11-010688 11/15/2017 SERVICE - W INDOM NET COM 614-49870-211 21.33 

POW ER & TEL 6310553-00 11/ 07/2017 MAINTENAN CE 614-49870-227 568.65 

POWER & TEL 6327685-00 11/ 07/ 2017 MAINTENANCE 614-49870-227 276.57 

INTERSTATE TRS FUND 82580711172 11/17/2017 ASSESSMENT FOR 499-A FILI N 614-49870-304 227.08 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 614-49870-321 404.42 

GOPHER STATE ONE CALL 7100814 11/03/2017 LOCATES 614-49870-321 20 .58 
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HP DATAONE, LLC 12 11/29/2017 BILLING CONTRACT SERVICE - 614-49870-326 1,328.13 

NEUSTAR, INC. L-0000022599 11/15/2017 NUMBER PORTS 614-49870-326 5.00 

JEFFREY DAHNA 20171129 11/ 29/2017 EXPENSE-CALIX USERS GROUP 614-49870-334 24.08 

ELECTRIC FUND 20171116 11/ 16/2017 MONTH LY UTILITY & TELECO 614-49870-381 2,063 .92 

ELECTRIC FUND 20171116 11/ 16/2017 MONTHLY UTILITY & TELECO 614-49870-382 18.06 

MN ENERGY RESOURCES 20171109 11/ 15/2017 HEATING #0507509833-00001 614-49870-383 54.59 

HOMETOWN SANITATION SER 0000266300 11/07/2017 GARBAGE SERVICE - TELECOM 614-49870-384 73.92 

ELECTRIC FUND 20171116 11/16/2017 MONTH LY UTILITY & TELECO 614-49870-385 32.59 

P.M. REPAIR & DETAILING 5582 11/ 07/2017 MAI NTENANCE - 2013 TRUCK 614-49870-405 64.00 

CENTURY LINK 453870 11/29/2017 DIRECTORY LISTING #MN-CO 614-49870-441 227.28 

CO NSOLIDATED COMMU NI CA 1160904 11-1-17 11/15/2017 10 GB TRANSPO RT 11/1/ 17 - 614-49870-442 2,950.00 

TEGNA 1272-1116 11/14/2017 SUBSCRIBER 614-49870-442 5,332.80 

NEXSTAR BROADCASTING GR 1286-1016 11/14/2017 SUBSCRI BER 614-49870-442 6,264.93 

UNITED COMM UNICATIONS C 20171031 11/14/ 2017 SUBSCRI BER 614-49870-442 848.40 

HUBBARD BROADCASTING IN 20171031 11/14/ 2017 SUBSCRIBER 614-49870-442 7,150.80 

RFD TV 2532-1258 11/14/ 2017 SUBSCRIBER 614-49870-442 372.30 

FOX TELEVISION STATIONS, IN 351-1026 11/14/ 2017 SUBSCRIBER 614-49870-442 5,041.92 

TOWER DISTRIBUTION COMP 633276 11/14/2017 SUBSCRI BER 614-49870-442 657.00 

NEUSTAR, INC. M -10934443 11/21/2017 #16540 - SOW 614-49870-445 4.66 

NEUSTAR, INC. M -10934444 11/21/2017 #16540 - LN P 614-49870-445 143.01 

CONSOLI DATED COMMUNICA 1160904 11-1-17 11/15/ 2017 10 GB TRANSPORT 11/1/17 614-49870-447 5,987 .50 

MANKATO NETWORKS, LLC 387974 11/17/2017 SERVICE - INTERNET 614-49870-447 7,325 .75 

JEFFREY DAHNA 20171128 11/29/2017 EX PENS E - INTER NET - NOV 2 614-49870-448 33 .50 

SWWC - SOUTHWEST WEST C 55496 11/07/ 2017 SERVICE #1849 614-49870-448 950.00 

ZAYO GROUP, LLC 2017110002376 11/21/2017 TRANSPO RT 11/1 - 11/30 614-49870-451 381.36 

CENTURY LINK 507-831-1075-104 11-16 11/ 29/2017 SERVICE #831-1075-104 614-49870-451 78.49 

Activity 49870 - Telecom Total : 49,017.95 

Fund 614 - TELECOM Total : 56,581.84 

Fund: 615 - ARENA 

Activity: 49850 - Arena 

NCPERS MINNESOTA 84461217 11/27/ 2017 INSURANCE #844600 - DEC 20 615-49850-133 32.00 

ELECTRIC FUND 20171116 11/ 16/2017 MONTHLY UTILITY & TELECO 615-49850-321 123.72 

ELECTRIC FU ND 20171116 11/ 16/2017 MONTH LY UTILITY & TELECO 615-49850-326 135.00 

ELECTRIC FUND 20171116 11/16/ 2017 M ONTHLY UTILITY & TE LECO 615-49850-381 7,563 .61 

ELECTRIC FU ND 20171116 11/16/2017 M ONTHLY UTILITY & TE LECO 615-49850-382 462.10 

HOMETOWN SANITATION SER 0000266301 11/14/2017 GARBAGE SERVICE - ARENA 615-49850-384 130.88 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 615-49850-385 30.00 

GDF ENTERPRISES, INC A12882 11/16/ 2017 MAINTE NANCE 615-49850-405 53.42 

Activity 49850 - Arena Tota l: 8,530.73 

Fund 615 - ARENA Total : 8,530.73 

Fund : 617 - M/P CENTER 

Activity: 49860 - M/P Center 

NCPERS M INNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 617-49860-133 48.00 

ELECTRIC FUND 20171116 11/16/2017 MONTHLY UTILITY & TELECO 617-49860-321 114.77 

ELECTRIC FUND 20171116 11/ 16/2017 M ONTHLY UTILITY & TE LECO 617-49860-326 67.00 

KDOM RADIO 17100762 11/16/2017 ADVERTISING - COMM CENTE 617-49860-340 100.98 

KDOM RADIO 17100763 11/16/2017 ADVERTISING - COMM CENTE 617-49860-340 66.56 

RITA HACKER -CREATIVE DESI 616 11/ 16/2017 SERVICE 617-49860-340 440.00 

ELECTRIC FUND 20171116 11/ 16/2017 MONTH LY UTI LITY & TELECO 617-49860-381 1,092.48 

ELECTRIC FUND 20171116 11/ 16/2017 M ONTHLY UTILITY & TELECO 617-49860-382 85.84 

MN ENERGY RESOURCES 0503741572 11-15-17 11/28/2017 HEATING #0503741572-00001 617-49860-383 494.16 

HOMETOWN SANITATION SER 0000266302 11/03/2017 GARBAGE SERVICE - COMM C 617-49860-384 51.52 

ELECTRIC FUND 20171116 11/16/2017 M ONTHLY UTILITY & TELECO 617-49860-385 156.52 

TOWN 'N COUNTRY 8173 11/16/2017 MAINTENANCE 617-49860-404 114.99 

RAGE INC - CAMP US CLEANER 11-010687 11/16/2017 SERVI CE - COMM CENTER 617-49860-406 59.50 

RUSHMORE IN DUSTRIES, INC 16172 11/28/ 2017 MAINTENANCE 617-49860-409 6.29 

Activity 49860 - M/P Center Total : 2,898.61 

Fund 617 - M/P CENTER Total : 2,898.61 
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Fund : 700 - PAYROLL 

Internal Revenue Service-Payr INV0001254 11/24/2017 Federal Tax Withholding 700-21701 11,629.30 

MN Department of Revenue - INV0001253 11/24/2017 State Withholding 700-21702 4,586.94 

Internal Revenue Service-Payr INV0001255 11/24/2017 Social Security 700-21703 11,174.86 

MN Pera INV0001247 11/24/2017 PERA 700-21704 12,381.91 

MN Pera INV0001248 11/24/2017 PERA 700-21704 6,137.43 

MN Pera INV0001249 11/24/2017 PERA 700-21704 708.00 

MN State Deferred INV0001250 11/24/2017 Deferred Compensation 700-21705 5,108.07 

MN State Deferred INV0001251 11/24/2017 Deferred Roth 700-21705 475.00 

Internal Revenue Service-Payr INV0001252 11/24/2017 Medicare Withholding 700-21711 3,333.48 

SELECTACCOUNT 38545713 11/21/2017 FLEX SPENDING 700-21712 149.05 

SELECTACCOUNT 38549347 11/28/2017 FLEX SPENDING 700-21712 250.01 

AFLAC 041031 11/20/2017 INSURANCE-NOV 2017 - AFTE 700-21715 204.00 

AFLAC 041031 11/20/2017 INSURANCE-NOV 2017 - PRE 700-21716 334.59 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 700-21718 16.00 

NCPERS MINNESOTA 84461217 11/27/2017 INSURANCE #844600 - DEC 20 700-21718 16.00 

56,504.64 

Fund 700 - PAYROLL Total : 56,504.64 

Grand Total : 1,324,814.97 
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Expense Approval Report Payment Dates: 11/17/2017 - 11/29/2017 

Report Summary 

Fund Summary 

Fund Payment Amount 

100 - GENERAL 67,563.09 

211- LIBRARY 2,538.75 

225 - AIRPORT 1,500.08 

230- POOL 86.22 

235 - AMBULANCE 4,995.61 

250 - EDA GENERAL 9,323.36 

252 - EDA SCDP 2,000.00 

254 - NORTH IND PARK 260.00 

307 - 2017 STREET PROJECT 37,986.97 

402 - CAPITAL PROJECT - ESF 152,833.63 

601 - WATER 145,011.19 

602-SEWER 27,727.58 

604 - ELECTRIC 688,788.45 

609 - LIQUOR STORE 59,684.22 

614 - TELECOM 56,581.84 

615 - ARENA 8,530.73 

617 - M/P CENTER 2,898.61 

700- PAYROLL 56,504.64 

Grand Total: 1,324,814.97 

Account Summary 

Account Number Account Name Payment Amount 

100-41110-200 Office Supplies 43.98 

100-41110-308 Training & Registrations 170.00 

100-41110-331 Travel Expense 87.21 

100-41310-133 Employer Paid Insurance 80.00 

100-41310-200 Office Supplies 222.35 

100-41310-321 Te lephone 216.70 

100-41310-326 Data Processing 95 .34 

100-41310-331 Travel Expense 87.20 

100-41310-433 Dues & Subscriptions 40.00 

100-41910-133 Employer Paid Insurance 24.00 

100-41910-200 Office Supplies 63 .36 

100-41910-321 Telephone 141.13 

100-41910-433 Dues & Subscriptions 174.50 

100-41940-381 Electric Utility 438.90 

100-41940-382 Water Utility 64.97 

100-41940-383 Gas Utility 359.59 

100-41940-384 Refuse Disposal 85 .04 

100-41940-385 Sewer Utility 123.68 

100-41940-406 Repairs & Maint - Groun 14.10 

100-42120-133 Employer Paid Insurance 128.00 

100-42120-200 Office Supplies 57 .27 

100-42120-218 Uniforms 469.78 

100-42120-304 Legal Fees 3,957 .50 

100-42120-305 Medical & Dental Fees 163.73 

100-42120-321 Telephone 161.19 

100-42120-326 Data Processing 433 .00 

100-42120-327 Interpretation Fees 375.00 

100-42120-412 Rentals - Building 1,875.00 

100-42220-211 Clea ning Supplies 24.12 

100-42220-215 Materials & Equipment 99.00 

100-42220-321 Telephone 51.50 

100-42220-322 Postage 10.41 

100-42220-326 Data Processing 10.02 

100-42220-381 Electric Utility 227.59 

100-42220-382 Water Utility 11.70 
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Expense Approval Report 

11/29/2017 3:05:48 PM 

Account Number 

100-42220-383 

100-42220-384 

100-42220-385 

100-42220-491 

100-42500-381 

100-42700-217 

100-43100-133 

100-43100-217 

100-43100-224 

100-43100-321 

100-43100-381 

100-43100-382 

100-43100-383 

100-43100-384 

100-43100-385 

100-43100-404 

100-43100-406 

100-45202-133 

100-45202-381 

100-45202-382 

100-45202-385 

100-45202-444 

100-45202-480 

211-45501-133 

211-45501-200 

211-45501-321 

211-45501-326 

211-45501-331 

211-45501-381 

211-45501-382 

211-45501-385 

211-45501-435 

225-45127-217 

225-45127-321 

225-45127-409 
230-45124-260 

230-45124-321 

230-45124-381 

230-45124-382 

230-45124-385 

235-34205 

235-42153-217 

235-42153-321 

235-42153-326 

235-42153-334 
235-42153-381 

235-42153-382 

235-42153-383 

235-42153-384 

235-42153-385 

235-42153-404 

235-42153-405 

235-42153-406 

250-465 20-133 

250-46520-200 

250-46520-321 

250-46520-381 
250-46520-438 

Account Summary 

Account Name 

Gas Ut ility 

Refuse Disposal 

Sewer Utility 

Payments to Other Orga 

Electric Util ity 

Other Operating Supplie 

Employer Paid Insurance 

Other Operating Supplie 

Street Maint Materials 

Telephone 

Electric Utility 

Water Utility 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Maint - M&E 

Repairs & Ma int - Groun 

Employer Paid Insurance 

Electric Utility 

Water Utility 

Sewer Utility 

License Fees 

Other Miscellaneous 

Employer Paid Insurance 

Office Supplies 

Telephone 

Data Processing 

Travel Expense 

Electric Utility 

Water Utility 

Sewer Utility 

Books and Pamphlets 

Other Operating Supplie 

Telephone 

Repairs & Ma int - Utilitie 

Concessions 

Telephone 

Electric Utility 

Water Utility 

Sewer Utility 

Ambulance Revenues -

Other Operating Supplie 

Telephone 

Data Processing 

Meals/Lodging 

Electric Utility 

Water Utility 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Ma int - M&E 

Repairs & Ma int - Vehicl 

Repairs & Ma int - Groun 

Employer Paid Insurance 

Office Supplies 

Telephone 

Electric Utility 

Meeting Expense 

Payment Dates: 11/17/2017 - 11/29/2017 

Payment Amount 

146.15 

41.99 

24.05 

48,576.05 

26.01 

62.99 

64.00 

372.35 

2,095 .03 

46.09 

2,838.33 

20.14 

-34.68 

652.20 

41.95 

82.92 

145.00 

16.00 

430.91 

474.41 

202.74 

176.60 

475 .00 

16.00 

118.80 

30.38 

72.00 

165.85 

161.84 

18.86 

38.20 

1,916.82 

1,440.00 

26.60 

33.48 

-26.03 

49.96 

16.26 

16.03 

30.00 

345.45 

624.50 

141.44 

2,214.00 

120.69 

151.73 

7.80 

97.44 

28.00 

16.03 

699.71 

532.74 

16.08 

24.00 

65.20 

196.75 

60.30 

20.58 
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Expense Approval Report 

11/29/2017 3:05:48 PM 

Account Number 

250-46520-481 

252-46520-491 

254-46520-406 

307-41000-500 

402-49950-500 

601-16300 

601-49400-133 

601-49400-200 

601-49400-310 

601-49400-321 

601-49400-326 

601-49400-381 

601-49400-382 

601-49400-383 

601-49400-384 

601-49400-385 

601-49400-386 

601-49400-404 

601-49400-405 

601-49400-408 

602-49450-133 

602-49450-310 

602-49450-321 

602-49450-326 

602-49450-381 

602-49450-382 

602-49450-383 

602-49450-404 

602-49450-405 

602-49450-446 

604-14200 

604-16300 

604-22000 

604-49550-133 

604-49550-263 
604-49550-321 

604-49550-326 

604-49550-381 

604-49550-382 

604-49550-383 

604-49550-384 

604-49550-385 

604-49550-406 

604-49550-409 

604-49550-450 

609-49751-133 

609-49751-217 

609-49751-251 

609-49751-252 

609-49751-253 

609-49751-254 

609-49751-256 

609-49751-265 

609-49751-321 

609-49751-326 

609-49751-333 

609-49751-381 

609-49751-382 

Account Summary 

Account Name 

Tax Abatement 

Payments to Other Orga 

Repairs & Ma int - Groun 

Capital Outlay 

Capital Outlay 

Improvements Other Th 

Employer Paid Insurance 

Office Supplies 

Lab Testing 

Telephone 

Data Processing 

Electric Utility 

Water Utility 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Landfill 

Repairs & Ma int - M&E 

Repairs & Maint - Vehicl 

Repairs & Maint - Distrib 

Employer Paid Insurance 

Lab Testing 

Telephone 

Data Processing 

Electric Util ity 

Water Utility 

Gas Utility 

Repairs & Ma int - M&E 

Repa irs & Maint - Vehicl 

Sludge Hauling 

Inventory 

Improvements Other Th 

Prepayments 

Employer Paid Insurance 

Merchandise for Resale -

Telephone 

Data Processing 

Electric Utility 

Water Utility 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Maint - Groun 

Repairs & Maint - Utilitie 

Conservation 

Employer Paid Insurance 

Other Operating Supplie 

Liquor 

Beer 

Wine 

Soft Drinks & Mix 

Tobacco Products 

Merchandise Returned f 

Telephone 

Data Processing 

Freight and Express 

Electric Utility 

Water Utility 

Payment Dates: 11/17/2017-11/29/2017 

Payment Amount 

8,956.53 

2,000.00 

260.00 

37,986.97 

152,833.63 

135,056.10 

40.00 

13.17 

67.50 

70.25 

1,395.13 

4,272.91 

17.24 

894.22 

85 .04 

33.50 

1,110.69 

91.00 

236.94 

1,627.50 

56.00 

1,041.60 

192.72 

1,395 .11 

14,819 .33 

413 .70 

386.54 

85 .64 

236.94 

9,100.00 

39,432.00 

428,978.00 

65 .29 

80.00 

215,990.05 

154.46 

1,477.81 

116.83 

26.20 

255.16 

84.75 

50.92 

34.17 

25.51 

2,017.30 

32 .00 

150.91 

10,228.79 

40,102.62 

5,410.06 

494.06 

168.36 

1,155.44 

100.00 

250.71 

322.96 

744.68 

19.88 
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Expense Approval Report 

11/29/2017 3:05:48 PM 

Account Number 

609-49751-383 

609-49751-384 

609-49751-385 

609-49751-406 

614-16400 

614-49870-133 

614-49870-211 

614-49870-227 

614-49870-304 

614-49870-321 

614-49870-326 

614-49870-334 

614-49870-381 

614-49870-382 

614-49870-383 

614-49870-384 

614-49870-385 

614-49870-405 

614-49870-441 

614-49870-442 

614-49870-445 

614-49870-44 7 

614-49870-448 

614-49870-451 

615-49850-133 

615-49850-321 

615-49850-326 

615-49850-381 

615-49850-382 

615-49850-384 

615-49850-385 

615-49850-405 

617-49860-133 

617-49860-321 

617-49860-326 

617-49860-340 

617-49860-381 

617-49860-382 

617-49860-383 

617-49860-384 

617-49860-385 

617-49860-404 

617-49860-406 

617-49860-409 

700-21701 

700-21702 

700-21703 

700-21704 

700-21705 

700-21711 

700-21712 

700-21715 

700-21716 

700-21718 

Account Summary 

Account Name 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Maint - Groun 

Machinery & Equipment 

Employer Pa id Insurance 

Cleaning Supplies 

Utility System Ma int Sup 

Legal Fees 

Telephone 

Data Processing 

Meals/Lodging 

Electric Utility 

Water Utility 

Gas Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Ma int - Vehicl 

Transmission Fees 

Subscriber Fees 

Switch Fees 

Internet Expense 

On-Call Support 

Call Completion 

Employer Pa id Insurance 

Telephone 

Data Processing 

Electric Utility 

Water Utility 

Refuse Disposal 

Sewer Utility 

Repairs & Ma int - Vehicl 

Employer Paid Insurance 

Telephone 

Data Processing 

Advertising & Promotion 

Electric Utility 

Water Utility 

Gas Uti lity 

Refuse Disposal 

Sewer Utility 

Repairs & Maint - M&E 

Repairs & Maint - Groun 

Repairs & Ma int - Utilitie 

Federal Withhold ing 

State Withholding 

FICA Tax Withholding 

PERA Contributions 

Retirement 

Medicare Tax Withholdi 

Flex Account 

Individual lnsurance-Afla 

Individual lnsurance-Afla 

Individual Insurance-NC 

Grand Total: 

Payment Dates: 11/17/2017 - 11/29/2017 

Payment Amount 

50.19 

96.13 

37.53 

319.90 

7,563 .89 

64.00 

42.66 

845.22 

227.08 

425 .00 

1,333.13 

24.08 

2,063 .92 

18.06 

54.59 

73 .92 

32.59 

64.00 

227.28 

28,618.15 

147.67 

13,313 .25 

983.50 

459.85 

32.00 

123.72 

135.00 

7,563 .61 

462.10 

130.88 

30.00 

53.42 

48.00 

114.77 

67.00 

607.54 

1,092.48 

85.84 

494.16 

51.52 

156.52 

114.99 

59.50 

6.29 

11,629.30 

4,586.94 

11,174.86 

19,227.34 

5,583 .07 

3,333.48 

399.06 

204.00 

334.59 

32.00 

1,324,814.97 
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Expense Approval Report 

11/29/2017 3 :05:48 PM 

Project Account Key 
* *None•• 

Project Account Summary 

Grand Total: 

Payment Dates: 11/17/2017-11/29/2017 

Payment Amount 
1,324,814.97 
1,324,814.97 
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MEMORANDUM 

TO: Council Members 

FROM: Chelsie Carlson, Finance Director/Controller 

SUBJECT: 2017 Budget Adjustments 

Stewardship and Accountability is reviewed by CliftonLarsonAllen as part of our annual 
financial statement audit. The audit includes a note to report on excess of expenditures 
over budget by each fund. As such, CliftonLarsonAllen recommends completing budget 
adjustments for significant transactions that impact the original budget. 

The attached register shows the proposed 2017 budget adjustments for items that have 
been previously discussed at council and should be updated formally in the 2017, budget. 

Please approve the attached 201 7 Budget Adjustments for incorporation into the 
Amended 2017 Budget. 

Thanks 
Chelsie 



Windom, MN 

\\1INDOM 
Adjustment Number Budget Code Description 

BA0000016 Budget 2017 Adjust Airport grant funds and outlay 

Budget Adjustment Register 
Adjustment Detail 

Packet: GLPKT11291 - 2017 Budget Adjustments 

Adjustment Date 

11/28/2017 

Summary Description: Adjust Airport grant funds and outlay to match timing of eiq~enditures and reimbursements 

Account Number Account Name Adjustment Description 

225-33430 Other State Grants and Aids Adjust Airport grant funds and outlay 

January: 7,500.00 April : 7,500.00 July: 7,500.00 

February: 7,500.00 May: 7,500.00 August : 7,500.00 

March: 7,500.00 June: 7,500.00 September: 7,500.00 

225-49950-500 Capital Outlay Adjust Airport grant funds and outlay 

January: -7,500.00 April : -7,500.00 July: -7,500.00 

February: -7,500.00 May: -7,500.00 August: -7,500.00 

March: -7,500.00 June: -7,500.00 September: -7,500.00 

Adjustment Number Budget Code Description 

BA0000017 Budget 2017 2017 Street Project 

nses for 017 Stree Pro·ect 

Account Number Account Name Adjustment Description 

307-36210 Interest Earnings 2017 Street Project 

January: -416.67 April : -416.67 July: -416.67 

February: -416.67 May: -416.67 August: -416.67 

March: -416.67 June: -416.67 September: -416.67 

307-39310 Bond Proceeds 2017 Street Project 

January: -239,166.67 April : -239,166.67 July: -239,166.67 

February: -239,166.67 May: -239,166.67 August: -239,166.67 

March : -239,166.67 June: -239,166.67 September: -239,166.67 

307-39320 Premium On Bonds Sold 2017 Street Project 

January: -8,916.67 April : -8,916.67 July: -8,916.67 

February: -8,916.67 May: -8,916.67 August : -8,916.67 
March: -8,916.67 June: -8,916.67 September: -8,916.67 

307-41000-304 Legal Fees 2017 Street Project 
January: 125.00 April : 125.00 July: 125.00 

February: 125.00 May: 125.00 August: 125.00 

March: 125.00 June: 125.00 September: 125.00 

307-41000-500 Capital Outlay 2017 Street Project 

January: 204,166.67 April: 204,166.67 July: 204,166.67 

February: 204,166.67 May: 204,166.67 August: 204,166.67 

March : 204,166.67 June: 204,166.67 September: 204,166.67 

307-47000-620 Bond Issue 2017 Street Project 
January: 6,000.00 April : 6,000.00 July: 6,000.00 

February: 6,000.00 May: 6,000.00 August: 6,000.00 

March: 6,000.00 June: 6,000.00 September: 6,000.00 

601-49400-620 Bond Issue 2017 Street Project 
January: 1,250.00 April : 1,250.00 July: 1,250.00 

February: 1,250.00 May: 1,250.00 August: 1,250.00 

March: 1,250.00 June: 1,250.00 September: 1,250.00 

602-49450-620 Bond Issue 2017 Street Project 
January: 1,166.67 April : 1,166.67 July: 1,166.67 
February: 1,166.67 May: 1,166.67 August: 1,166.67 

March: 1,166.67 June: 1,166.67 September: 1,166.67 

12/1/2017 11:20:31 AM 

Before Adjustment After 

-142,500.00 90,000.00 -52,500.00 

October: 7,500.00 

November: 7,500.00 

December: 7,500.00 

150,000.00 -90,000.00 60,000.00 

October: 

November: 

December: 

-7,500.00 

-7,500.00 

-7,500.00 

Adjustment Date 

11/28/2017 

Before 

0.00 

Adjustment 

-5,000.00 
After 

-5,000.00 

October: -416.67 

November: -416.67 

December: -416.63 

0.00 -2,870,000.00 -2,870,000.00 

October: -239,166.67 

November: -239,166.67 

December: -239,166.63 

0.00 -107,000.00 -107,000.00 

October: -8,916.67 

November: -8,916.67 
December: -8,916.63 

0.00 1,500.00 1,500.00 

October: 125.00 

November: 125.00 

December: 125.00 

0.00 2,450,000.00 2,450,000.00 

October: 

November: 

December: 

0.00 

October: 

November: 

December: 

0.00 

October: 

November: 

December: 

0.00 

October: 

November: 

December: 

204,166.67 

204,166.67 

204,166.63 

72,000.00 72,000.00 
6,000.00 

6,000.00 

6,000.00 

15,000.00 15,000.00 

1,250.00 
1,250.00 

1,250.00 

14,000.00 14,000.00 

1,166.67 

1,166.67 

1,166.63 
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Budget Adjustment Register 

614-49870-620 
January: 

February: 

March: 

Adjustment Number 

BA0000018 

2,250.00 
2,250.00 

2,250.00 

Budget Code 

Summa!Y Descrl~ n: 

Account Number 
402-36210 
January: 
February: 
March: 

402-39200 
January: 

February: 
March: 

402-49950-500 

January: 
February: 

March: 

402-49980-612 

January: 
February: 
March: 

Adjustment Number 

BA0000019 

Account Number 
100-49960-720 

January: 
February: 

March: 

250-33434 

January: 
February: 
March: 

250-39200 

January: 
February: 
March: 

250-46520-491 
January: 

February: 
March: 

-1,250.00 

-1,250.00 
-1,250.00 

-2,916.67 
-2,916.67 

-2,916.67 

66,666.67 
66,666.67 

66,666.67 

2,916.67 
2,916.67 
2,916.67 

Budget Code 

8,333.33 

8,333.33 
8,333.33 

-10,416.67 

-10,416.67 
-10,416.67 

-8,333.33 
-8,333.33 
-8,333.33 

18,750.00 
18,750.00 
18,750.00 

Budget Code 

Bond Issue 
April: 

2017 Street Project 
2,250.00 July: 

May: 

June: 

2,250.00 
2,250.00 

Description 

August : 

September: 

Account Name Adjustment Description 
Interest Earnings ESF Project Funds 

April : -1,250.00 July: 

May: -1,250.00 August: 

June: -1,250.00 September: 

lnterfund Transfers ESF Project Funds 

April : -2,916.67 July: 

May: -2,916.67 August: 

June: -2,916.67 September: 

Capital Outlay ESF Project Funds 

April : 66,666.67 July: 

May: 66,666.67 August: 

June: 66,666.67 September: 

Other Interest ESF Project Funds 

April : 2,916.67 July: 

May: 2,916.67 August : 

June: 2,916.67 September: 

Description 

Account Name 
Transfers 

Adjustment Description 
Cemstone 

April : 

May: 
June: 

Revolving Loan 
April : 
May: 
June: 

lnterfund Transfers 
April: 
May: 
June: 

8,333.33 

8,333.33 
8,333.33 

Cemstone 
-10,416.67 
-10,416.67 
-10,416.67 

Cemstone 
-8,333.33 

-8,333.33 
-8,333.33 

Payments to Other Organizatio Cemstone 
April : 18,750.00 
May: 18,750.00 

June: 18,750.00 

Description 

July: 

August: 
September: 

July: 
August: 
September: 

July: 
August: 

September: 

July: 
August: 

September: 

Adjustment Number 

BA0000020 

Summai:y Desert 
Budget 2017 HRA Development Grant 

To Adjust to match timing of HRA Grant expenditures 

Account Number 
252-33433 
January: -16,250.00 
February: -16,250.00 

12/1/2017 11:20 :31 AM 

Account Name 
Development Grant 

March: 
April : 

Adjustment Description 
HRA Development Grant 

-16,250.00 May: 
-16,250.00 June: 

Packet: GLPKT11291- 2017 Budget Adjustments 

2,250.00 
2,250.00 

2,250.00 

-1,250.00 

-1,250.00 
-1,250.00 

-2,916.67 
-2,916.67 

-2,916.67 

66,666.67 
66,666.67 

66,666.67 

2,916.67 
2,916.67 

2,916.67 

8,333 .33 
8,333.33 
8,333.33 

-10,416.67 
-10,416.67 
-10,416.67 

-8,333.33 
-8,333.33 
-8,333.33 

18,750.00 

18,750.00 
18,750.00 

-16,250.00 
-16,250.00 

0.00 
October: 
November: 

December: 

27,000.00 
2,250.00 

2,250.00 
2,250.00 

27,000.00 

Adjustment Date 

11/28/2017 

Before 
0.00 

Adjustment 
-15,000.00 

After 
-15,000.00 

October: -1,250.00 

November: -1,250.00 

December: -1,250.00 

0.00 
October: 

-35,000.00 -35,000.00 
-2,916.67 

November: -2,916.67 

December: -2,916.63 

1,200,000.00 800,000.00 2,000,000.00 

October: 
November: 

December: 

0.00 

October: 
November: 
December: 

66,666.67 
66,666.67 

66,666.63 

35,000.00 

2,916.67 
2,916.67 
2,916.63 

35,000.00 

Adjustment Date 

11/28/2017 

Before Adjustment After 
100,000.00 0.00 100,000.00 

October: 8,333.33 

November: 
December: 

8,333.33 
8,333.37 

0.00 -125,000.00 -125,000.00 

October: -10,416.67 

November: -10,416.67 
December: -10,416.63 

0.00 -100,000.00 -100,000.00 
October: -8,333.33 
November: -8,333.33 

December: -8,333.37 

0.00 225,000.00 225,000.00 

October: 

November: 
December: 

18,750.00 

18,750.00 
18,750.00 

Adjustment Date 

11/28/2017 

Before 
0.00 

July: 

Adjustment 
-195,000.00 

After 
-195,000.00 

-16,250.00 

August: -16,250.00 
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Budget Adjustment Register 

September: -16,250.00 

252-46520-491 
January: 

February: 

March: 

Adjustment Number 

18,583.33 

18,583.33 
18,583.33 

Budget Code 

October: -16,250.00 November: 

Payments to Other Organizatio HRA Development Grant 
April : 18,583.33 July: 
May: 
June: 

18,583.33 

18,583.33 

Description 

August: 

September: 

BA0000021 Budget 2017 2006A Early Payoff 

Summary Description: To adjust for early payoff of 2006A Bond 

Account Number 
260-49980-720 
January: 

February: 

March: 

304-39202 
January: 
February: 

March: 

304-49980-601 
January: 

February: 
March: 

Adjustment Number 

BA0000022 

Account Number 
235-34205 

2,416.67 
2,416.67 

2,416.67 

-2,416.67 
-2,416.67 
-2,416.67 

2,416.67 

2,416.67 
2,416.67 

Budget Code 

January: -7,916.67 

February: -7,916.67 
March: -7,916.67 

Budget Code 

Account Name 
Transfer.; - Debt Service 

April : 
May: 

June: 

Adjustment Description 
2006A Early Payoff 

2,416.67 July: 

2,416.67 
2,416.67 

August: 
September: 

Contribution from Enterprise F 2006A Early Payoff 
April : -2,416.67 July: 
May: -2,416.67 August: 

June: 

Bond Principal 
April : 

May: 
June: 

Account Name 

-2,416.67 September: 

2006A Early Payoff 
2,416.67 July: 
2,416.67 August: 

2,416.67 September: 

Description 

Adjustment Description 
Ambulance Revenues - User Ch Ambulance User Charges 

April: -7,916.67 July: 
May: -7,916.67 August: 
June: -7,916.67 September: 

Description Adjustment Number 

BA0000023 Budget 2017 Ambulance Capital Outlay 
_...,.A..,dJ'"'·u-st to match timing of Ambulance capital purchases 

Account Number 
235-49950-500 

January: 
February: 
March: 

Adjustment Number 

4,583.33 
4,583.33 
4,583.33 

Budget Code 

Account Name 
Capital Outlay 

April : 
May: 
June: 

Adjustment Description 
Ambulance Capital Outlay 

4,583.33 July: 
4,583.33 
4,583.33 

Description 

August: 
September: 

BA0000024 Budget 2017 EDA Spec Lease 

Summa Description: Adju for new rental lease on Spec Bulldln 

Account Number 
250-36220 
January: 
February: 
March: 

Adjustment Number 

-4,333.33 
-4,333.33 
-4,333.33 

Budget Code 

12/1/2017 11:20:31 AM 

Account Name 
Rental Income 

April : 

May: 
June: 

Adjustment Description 
EDA Spec Lease 

-4,333.33 July: 
-4,333.33 August: 
-4,333.33 September: 

Description 

Packet: GLPKT11291 - 2017 Budget Adjustments 

-16,250.00 

18,583.33 

18,583.33 
18,583.33 

2,416.67 

2,416.67 
2,416.67 

-2,416.67 
-2,416.67 
-2,416.67 

2,416.67 

2,416.67 
2,416.67 

-7,916.67 

-7,916.67 
-7,916.67 

4,583.33 
4,583.33 
4,583.33 

-4,333.33 
-4,333.33 

-4,333.33 

December: -16,250.00 

0.00 223,000.00 223,000.00 

October: 18,583.33 

November: 
December: 

18,583.33 

18,583.37 

Adjustment Date 

11/28/2017 

Before Adjustment After 
30,000.00 29,000.00 59,000.00 

October: 2,416.67 
November: 2,416.67 

December: 2,416.63 

-30,000.00 -29,000.00 -59,000.00 

October: 
November: 
December: 

50,000.00 
October: 

November: 
December: 

-2,416.67 
-2,416.67 
-2,416.63 

29,000.00 79,000.00 
2,416.67 

2,416.67 
2,416.63 

Adjustment Date 

11/28/2017 

Before 
-464,000.00 

Adjustment 
-95,000.00 

After 
-559,000.00 

October: 
November: 
December: 

-7,916.67 
-7,916.67 
-7,916.63 

Adjustment Date 

11/28/2017 

Before 
310,000.00 

Adjustment 
55,000.00 

After 
365,000.00 

October: 
November: 
December: 

4,583.33 
4,583.33 
4,583.37 

Adjustment Date 

11/28/2017 

Before 
-43,000.00 

Adjustment 
-52,000.00 

After 
-95,000.00 

October: -4,333.33 

November: -4,333.33 

December: -4,333.37 

Adjustment Date 
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Budget Adjustment Register 

BA0000025 Budget 2017 Materials Sold from Windom Wash and Prime Pork 

Packet: GLPKT11291- 2017 Budget Adjustments 

11/28/2017 

Adjust for materials sold for Industrial customers Windom Wash and Prime Por 

Account Number 

602-37270 

January: -19,166.67 

February: -19,166.67 

March: -19,166.67 

Adjustment Number 

BA0000026 

Budget Code 

Budget 2017 

Account Name 

Sewer Materials Sold 

April : 

May: 

June: 

Adjustment Description 

Materials Sold from Windom Wash and Prime 

-19,166.67 July: -19,166.67 

-19,166.67 August : -19,166.67 

-19,166.67 September: -19,166.67 

Summa!Y Descript!Qn: Record severance ay for retired 

Description 

Patterson Retirement 

lice officer 

Account Number Account Name Adjustment Description 

100-42120-480 Other Miscellaneous Patterson Retirement 

January: 1,416.08 April : 1,416.08 July: 1,416.08 

February: 1,416.08 May: 1,416.08 August: 1,416.08 

March: 1,416.08 June: 1,416.08 September: 1,416.08 

12/1/2017 11:20:31 AM 

Before 

-500.00 

Adjustment 

-230,000.00 

After 

-230,500.00 

October: 

November: 

December: 

-19,166.67 

-19,166.67 

-19,166.63 

Adjustment Date 

11/28/2017 

Before 

1,500.00 

Adjustment 

16,993.00 

After 

18,493.00 

October: 

November: 

December: 

1,416.08 

1,416.08 

1,416.12 
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Budget Adjustment Register Packet: GLPKT11291 - 2017 Budget Adjustments 

Summary 
Budget Budget Description Account Account Description Before Adjustment After 

Approved Budget Budget2017 100-42120-480 Other Miscellaneous 1,500.00 16,993.00 18,493.00 

100-49960-720 Transfers 0.00 100,000.00 100,000.00 

225-33430 Other State Grants and Aids -142,500.00 90,000.00 -52,500.00 

225-49950-500 Capital Outlay 150,000.00 -90,000.00 60,000.00 

235-34205 Ambulance Revenues - User Charg -464,000.00 -95,000.00 -559,000.00 

235-49950-500 Capital Outlay 310,000.00 55,000.00 365,000.00 

250-33434 Revolving Loan 0.00 -125,000.00 -125,000.00 

250-36220 Rental Income -43,000.00 -52,000.00 -95,000.00 

250-39200 lnterfund Transfers 0.00 -100,000.00 -100,000.00 

250-46520-491 Payments to Other Organizations 0.00 225,000.00 225,000.00 

252-33433 Development Grant 0.00 -195,000.00 -195,000.00 

252-46520-491 Payments to Other Organizations 0.00 223,000.00 223,000.00 

260-49980-720 Transfers - Debt Service 30,000.00 29,000.00 59,000.00 

304-39202 Contribution from Enterprise Fund -30,000.00 -29,000.00 -59,000.00 

304-49980-601 Bond Principal 50,000.00 29,000.00 79,000.00 

307-36210 Interest Earnings 0.00 -5,000.00 -5,000.00 

307-39310 Bond Proceeds 0.00 -2,870,000.00 -2,870,000.00 

307-39320 Premium On Bonds Sold 0.00 -107,000.00 -107,000.00 

307-41000-304 Legal Fees 0.00 1,500.00 1,500.00 

307-41000-500 Capital Outlay 0.00 2,450,000.00 2,450,000.00 

307-47000-620 Bond Issue 0.00 72,000.00 72,000.00 

402-36210 Interest Earnings 0.00 -15,000.00 -15,000.00 

402-39200 I nte rfu nd T ra nsfe rs 0.00 -35,000.00 -35,000.00 

402-49950-500 Capital Outlay 1,200,000.00 800,000.00 2,000,000.00 

402-49980-612 Other Interest 0.00 35,000.00 35,000.00 

601-49400-620 Bond Issue 0.00 15,000.00 15,000.00 

602-37270 Sewer Materials Sold -500.00 -230,000.00 -230,500.00 

602-49450-620 Bond Issue 0.00 14,000.00 14,000.00 

614-49870-620 Bond Issue 0.00 27,000.00 27,000.00 

Approved Budget Total: 1,061,500.00 234,493.00 1,295,993.00 

Grand Total: 1,061,500.00 234,493.00 1,295,993.00 
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TO: 
FROM: 
DATE: 
RE: 
DEPT: 
CONTACT: 

ACTION ITEM 

City Council 
Scott Peterson, Chief of Police 
11/29/17 
Use of Unexpended 2017 Capital Funds 
Police 
Scott Peterson, speterson@windom-mn.com 

Recommendations/Options/ Action Requested 

Staff recommends that the City Council take the following action: 

CITY OF WINDOM 
444 9th Street 

Windom, MN 56101 
Phone: 507-831-6129 
Fax: 507-831-61 27 
www.windom-mn.com 

1. The Windom Police Department has leftover capital funds that we would like to carry over into 
the next year for the purpose of funding a mobile radio for a potential K-9 vehicle. We have 
$2,700, currently available. The cost of a Motorola mobile radio is $3 ,100. 2018 budgeted money 
can be used to make up the difference. 

Issue ~ummary/Background 

The Windom Police Department is expecting to use forfeiture funds to acquire a drug dog in 2018. This 
radio would be used in the vehicle that would be leased for the officer and the dog. 

As stated above, the Windom Police Department is hoping to use forfeiture funds to acquire a drug dog to 
be used to combat narcotics offenses. The dog will also have a tracking capability that will be used to 
locate fleeing suspects or missing individuals. We feel that this is an excellent opportunity for our agency 
with minimal fiscal impact. At this time, no court action has taken place in regards to the forfeiture funds. 
It is our hope that the case will be resolved in early 2018. Thank you for considering this request. 

Fiscal Impact 

Fiscal impact is minimal, due to the capital funds that are available. 

Attachments 

None. 



RESOLUTION #2017-

INTRODUCED: 

SECONDED: 

VOTED: Aye: 
Nay: 
Absent: 

AUTHORIZATION TO ACCEPT A DONATION 
FROM THE HELEN FREKING FAMILY 

TO THE WINDOM LIBRARY 

WHEREAS, Minnesota State Statute §465.03 requires that any city accepting a grant or 
gift of real or personal property shall accept such by resolution of the governing body 
expressing the terms prescribed by the donor; and 

WHEREAS, the City of Windom has received a donation of $100.00 from 
The Family of Helen Freking for the Windom Library; and 

WHEREAS, the Family of Helen Freking has designated the donation is to be used as 
deemed appropriate for the Windom Library. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF 
WINDOM, MINNESOTA, that the City Council accepts the donation of $100.00 
offered by the Helen Freking Family for the Windom Library. 

Adopted by the Council this 5th day of December, 2017. 

Dominic Jones, Mayor 
Attest: ------------

Steven Nasby, City Administrator 



ACTION ITEM 

TO: City Council 

CITY OF WINDOM 
444 9th Street 

Windom, MN 56101 
Phone: 507-831-6129 
Fax: 507-831-6127 
www.windom-mn.com 

FROM: Steve Nasby, City Administrator and Mike Haugen, Water/Wastewater Superintendent 
DATE: 
RE: 
DEPT: 
CONTACT: 

November 29, 2017 
Water Purchase Agreement - POET 
Administration 
Steve Nasby: Steve.Nasb a windommn.c 

Recommendations/Options/ Action Requested 

Staff recommends that the City Council take the following action: 

1. Approval of the Water Purchase Agreement between the City of Windom and POET Bio-refining. 

Issue Summary/Background 

The City and POET (aka Ethanol2000) have had a water purchase agreement since 1997. That 20-year 
agreement had been amended several times during the term, but the current agreement expires at the end 
of 2017. Both parties wish to continue the contractual relationship for the provision of water from 
Windom to POET. This provides the City with a steady revenue stream and provides POET with a stable 
and consistent back-up water resource. The prior agreement provided for up to 100 million gallons of 
water to be sold and the new agreement will provide up to 40 million gallons of water. 

Fiscal Impact 

The continuation of a water purchase agreement between the parties is beneficial to the City as it will 
provide revenue, however, the reduction in the amount of water will negatively impact the Water fund. 
The terms of the new agreement have been anticipated and factored into the proposed 2018 budget. With 
the reduction of water sold to POET the City may have other opportunities to contract for water sales 
without over-using our water system or aquifers . 

The Utility Commission has reviewed the proposed agreement and is recommending approval. Also, the 
City Attorney has reviewed the agreement as to language and content. 

Attachments 

1. Water purchase agreement between the City of Windom and POET Bio-refining. 



Amended and Restated Water Purchase Agreement 

This Amended and Restated Water Purchase Agreement ("Agreement"), for the purchase 
of water is entered into effective as of the 1st day of January, 2018 by and between the City of 
Windom "Seller"} a municipal cor.Q_oration Qig~ed under the_lfl.WS of the State of Minnesota, __ 
and Ethanol2000, LLP, d/b/a POET Biorefining- Bingham Lake ("Purchaser"), a limited 
liability partnership organized under the laws of the State of Minnesota. In this Agreement, 
Seller and Purchaser are referred to individually as a "Party" and collectively as the "Parties". 

Whereas, Seller, under the terms and conditions of that certain Water Purchase 
Agreement dated February 19th, 1997 (the "Water Purchase Agreement") and pursuant to 
Resolution 97-05, agreed to sell potable water to Purchaser; and 

Whereas, the Parties have since modified the terms of the Water Purchase Agreement by 
entering into Memorandums of Understanding dated July 12, 2002, and April 7, 2010; and 

Whereas, by Windom City Council Resolution #2017-_ _ , Seller approved this 
Agreement; and 

Whereas, Seller and Purchaser desire to amend and restate the Water Purchase 
Agreement as provided below. 

NOW, THEREFORE, in consideration of the mutual promises, covenants, conditions 
and terms contained hereinafter, the receipt and sufficiency of which is hereby acknowledged, 
Seller and Purchaser, hereby agree as follows: · 

1. Term: This Agreement shall commence January 1, 2018, and shall terminate at midnight on 
December 31 , 2022 (the "Initial Term"). Thereafter, this Agreement will continue from year to 
year ( each year an "Extension") unless terminated by either Party by providing the other Party 
with no less than twelve months written notice prior to the end of the Initial Term or any 
subsequent Extension. 

2. Quality/Quantity of Water and Time of Delivery: During the Initial Term and any 
Extension, Seller shall furnish Purchaser, at the Point of Delivery (as defined in Section 8(A)) 
potable water meeting applicable purity standards of the State of Minnesota and the United 
States of America in the following quantities: 

A. During the Initial Term and any subsequent Extension, Purchaser will have on reserve 
and may purchase up to a maximum of 40 million gallons of potable water annually. 

B. Purchaser may purchase a maximum of five (5) million gallons of potable water per 
calendar month. 

C. Purchaser may purchase a maximum of 300,000 gallons of potable water per calendar 
day. The calendar day shall commence at midnight and terminate 24 hours later. 
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D. Purchaser shall be obligated to purchase a minimum amount of potable water amounting 
to 5 million gallons per calendar year. 

E. Seller shall have the sole and exclusive discretion to determine when the water is 
delivered to Purchaser and the flowage rate. 

3. Water Rates: Starting January 1, 2018, Purchaser shall pay the following rates for potable 
water: 

Annual Gallons Reserved 
40 million 

Annual Gallons Purchased 
0-40 million 

Price 
$1.44 per 1,000 gallons 

Price 
$3.88 per 1,000 gallons (less any credit for 

amount paid for reserved gallons) 

"Annual Gallons Purchased" shall be defined as the volume of water passing through the 
meters from January 1 through December 31 . Notwithstanding any other terms or conditions 
ofthis Agreement to the contrary, Purchaser shall only be responsible to pay for potable 
water that has passed through the meter located at the Point of Delivery ( as defined in 
Section 8(A)). 

4. Rate Adjustments: The Parties mutually agree that the rates provided above shall be 
guaranteed throughout the Initial Term of this Agreement (the "Guaranteed Period"). Thereafter, 
Seller shall give Purchaser a minimum of 60 calendar days notice of any rate increase before the 
rate increase goes into effect, provided that any rate increase shall be made in conjunction with 
general rate increases applicable to Seller' s other industrial users\commercial customers. 

5. No Connection Fee: - Except as otherwise provided herein, Purchaser shall not have to pay a 
connection fee, capacity fee or any other charges or fees to receive water from Seller. 
Purchaser' s only costs shall be for the potable water it reserves\purchases from Seller. 

6. Billing: 

A. Seller shall submit a monthly invoice to Purchaser in the amount of $4,800.00 for water 
reserved. For every 1,000 gallons of water purchased, Purchaser shall pay to Seller the 
difference between the water rate for Annual Gallons Purchased and the water rate for 
Annual Gallons Reserved, as set forth in Section 3, subject to Seller' s price adjustments 
properly noticed to Purchaser. 

B. Purchaser shall pay the invoice in full within 30 calendar days from the date it was 
mailed by Seller. In the event of a dispute regarding an invoice, the disputing Party shall 
pay the undisputed amount pursuant to the terms of this Agreement and notify the other 
Party of the amount and the basis of the dispute. When the billing dispute has been 
resolved, any payment due will be made within 10 calendar days of the date of such 
resolution. 
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Future capital projects undertaken by Seller to accomplish this task may result in additional cost 
for potable water sold to Purchaser under this contract to cover new debt service and\or 
significant operational\maintenance. 

B. Purchaser expresses a willingness to discuss participation in the cost of distribution 
improvements within the City of Windom if needed to deliver potable water to a point(s) of 
inter-connection between Seller and Purchaser. 

· 11 . Excess Water Usage: In the event Purchaser wants potable water in excess of the levels 
specified at Paragraph 2 ofthis Agreement, Seller, at Seller's sole and exclusive discretion, may 
provide excess potable water in any amount and at any time Seller deems appropriate. If Seller 
provides excess potable water to Purchaser, Seller shall have the option of either providing the 
excess potable water at the rates in effect at the time the excess potable water is provided, or at 
the rates in effect at the time the excess potable water is provided plus a 10% surcharge. 

12. Notices : All written notices between the Parties (including billing) will be addressed as 
follows: 

If to SELLER: 
Attention: City Administrator 
444 9th Street 
P.O. Box 38 
Windom, l\1N 56101 

If to PURCHASER: 
Attention: General Manager 
40212 510th Avenue 
Bingham Lake, l\1N 56118 

13. Insurance: Each Party shall maintain insurance with a reputable, solvent insurer in an 
amount that is customary and appropriate for its business and for its obligations under this 
Agreement. Upon request, each Party shall provide the other Party with evidence of the existence 
and maintenance of such insurance coverage. 

14. Indemnification: Each Party (the "Indemnifying Party ") will indemnify, hold harmless and 
defend the other Party and its Affiliates and their respective officers, directors, managers, equity 
holders, agents, employees, and representatives ( collectively, the "Indemnified Parties ") from 
and against all losses, claims, liabilities, fines, interest, costs, expenses and damages, including 
property damage and reasonable attorneys' fees and costs of investigation ("Losses"), incurred 
by the Indemnified Party and arising out of (i) any breach by the Indemnifying Party of this 
Agreement, (ii) the activities permitted or required to be performed under this Agreement or (iii) 
the gross negligence or willful misconduct of the Indemnifying Party. Notwithstanding anything 
to the contrary in this Agreement, (i) the Indemnifying Party shall not be liable for any Losses to 
the extent caused by the gross negligence or willful misconduct of any Indemnified Party and (ii) 
Losses shall not include liability for punitive damages or any special, incidental, indirect or 
consequential damages of any kind or nature, regardless of the form of action through which 
damages are sought; or lost profits (including, loss of profit or revenue or any multiple of 
reduced cash flow), interference with operations, or loss of customers, tenants, lenders, investors 
or buyers or diminution in the value of property, even if under applicable law, such damages or 
other matters would not be considered consequential or special damages. "Affiliate" means, 
with respect to any Person, any other Person that, directly or indirectly, controls, is controlled by, 
or is under common control with, such Person. For purposes of the immediately preceding 
sentence, "control" (including, with its correlative meanings, "controlled by" and "under 
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common control with") means the possession, directly or indirectly, of the power to direct or 
cause the direction of management or policies of an individual, whether through the ownership 
of securities or partnership or other ownership interests, by contract or otherwise. "Person" 
means an individual, sole proprietorship, partnership, limited partnership, limited liability 
partnership, corporation, limited liability company, business trust,joint stock company, trust, 
unincorporated association, joint venture or other similar entity or organization including a 
government or political subdivision, department or agency of a government. . 

15. Confidentiality: Data Practices Act: Seller is subject to all the provisions of the Minnesota 
Government Data Practices Act ("MGDP A") which is codified at Minnesota Statutes Section 
13.01 through Section 13.90. Based on the MGDPA, Seller shall have the right to provide this 
Agreement, all data Seller and Purchaser create as a result of this Agreement, and all data which 
is related to this Agreement to any individual or entity if required by the MGDP A. The terms of 
this paragraph 15 of this Agreement shall take precedence over and control over any conflicting 
terms contained in this Agreement, the Water Purchase Agreement dated February 19, 1997, the 
Memorandum of Understanding dated July 12, 2002, and the Memorandum of Understanding 
dated April 7, 2010. 

16. No Partnership or Joint Venture: The Parties hereby specifically declare that the legal 
relationship created hereby shall not, under any circumstances, constitute a partnership, joint 
venture, or employee relationship. 

17. No Third Party Beneficiaries: Nothing in this contract is intended to confer rights or 
remedies under or by reason of this contract on any person, other than the Parties hereto. 
Nothing in this contract is intended to relieve or discharge the obligations or liabilities of any 
third persons to any Party hereto or to give any third Party any right of subrogation or action over 
or against any Party hereto. 

18. Binding Effect: Except as otherwise provided in this Agreement, this Agreement is binding 
upon and inures to the benefit of the Parties and their respective successors and permitted assigns. 
Neither this Agreement nor any of the rights and obligations hereunder may be assigned by any 
Party without the prior written consent of the other Party. Any purported assignment without 
such prior consent shall be null and void. 

19. Severability: If any provision of this contract is held illegal, invalid, or unenforceable, that 
provision will be fully severable and this contract will be construed and enforced as if the illegal, 
invalid, or unenforceable provision had never been part of this contract, and the remaining 
provisions of this contract will remain in full force and effect, and the rights and obligations of 
the Parties shall be construed and enforced as if the Agreement did not contain the particular 
provisions held to be unenforceable. 

20. Paragraph Headings: The paragraph headings are for convenience only and shall not be 
used to interpret or construe any provisions of this Agreement or as a limitation on the scope of 
the particular paragraphs to which they refer. 

21. Counterparts. This Agreement may be executed in counterparts, each of which shall be 
considered one and the same agreement and shall become effective when a counterpart hereof 
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. . 

shall have been signed by each of the Parties and delivered to the other Party in original or 
electronically in Adobe® PDF file format. 

22. Miscellaneous. No waiver, alteration or modification of any of the provisions ofthis 
Agreement shall be binding unless made in writing and signed by the Parties by their respective 
officers thereunto duly authorized. This Agreement constitutes the entire· agreement of the 
parties relating to the subject matter of this Agreement and supersedes all other oral or written 
agreements relating the subject matter of this Agreement. 

23 . Final Agreement: This agreement constitutes the entire and final agreement of the Parties 
with respect to the subject manner hereof. All prior Agreements, correspondence, memoranda, 
and understandings whether written or oral with respect to the subject matter of this Agreement 
are hereby merged into this Agreement. 

24. Governing Law\Jurisdiction\Venue: This entire Agreement shall be governed by and 
construed in accordance with the laws of the State of Minnesota. Seller and Purchaser agree that 
the sole venue for any legal proceedings or disputes which arise out of this Agreement shall be 
the Cottonwood County, Minnesota District Court. 

25. Conflict Between Agreements: The terms and conditions of this Agreement shall control 
and take precedence over any conflicting term contained in the Water Purchase Agreement dated 
February 19, 1997, the Memorandum of Understanding dated July 12, 2002, and the 
Memorandum of Understanding dated April 7, 2010. 

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be duly 

executed in duplicate as of the day and year first above written. 

SELLER: PURCHASER: 
City of Windom ETHANOL2000, LLP 

d/b/a POET Biorefining - Bingham Lake 

Mayor By: Nathan Hay 
Its: General Manager 

Windom Utility Commission, Chair Witness 

City Administrator Date 

Date 
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TO: 
FROM: 
DATE: 
RE: 
DEPT: 
CONTACT: 

ACTION ITEM 

City Council 
Steve Nasby, City Administrator 
November 29, 2017 
Power Purchase Agreement 
Electric 
Steve Nasby: Steve.Nasb c. windom 

Recommendations/Options/ Action Reg nested 

Staff recommends that the City Council take the following action: 

CITY OF WINDOM 
444 9th Street 

Windom, MN 56101 
Phone: 507-831-6129 
Fax: 507-831-6127 
www.windom-mn.com 

1. Approval of the power sales agreement between the City of Windom and Central Minnesota Municipal 
Power Agency. 

Issue Summary/Background 

The City of Windom purchases power to provide for our customers from a variety of sources. One of the 
existing power contracts Windom has is with Nextera Energy. This contract provides power 5 days a week for 
16 hours a day to help cover our highest use periods. This Nextera agreement expires in 2020. 

Windom is a member of the Central Minnesota Municipal Power Agency, which is similar to a coop whereas 
we purchase power and other services (transmission, scheduling, etc.). Jointly purchasing power allows 
Windom and other Central Minnesota Municipal Power Agency members to get better pricing due to 
economies of scale. 

Central Minnesota Municipal Power Agency has negotiated a power purchase contract to replace the energy 
contact from Nextera for 5xl6. Windom will be purchasing 3.5 megawatts through this new contract at 
$35 .45 per megawatt. This new agreement will start in 2021 and run through December 31 , 2033. This new 
contact will replace the Nextera contract and add to our ability to serve the needs of our industrial, commercial 
and residential customers. 

The Utility Commission has recommended approval of this agreement and the City Attorney has reviewed it 
and had no revisions. 

Fiscal Im pact 

This new power sales agreement will not substantially shift the cost structure for Windom's power as this is 
only a portion of our power supply, but the new price is about $10 per megawatt lower. Additionally, having a 
long-term fixed cost power contract through 2033 at this price will enable the municipal utility to continue to 
provide power at a reasonable price. 

Attachments 

1. Power sales agreement between the City of Windom and Central Minnesota Municipal Power Agency. 



POWER SALES AGREEMENT 

BETWEEN 

CENTRAL MINNESOTA MUNICIPAL POWER AGENCY AND 

WINDOM MUNICIPAL UTILITIES 

FOR A PURCHASE OF 5x16 ENERGY 

NOVEMBER 28, 2017 



THIS AGREEMENT ( " Agre e me n t " ) 1s executed by and between the 

Central Minnesota Municipal Power Agency, a municipal corporation and political 

subdivision of the State of Minnesota created under Minnesota law ("CMMPA" 

or "Agency"), and the City of Windom, a Minnesota city that owns and operates 

a municipal electric utility under Minnesota law (the "Participant"). 

RECITALS 

1. CMMP A has entered into a Power Confirmation of a transaction with Citigroup 

Energy Inc. under the terms and conditions contained in the Edison Electric 

Institute Master Power Purchase and Sale Agreement (aka "EEi Master 

Agreement") for the purchase of a long term 5 x 16 firm energy product at a 

designated point of delivery within the area governed by the Midcontinent 

Independent System Operator ("Transaction"). 

2. Participant is a member of CMMPA and has passed a resolution 

authorizing purchase of an entitlement share of the Transaction and 

desires to enter an agreement with CMMPA to purchase such an 

entitlement share. 

3. CMMP A proposes to sell, and the Participant proposes to purchase, the 

Participant's entitlement share, as defined below. 

2 



AGREEMENT 

1. Term of Agreement. This Agreement shall be effective immediately upon 

execution and delivery of the power sales agreements between CMMP A and the Project 

participants listed on Appendix A ("Participants"), and shall remain in effect for the 

period commencing January 1, 2021 and ending December 31 , 2033 , inclusive. 

2. Sale and Purchase. Cl\1MP A shall sell and deliver and Participant shall purchase 

and receive a quantity of the energy product equivalent to Participant's entitlement share 

of the Transaction, as designated in Appendix A ("Entitlement Share"), all in accordance 

with the terms of this Agreement. The monthly quantity of the energy product is 

included in Appendix B. Delivery of Participant' s Entitlement Share shall commence 

immediately upon such energy product becoming available to CMMP A under the 

Transaction. 

3. Rates for Purchase and Sale. The purchase and sale of Participant 's Entitlement 

Share shall be $35.45 per MWh. 

4. Delivery. CMMP A shall be responsible for delivery of Participant's Entitlement 

Share. Such delivery shall be at MISO-MINN (DAM), aka "MINN Hub" and shall be 

accomplished by CMMP A in accordance with the procedures, protocols and applicable 

business practices of the Midcontinent Independent System Operator for settlement of 

energy products. 

5. Project Decisions. CMMP A shall have responsibility for decisions on behalf of 

the Participants with respect to all matters related to the Transaction, consistent with the 

overall best interests of the Participants and CMMPA's requirements, obligations or 
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covenants relative to the Transaction, other applicable agreements, or other legal 

requirements. 

6. Billing. C:MMP A shall bill Participant for Participant's Entitlement Share of the 

Transaction on a calendar-month basis. Bills shall be issued by CMMP A as soon as 

practicable in each month following the calendar month to which the bill applies. All 

bills shall show separately all charges, including any administrative charges. Bills shall 

be payable to CMMP A within thirty (30) days of receipt of the invoice. Any amounts 

due and not paid by the Participant on or before the close of business on the 15th day of 

the month may, at CMMPA's sole discretion, accrue interest until paid at the rate of one 

and one-half percent (1 Yi%) per month, or the standard rate of the Federal Energy 

Regulatory Commission, whichever is less. 

7. Billing Disputes. Except as set forth below, Participant shall not have the right to 

challenge any billing statement rendered by CMMP A in relation to the Transaction, 

invoke arbitration of the same or bring any court or administrative action of any kind 

questioning the propriety of the same after a period of twenty-four months from the date 

of rendering. 

If Participant disputes any portion of any bill issued by CMMP A under this 

Agreement, Participant shall pay the full amount of the disputed charges when due, and 

shall give written notice of the dispute (unless the dispute is based upon information not 

reasonably available to the Participant at the time required to give notice under this 

paragraph) to CMMP A not later than 90 days after the date such payment is due. Such 

notice shall identify the amount in dispute and set forth a full statement of grounds on 
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which such dispute is based. No adjustment shall be considered or made for disputed 

charges unless notice is given, as provided above. C11MP A shall review such notice and 

provide Participant with a determination within thirty (30) days following receipt of such 

notice. If the matter is not resolved in such manner, the matter may be submitted to 

dispute resolution, as provided below. Upon final determination (whether by agreement, 

arbitration, adjudication or otherwise) of the correct amount, any difference shall be 

appropriately reflected as a debit or credit on the next bill. 

8. Nature of the Obligation to Pay. Participant shall have no right to terminate its 

purchase of its Entitlement Share of the Transaction under this Agreement, nor any right 

to withhold from CMMP A any payments due or to become due under this Agreement; 

nor any right to recover from C11MP A any amounts previously paid under this 

Agreement unless such amounts were paid in error or contrary to the provisions of this 

Agreement or law. The obligation of Participant to pay all rates and charges established 

by C:l\1MPA under this Agreement shall not be subject to any reduction, whether by 

offset, counterclaim, recoupment or otherwise and shall not be otherwise conditioned 

upon performance by C11MP A of its obligations under this Agreement, or by the other 

Participants of their obligations, or any other instrument or agreement. 

9. Rate Sufficiency Obligation. Participant shall establish, maintain and collect 

rates and charges for electric service so as to provide revenues sufficient, together with 

available electric system reserves, to enable the Participant to pay C11MP A (i) all 

amounts payable under this Agreement; (ii) all other operating expenses of Participant's 
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electric system; and (iii) all other obligations of Participant payable from, or constituting 

a lien on, the revenues of its electric system. 

10. Electric System Operations. Participant covenants to operate and maintain its 

electric system in a sound, businesslike manner in accordance with Prudent Utility 

Practice, as defined below. 

"Prudent Utility Practice" shall mean any of the practices, methods and acts 

(including but not limited to the practices, methods and acts engaged in or approved by a 

significant portion of the electrical utility industry at a given time) which, in the exercise 

of reasonable judgment in the light of the facts known at the time the decision was made, 

could have been expected to accomplish the desired result at the lowest reasonable cost 

consistent with good business practices, reliability, safety and expedition. Prudent Utility 

Practice is not intended to be limited to the optimum practice, method or act, to the 

exclusion of all others, but rather to be a spectrum of possible practices, methods or acts. 

In evaluating whether any matter conforms to Prudent Utility Practice, the parties shall 

take into account (i) the fact that both the Light and Power Commission and C:i\.1:MP A are 

bodies politic and corporate and political subdivisions under the laws of the State of 

Minnesota, with the statutory duties and responsibilities thereof, and (ii) the terms and 

conditions of the PPA and other applicable Project-related agreements. 

11. Source of Payments. Participant shall not be required to make any payments to 

C:i\.1:MP A under this Agreement except from the revenues and other moneys derived by 

the Participant from its electric department or system. Participant hereby agrees that 

amounts payable by the Participant under this Agreement shall be paid by the Participant 
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as an operating expense of the Participant's electric system. In no event shall CMMP A, 

or any other person or entity, including any person or entity to which revenues under this 

Agreement have been assigned or pledged, be entitled to look to, or seek to recover from, 

any other revenues, monies or property of Participant for payment of any amounts due 

under this Agreement. The obligation of Participant to make payments for services under 

this Agreement shall not constitute a general obligation of Participant and Participant 

shall not be required to make such payments from any source other than the revenues and 

funds referred to in this paragraph. In no event shall Participant be required to make 

payments under this Agreement from tax revenues or to impose any new tax or adjust any 

existing tax for such purpose. 

12. Default. Upon failure of Participant to make any payment in full when due under 

this Agreement or to perform any obligation herein, CMMP A shall make demand upon 

the Participant, and, subject to the dispute provisions of this Agreement, if said failure is 

not cured within 20 days from the date of such demand it shall constitute a default at the 

expiration of such period ("Default"). Notice of such demand and any subsequent 

Default shall be provided to the other Participants by CMMP A. 

If Participant in good faith disputes the legal validity of said demand, it shall make 

such payment or perform such obligation within said 20-day period under protest directed 

to CMMP A. Such protest shall specify the reasons upon which the protest is based. The 

parties shall then implement the dispute resolution process provided below. 

Upon occurrence of a Default, CMMP A shall use its best efforts to sell and 

transfer all or a portion of such Participant's Entitlement Share for all or a portion of the 
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remainder of the term of this Agreement. The other Participants shall be given the first 

right to accept such portion of the defaulting Participant's Entitlement Share on a pro rata 

basis in accordance with the Participants ' entitlement shares as depicted on Appendix A. 

Any remaining portion of the Participant's Entitlement Share may then be made available 

for sale or transfer to non-participating electric utilities. If all or any portion of 

Participant's Entitlement Share is transferred pursuant to this paragraph, the Participant's 

Entitlement Share shall not be reduced, and the Participant shall remain liable to 

CMMP A to pay the full amount owed for its Participant Entitlement Share as if such sale 

had not been made, except that Participant' s liability shall be discharged to the extent that 

CMMP A receives payment from the purchaser or purchasers thereof. 

13. Other Participants' Payment Default. Upon a Default of any other Participants, 

and except as all or a portion of such other Participants ' entitlement shares may be 

transferred in accordance with paragraph 14, above, Participant's Entitlement Share shall 

be automatically increased for the remaining term of this Agreement on a pro rata basis 

with the entitlement shares of the other non-defaulting Participants, and the entitlement 

shares of such other defaulting Participants shall be reduced correspondingly; provided, 

that no such reduction shall reduce the defaulting Participants' obligations under their 

respective power sales agreements; and further provided, that the sum of such step-up 

increases for Participant pursuant to this paragraph shall not exceed, without consent of 

the Participant, an Accumulated Maximum Step-Up Percentage, as defined and set forth 

in Appendix A. 
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Failure of Participant to make payments for any amounts due to CMMP A for step-up 

increases to Participant's Entitlement Share under the previous paragraph shall constitute 

a Default, and the fact that other Participants may have assumed the obligation to make 

such payments shall not relieve Participant of its liability for such step-up payments. 

Any other Participants assuming such obligation, either individually or as a member of a 

group, shall have a right to enforce Participant's obligation to make step-up payments, 

diminished to the extent such Participants have received value from the absorption of 

Participant's increased Entitlement Share under the step-provisions of this Agreement. 

To enforce these rights, CMMP A or the other Participants, either jointly or severally, 

may initiate any lawsuit, action or proceeding, at law or in equity, including suits for 

specific performance, against Participant. CMMP A shall be entitled to recover from the 

defaulting Participant any and all legal fees and other costs incurred by CMMP A as a 

result of Participant ' s Default. 

14. Default events other than Nonpayment. Failure of Participant to adhere to any 

covenant, agreement or obligation of this Agreement, other than a failure to make 

required payments, shall be deemed a "Nonpayment Default". CMMPA may bring any 

suit action, or proceeding in law or in equity, including mandamus, injunction, specific 

performance, declaratory judgment, or any combination thereof, to enforce such 

covenant, agreement or obligation against the Participant. Such remedies shall be in 

addition to all other remedies provided for herein. 

15. Records and Audit. CMMP A shall maintain adequate records to substantiate the 

charges provided under this Agreement. Participant shall have the right to audit those 
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records, at any time during regular business hours upon reasonable advance notice. In the 

event an audit shows a refund due Participant or underpayment to CMIYIP A, the next 

month's billing shall be adjusted accordingly. 

16. Participant Information. Participant agrees to supply CMMPA, upon request, 

with such information and documentation as may be required, including financial 

statements and other information reasonably available to Participant, in order to allow 

CMIYIP A to respond to requests for such information from any federal , state or local 

regulatory body, or as may be required by the Transaction. 

17. Enforcement of Obligations. CMMPA shall at all times maintain and promptly 

and vigorously enforce its rights under the Transaction against the appropriate 

counterparties. In addition, CMIYIP A shall diligently enforce all other provisions of the 

Transaction to the benefit of the Project Participants. 

18. Force Maieure. Neither Participant, nor CMIYIPA, shall be considered in default 

as to any obligation under this Agreement if prevented from fulfilling such obligations by 

reason of uncontrollable forces , the term "uncontrollable forces" being deemed for 

purposes of this Agreement to mean any cause beyond the control of the party affected, 

including but not limited to, failure of facilities, flood, earthquake, storm, lightning, fire, 

epidemic, war, riot, civil disturbance, labor disturbance, sabotage, terrorism, 

unavailability of fuel, and restraint of court or public authority, which by due diligence 

and foresight such party could not reasonably have been expected to avoid. Either party 

rendered unable to fulfill any obligation by reason of uncontrollable forces shall exercise 

due diligence to remove such inability with all reasonable dispatch. 
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19. Modification and Uniformity of Agreements. This Agreement shall not be 

subject to termination by any party under any circumstances, whether based upon the 

default of any other party under this Agreement, or any other instrument, or otherwise, 

except as specifically provided in this Agreement. This Agreement shall not be amended, 

modified, or otherwise changed by agreement of parties in any manner that will 

materially and adversely affect the security afforded by the provisions of this Agreement 

for the payment of all charges associated with Participant's Entitlement Share. 

20. Notices. Any notice, demand, approval, proposal, protest, direction or request 

provided for in this Agreement to be delivered, given or made to Participant shall be 

deemed delivered, given or made if delivered in writing in person or mailed by registered 

or certified mail, postage prepaid, return receipt requested, addressed to the person and at 

the address designated in writing filed with CMMP A by the Participant. The Participant 

may change such designation, at any time and from time to time, by giving notice to 

CMMPA as below provided. Any such notice, demand or request to be delivered, given 

or made to CMMP A shall be deemed delivered, given or made if delivered in writing, in 

person, or sent by mail as above provided to the following address: 

Chief Executive Officer 
Central Minnesota Municipal Power Agency 
459 South Grove Street 
Blue Earth, Minnesota 56013 

Or such other address designated by CMMP A, as provided above. 

21. Dispute Resolution. The Parties agree to use commercially reasonable efforts to 

settle promptly any disputes or claims arising out of or relating to this Agreement through 
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negotiation conducted in good faith between senior executives or management personnel 

having authority to reach such a settlement. The negotiations shall take place as soon as 

practicable after, but in no event more than thirty (30) days after, a dispute arises. If after 

these negotiations the dispute is not resolved, then either or both Parties may pursue any 

legal remedies to the dispute at law or in equity, or pursue arbitration, as provided below. 

If either party elects to pursue arbitration, copies of any such request shall be 

given to all other Participants and it shall specify the issue or issues in dispute. Within ten 

days after receipt of such a request C:MMP A and the Participant shall confer and attempt 

to agree upon appointment of a single arbitrator. If such agreement is not accomplished, 

CMMP A or the Participant may request the American Arbitration Association to appoint 

an arbitrator. The arbitrator so selected or appointed shall conduct a hearing within thirty 

days thereafter, unless such time is extended by agreement of CMMPA and the 

Participant. The arbitrator shall notify the parties of his or her decision, stating his or her 

reasons for such decision and separately listing his or her findings of fact and conclusions 

of law. The arbitrator shall not have the power to amend or add to this Agreement. 

Subject to such limitation, the decision of the arbitrator shall be final and binding on 

CMMP A and the Participant except that either party may petition a court of competent 

jurisdiction for review of errors of law. The pendency of arbitration or legal action shall 

affect neither the obligation of the Participant to make any payment in full when due 

under this Agreement nor the obligations of CMMP A to provide power to the Participant. 

The prevailing party of a disputed matter shall be entitled to recover from the other party 

the costs of legal fees and other costs of arbitration or court proceedings. 
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22. Applicable Law. This Agreement is made under and shall be governed by the 

law of the State of Minnesota. 

23. Severability. If any section, paragraph, clause or provision of this Agreement 

shall be finally adjudicated by a court of competent jurisdiction to be invalid, the 

remainder of this Agreement shall be unaffected by such adjudication and all of the 

remaining provisions of this Agreement shall remain in full force and effect as though 

such section, paragraph, clause or provision or any part thereof so adjudicated to be 

invalid had not been included herein. 

24. Assignment of Agreement. This Agreement shall inure to the benefit of, and 

shall be binding upon, the respective successors and assigns of the parties to this 

Agreement; provided, that neither this Agreement, nor any interest herein, shall be 

assigned or transferred or sold by the Participant, including in connection with any sale, 

transfer or other disposition of Participant's system, except as provided herein, without 

the written consent of CMMP A. No such assignment or transfer or sale shall relieve the 

Participant of any obligation hereunder. 

25. Duly Authorized Signatories; Binding Effect of Execution. CMMP A as to its 

signatory and the Participant as to its signatory each hereby represents and warrants that 

the person executing this Agreement on its respective behalf is duly authorized to do so, 

and that, by such execution set forth on the following page of this Agreement, such party 

is hereby duly and lawfully bound by this Agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the 
28th day ofNovember 2017. 

CENTRAL MINNESOTA MUNICIPAL POWER 
AGENCY 

By 

Tim Stoner, President 

By 

Crystal Johnson, Secretary 

THE UTILITIES COMMISSION OF 
THE CITY OF WINDOM, MINNESOTA 

By 

Title: 

By 

Title: 
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APPENDIX A 
PARTICIPANTS AND PARTICIPANT ENTITLEMENT SHARES 

The Participants that have entered into Power Sales Agreements with CMMP A for the 
Transaction are : 

1. Blue Earth 

2. Granite Falls 

3. Janesville 

4. Kasson 

5. Kenyon 

6. Mountain Lake 

7. Sleepy Eye 

8. Springfield 

9. Windom 

10. Montezuma (Iowa) 

Notes 

Participant Entitlement Share = 4.3 MW 
Step-Up Percentage= 19.4% 

Participant Entitlement Share = 1.4 MW 
Step-Up Percentage = 6.7% 

Participant Entitlement Share = 2.0 MW 
Step-Up Percentage= 9.6% 

Participant Entitlement Share = 3.5 MW 
Step-Up Percentage = 16.0% 

Participant Entitlement Share = 2.0 MW 
Step-Up Percentage = 9.7% 

Participant Entitlement Share = 1.3 MW 
Step-Up Percentage = 6.1 % 

Participant Entitlement Share = 0.9 MW 
Step-Up Percentage = 4.7% 

Participant Entitlement Share = 1.0 MW 
Step-Up Percentage = 4.0% 

Participant Entitlement Share = 3.5 MW 
Step-Up Percentage = 17.1 % 

Participant Entitlement Share = 1. 7 MW 
Step-Up Percentage= 6.7% 

1) Peak MW share is shown above. The actual Participant Entitlement Share varies by 
month (see Appendix B). 

2) Because Entitlement Share varies by month, the Step-Up Percentage is calculated as a 
percent of the total annual energy averaged over the transaction period (2021-2033). 

3) The total amount of Energy Product available to CMMPA under the Transaction is 
included in Appendix B. 



PARTICIPANT ENTITLEMENTS 

All volumes shown below are in tenths of a MW, to be dispatched only during on-peak hours. 

Blue E arth 
Granite 

Janesville Kasson Kenyon 
Mountain 

Sleepy Eye Springfield Windom Montezuma Total 
Falls Lake ---

January 3.7 1.3 1.8 3.1 1.9 1.2 0.9 0.8 3.2 1.2 19.1 

February 3.7 1.3 1.8 3.1 1.9 1.2 0.9 0.8 3.2 1.2 19.1 

March 2.4 0.9 1.3 2.0 1.3 0.8 0.7 0.4 2.4 0.7 12.9 

April 2.4 0.9 1.3 2.0 1.3 0.8 0.7 0.4 2.4 0.7 12.9 

May 2.4 0.9 1 3 2.0 1.3 0.8 0.7 0.4 2.4 0.7 12.9 

June 4.3 1.4 2.0 3.5 2.0 1.3 0.9 1.0 3.5 1.7 21 .6 

July 4.3 1.4 2.0 3.5 2.0 1.3 0.9 1.0 3.5 1.7 21.6 

August 4.3 1.4 2.0 3.5 2.0 1.3 0.9 1.0 3 5 1.7 21 .6 

September 4.3 1.4 2.0 3.5 2.0 1.3 0.9 1.0 3.5 1. 7 21.6 

October 2.4 0.9 1.3 2.0 1.3 0.8 0.7 0.4 2.4 0.7 12.9 

~ November 2.4 0.9 1.3 2.0 1.3 0.8 0.7 0.4 2.4 0.7 12.9 

December 3.7 1.3 1.8 3.1 1.9 1.2 0.9 0.8 3.2 1.2 19.1 ~ 
trj 
:z 

All entitlement shares shown below are in tenths of a percent of total energy volume. 
t::, 
~ 

Granite Mountain 
~ 

Blue E arth Janesville Kasson Kenyon Sleepy E ye Springfield Windom Montezuma cc 
Falls Lake 

January 19.4% 6.8% 9.4% 16.2% 9.9% 6.3% 4.7% 4.2% 16.8% 6.3% 

February 19.4% 6.8% 9.4% 16.2% 9.9% 6.3% 4.7% 4.2% 16.8% 6.3% 
March 18.6% 7. 0% 10.1 % 15.5% 10.1% 6.2% 5.4% 3.1 % 18.6% 5.4% 

April 18.6% 7.0% 10.1 % 15.5% 10.1% 6.2% 5.4% 3.1% 18.6% 5.4% 
May 18.6% 7.0% 10. 1% 15.5% 10.1% 6.2% 5.4% 3.1% 18.6% 5.4% 

June 19.8% 6.5% 9.3% 16.2% 9.3% 6.0% 4.2% 4.6% 16.2% 7.9% 

July 19.8% 6.5% 9.3% 16.2% 9.3% 6.0% 4.2% 4. 6% 16.2% 7.9% 

August 19.8% 6.5% 9.3% 16.2% 9.3% 6.0% 4.2% 4.6% 16.2% 7.9% 

September 19.8% 6.5% 9.3% 16.2% 9.3% 6.0% 4.2% 4. 6% 16.2% 7.9% 

O ctober 18.6% 7.0% 10.1% 15.5% 10.1% 6.2% 5.4% 3.1% 18.6% 5.4% 
November 18.6% 7.0% 10.1 % 15.5% 10.1% 6.2% 5.4% 3.1% 18.6% 5.4% 
December 19.4% 6.8% 9.4% 16.2% 9.9% 6.3% 4.7% 4.2% 16.8% 6.3% 

Avg. Annual Share 19.4% 6.7% 9.6% 16.0% 9.7% 6.1% 4.7% 4.0% 17.1% 6.7% 100.0% 



TO: 
FROM: 
CC MEETING DATE: 
RE: 
DEPT: 
CONTACT: 

ACTION ITEM 

CITY COUNCIL 
DREW HAGE, DEVELOPMENT DIRECTOR 
DECEMBER 5, 2017 

CITY OF WINDOM 
444 9th Street 

Windom, MN 56101 
Phone: 507-83 1-6129 
Fax: 507-831-6127 
www.windom-mn.com 

TIF 1-21 - CONTRACT FOR PRIVATE REDEVELOPMENT 
ECONOMIC DEVELOPMENT AUTHORITY OF WINDOM 
DREW HAGE (drew.hage@windommn.com) (507-832-8661) 

Recommendations/Options/ Action Requested 

Windom EDA recommends that the City Council take the following action regarding the Contract for Private 
Redevelopment with Windstream Inns LLC (Hotel Developer): 

1. Adopt the Resolution Approving Assistance to Windstream Inns LLC. 

Issue Summary/Background 

On October 3, 2017, the City Council adopted a Resolution establishing TIF District 1-21 ("Tibodeau's Center") 
which encompasses multiple properties along Highway 60 East in Windom. The EDA has been working with a 
Developer on a proposed new hotel to be constructed on the former gas station/Dino' s Diner site which is included 
in TIF 1-21. The Developer has requested Tax Increment Financing (TIF) in the amount of $400,000 as assistance 
for incentivizing 5.2 Million of new investment in Windom. 

TIF assistance is recommended by the EDA for this project. TIF assistance for the hotel project will be applied 
towards reimbursement of eligible expenses including demolition, soil corrections, addition of fill to bring the 
buildable area of the property to a level above the regulatory flood elevation, grading, parking lot paving, and other 
site improvements. The Developer is to submit proof of payment for these eligible expenses to the City on or 
before December 31 , 2018. Excess TIF increment from TIF 1-21 can also be used for other infrastructure 
improvements within the TIF District. 

The EDA Board has reviewed the terms of the proposed Redevelopment Agreement between the City of Windom 
and the Developer ("Windstream Inns LLC") including requirements for the Developer to create 11 full-time 
equivalent ("FTE") jobs within two years which collectively pay an average wage of at least $9.75 per hour and to 
operate the property as a hotel for at least eight (8) years. The EDA Board recommends approval of the assistance 
to the Developer and approval of the terms of the Redevelopment Agreement. 

Why this is not a business subsidy: Minnesota Statutes, Section 1161.993, subdivision 3 lists 23 exceptions to what 
would otherwise be considered a business subsidy. One of the exceptions from the statutory definition of business 
subsidy often applied is exception No. 17, which states the following forms of assistance are not considered a 
business subsidy: "Redevelopment when the recipient's investment in the purchase of the site and in site 
preparation is 70 percent or more of the assessor' s current year' s estimated market value." Section 2-11 of the TIF 
Plan has a brief discussion regarding business subsidy exceptions. 

Fiscal Impact 

Amount: $400,000 - To be paid to the Developer from tax increment generated by the property over a period of 
years. 



Attachments 

1. Contract for Private Redevelopment with Windstream Inns LLC 
2. Resolution Approving Assistance to Windstream Inns LLC. 



RESOLUTION# 2017-

INTRODUCED: 

SECONDED: 

VOTED: Aye: 
Nay: 

Absent: 

CITY OF WINDOM, MINNESOTA 

RESOLUTION APPROVING ASSISTANCE TO WINDSTREAM INNS LLC 

WHEREAS, on October 3, 2017, the City Council established Tax Increment Financing (TIF) 
District 1-21 covering real property and improvements in Tibodeau' s Center in Windom, 
Minnesota, including property owned by J.R.K. K. Properties LLC located at 2270 Highway 60 East 
("the property"); and 

WHEREAS, J. R.K.K. Properties LLC has sold the property to WINDSTREAM INNS LLC for 
the purpose of demolition of the existing building and construction of a new hotel on the property; 
and 

WHEREAS, Windstream Inns LLC ("Developer") has requested tax increment financing ("TIF") 
assistance in the amount of Four Hundred Thousand Dollars ($400,000), through tax increment to 
be generated by the property, as partial reimbursement for eligible expenses including demolition of 
the existing gas station/restaurant on the property, soil corrections, addition of fill to the hotel site, 
grading, and paving of the parking lot; and 

WHEREAS, the Board of Commissioners of the Economic Development Authority has reviewed 
the proposed Contract for Private Redevelopment ("Contract") between the City of Windom and the 
Developer and has recommended that the requested assistance be approved and that the terms of the 
Contract be approved; and 

WHEREAS, the City Council has reviewed the proposed Contract; and 

WHEREAS, the City Council has determined that granting of the proposed assistance and approval 
of the proposed Contract are in the best interests of the City of Windom and the citizens of Windom. 

NOW, THEREFORE, BE IT RESOLVED by the City Council for the City of Windom, 
Minnesota, as follows: 

1. The primary public purposes sought to be accomplished through the granting of the assistance 
include encouraging the reuse of property that is currently underutilized, expanding the tax 
base of the City and State, and increasing net jobs in the City. 

2. The granting of assistance to Windstream Inns LLC in the amount of up to $400,000 payable in 
the form of tax increment from TIF District 1-21 , which is generated by the property, is hereby 
approved. 



3. In exchange for the granting of the requested assistance, Developer shall fulfill the 
following goals: 

A. Job and Wage Goals: Within two (2) years from the date the Certificate of Completion for 
the project is issued, the Developer will create at least eleven (11) full-time equivalent 
("FTE") jobs which collectively pay an average wage of at least $9.75 per hour, excluding 
benefits required by law. If the Developer has created these jobs at the project within the 
time specified, then this requirement shall be satisfied. 

B. Continuation of Operations: The Developer shall operate the improvements on the property 
as a hotel for at least eight (8) years. 

4. The Contract for Private Redevelopment between the City and Windstream Inns LLC 
(Developer) is hereby approved and the Mayor and City Administrator are hereby authorized to 
execute said document on behalf of the City of Windom. 

Adopted this 5th day of December, 2017. 

Dominic Jones, Mayor 

ATTEST: -------------
Steven Nasby, City Administrator 
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CONTRACT FOR PRIVATE REDEVELOPMENT 

by and between 

CITY OF WINDOM, MINNESOTA 

This instrument was drafted by: 

and 

WINDSTREAM INNS LLC 

dated as of 

Decembers•\ 2017 

Fryberger, Buchanan, Smith & Frederick, P.A. 
302 West Superior Street, Suite 700 
Duluth, Minnesota 55802 
M: \DOCSIJ 2336\0IJ0028\AGM\l 648886.DOC 
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CONTRACT FOR PRIVATE REDEVELOPMENT 

This CONTRACT FOR PRIVATE REDEVELOPMENT (this "Agreement") is made as 
of December 5, 2017, by and between the CITY OF WINDOM, MINNESOTA, a municipal 
corporation and political subdivision, (the "City") and WINDSTREAM INNS LLC, a Minnesota 
limited liability company (the "Developer"). 

RECITALS 

A. The City is authorized to exercise development and redevelopment powers within 
its jurisdiction pursuant to Minnesota Statutes, Sections 469.124 through 469.133 (the 
"Development District Act"), and Minnesota Statutes, Sections 469.174 through 469.1794, as 
amended (the "TIF Act"). 

B. In furtherance of the objectives of the Development District Act, the City has 
undertaken a program to stimulate new development in areas of the City that are already built up 
in order to provide employment opportunities; to improve the tax base; to improve the general 
economy of the State of Minnesota (the "State"); to provide impetus for commercial 
development; to protect pedestrians from vehicle traffic and inclement weather; to provide the 
necessary linkage between peripheral parking facilities and places of employment and shopping; 
to provide off-street parking to serve the shoppers and employees of the district; to provide open 
space relief within the district; and to provide other facilities as are outlined in the Development 
Program (the "Development Program") for Development District No. 1, as amended, (the 
"Development District") approved by the City. 

C. The City has additionally established Tax Increment Financing District No. 1-21 
(a Redevelopment District) located in the Development District (hereinafter referred to as the 
"TIF District") pursuant to the TIF Act and adopted a Tax Increment Financing Plan therefor 
(hereinafter referred to as the "TIF Plan") prepared in accordance with the TIF Act. 

D. The Developer owns certain real property located in the TIF District, more 
particularly described in Exhibit B hereto (hereinafter referred to as the "Development 
Property"), and the Developer intends to demolish an existing gas station-restaurant structure and 
construct an Americlnn franchised hotel consisting of 4 7 rooms to be located along the north 
side of Highway 60 at 2270 Highway 60 in the City. 

E. In order to achieve the objectives of the Development Program, the City is 
considering providing substantial aid and assistance through tax increment financing to finance 
the redevelopment of the Development Property. 

F. The City believes that the redevelopment of the Development Property pursuant 
to this Agreement, and fulfillment generally of this Agreement, are in the vital and best interests 
of the City and the health, safety and welfare of its residents, and in accord with the public 
purposes and provisions of the applicable state and local laws and requirements. 

G. This Agreement was approved by the City Council on December 5, 2017. 



AGREEMENT 

NOW, THEREFORE, in consideration of the mutual obligations of the parties hereto, 
each of them covenant and agree as follows: 

ARTICLE I DEFINITIONS; EXHIBITS; RECITALS 

Section 1.1 Definitions. As used in this Agreement, the following terms have the 
following respective meanings: 

"Act" means collectively the Development District Act and the TIF Act. 

"Agreement" means this Contract for Private Redevelopment, as originally executed or 
as it may from time to time be modified, amended or supplemented pursuant to the provisions 
hereof. 

"Auditor-Treasurer" means the Cottonwood County Auditor-Treasurer. 

"Available Tax Increment" means 90 percent of the Tax Increment received by the City 
from the County with respect to the Project from the TIF District during the six months 
preceding any Payment Date. 

"Certificate of Completion" means the Certificate of Completion, in substantially the 
form attached hereto as Exhibit A, to be provided by the City to the Developer pursuant to this 
Agreement as set forth in Section 5.4 hereof. 

"City" means the City of Windom, Minnesota, a municipal corporation and political 
subdivision. 

"City Administrator" means the Administrator/Clerk of the City. 

"City Council" means the City Council of the City of Windom, Minnesota. 

"Completion Date" means on or before December 31, 2018. 

"Construction Plans " means the plans, specifications, drawings and related documents 
on the construction work to be performed by the Developer on the Development Property which 
(a) shall be the plans and drawings and related documents in conformance with City's building 
and zoning requirements which documents have been or will be submitted for approval by the 
City's Building & Zoning Official and City Departments, and (b) shall include at least the 
following: (i) site plan; (ii) foundation plan; (iii) utility plan, (iv) grading and drainage plan, (v) 
structural, electrical, and plumbing plans for the building, (vi) floor plan for each floor; (vii) 
cross sections of the building (length and width) and elevations (all sides); (viii) landscape plan; 
and (ix) a narrative description on exterior building materials. 

"County" means Cottonwood County, Minnesota. 

"Developer " means WINDSTREAM INNS LLC, a Minnesota limited liability company, 
or its permitted successors or assigns under this Agreement. 
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"Development District" means Development District No. 1 established by the City 
pursuant to the Development District Act on July 31, 1984. 

"Development District Act" means Minnesota Statutes, Sections 469 .124 through 
469.133, both inclusive, as amended. 

"Development Program" means the Development Program for the Development District 
approved by the City for the Development District, as amended and modified and as may be 
further amended or modified. 

"Development Property" means the real property described m Exhibit B of this 
Agreement. 

"Event of Default" has the meaning provided in Section 8.1 hereof. 

"Indemnified Parties " has the meaning provided in Section 6.3 hereof. 

"Minimum Improvements" means the construction of an Americinn franchised hotel 
consisting of 4 7 rooms by the Developer upon the Development Property and all other 
improvements to be constructed upon the Development Property pursuant to this Agreement as 
such improvements are described and detailed in the Construction Plans. 

"Net Proceeds" means the net proceeds of any insurance award to the Developer with 
respect to damage of the Minimum Improvements. 

"Payment Date " means on or before August 1st and December 31st of each year, which 
are payment dates under the TIF Note, and are expected to commence on August 1, 2020, and 
continue through the earlier of (i) the Termination Date, or (ii) the date the Developer has been 
paid the Reimbursement Amount. 

"Project" means the Development Property, the Site Improvements and the Minimum 
Improvements. 

"Reimbursement Amount" means an amount not to exceed the lesser of (i) the amount 
actually expended on Site Improvement Costs prior to the Completion Date, or (ii) $400,000. 

"Remedial Work" has the meaning provided in Section 2.2(1) hereof. 

"Site Improvements " means the activities identified on Exhibit C hereto. 

"Site Improvement Costs" means the costs identified in Exhibit C hereto. 

"State" means the State of Minnesota. 

"Tax Official" means any County Assessor, County or State Board of Equalization, the 
County Auditor-Treasurer, the Commissioner of Revenue of the State or any State or federal 
district court, the tax court of the State or the State Supreme Court. 

"Tax Increment" means that portion of the real property taxes which are paid with 
respect to the Development Property and the improvements thereon, subject to Section 4.3 
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hereof, and which are remitted to the City as tax increment of the TIF District pursuant to the 
TIF Act. The term Tax Increment does not include any amounts retained by or payable to the 
State Auditor under Section 469 .177, Subd. 11 of the TIF Act or any amounts retained or 
payable to the County for administrative fees 

"Termination Date " means the earlier of (i) the date that the TIF District ends, is 
terminated or decertified in accordance with the TIF Act, which date is 25 years after receipt by 
the City of the first Available Tax Increment from the TIF District; or (ii) the date that the TIF 
Note is paid in full. 

"TJF Act" means Minnesota Statutes, Sections 469 .17 4 to 469 .1794, as amended. 

"TIF District" means Tax Increment Financing District No. 1-21 located within the 
Development District which qualifies as a redevelopment district under the TIF Act. 

"TIF Note " means the Tax Increment Revenue Note which is expected to be executed 
and delivered by the City to Developer pursuant to Section 4.2 in the maximum principal amount 
of $400,000 to provide the funds for payment of a portion of the Site Improvement Costs, as 
described in Section 4.2 hereto; the definition of the TIF Note shall include any notes thereafter 
issued to refund the TIF Note. 

"TIF Plan" means the Tax Increment Financing Plan for the TIF District, as such plan 
may be amended or modified. 

"Transfer " has the meaning provided in Article VI hereof. 

"Unavoidable Delays " means delays, outside the control of the party claiming its 
occurrence, which are the direct result of strikes, other labor troubles, material shortages, severe 
or prolonged bad weather, acts of nature, fire or other casualty to the Minimum Improvements, 
litigation commenced by third parties which, by injunction or other similar judicial action, 
directly results in delays, or acts of any federal, state, or local government unit ( other than the 
City) which directly result in delays, and any delays resulting from other causes which are 
beyond the reasonable control of the party to be excused. 

Section 1.2 Recitals . The foregoing recitals are true and accurate and incorporated by 
reference herein. 

Section 1.3 Exhibits. The Exhibits to this Agreement are the following: 

(a) 

(b) 

(c) 

(d) 

Exhibit A: 

Exhibit B: 

Exhibit C: 

Exhibit D: 

Form of Certificate of Completion 

Legal Description of Development Property 

Site Improvements and Site Improvement Costs 

Form of Tax Increment Note 
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ARTICLE II - REPRESENTATIONS AND WARRANTIES 

Section 2.1 Representations, Warranties and Covenants by the City. The City 
represents, warrants and covenants that: 

(a) The City has authority to exercise economic development powers under the 
Development District Act and the TIF Act and has the power to enter into this Agreement and to 
carry out its obligations hereunder. 

(b) The Development District was created, adopted and approved in accordance with 
the terms of the Development District Act. 

(c) TIF District No. 1-21 is a redevelopment district within the meaning of Section 
469.174, Subdivision 10 of the TIF Act and was created, adopted and approved in accordance 
with the terms of the TIF Act. 

(d) No part of this Agreement shall be construed as a representation or warranty of 
the City as to the condition (including soil condition) of the Development Property or as to its 
suitability for the Developer's purposes and needs. 

(e) The City will act in a timely manner, consistent with statutory and the City's 
procedural requirements, with regard to all approvals required under this Agreement. 

(f) Based on the information provided to the City by the Developer, the City has 
determined that the financial assistance contemplated by this Agreement is not considered a 
business subsidy under Minnesota Statutes, Sections 1161.993 through 1161.995, also commonly 
referred to as the State's Business Subsidy Act. 

Section 2.2 Representations, Warranties and Covenants by the Developer. The 
Developer represents, warrants, covenants, acknowledges and agrees that: 

(a) The Developer is a Minnesota limited liability company duly organized and 
existing under the laws of the State, is qualified to do business in the State, and is not in violation 
of any provisions of law or regulations of the State. 

(b) The Developer will construct, operate and maintain the Minimum Improvements 
upon the Development Property (or will cause the Project to be constructed, operated and 
maintained) in accordance with the terms of this Agreement, the Development Program, and all 
local, state, and federal laws and regulations (including, but not limited to, environmental, 
zoning, building code and public health laws and regulations). 

(c) Neither the execution and delivery of this Agreement, the consummation of the 
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Agreement is prevented or limited by, or in conflict with or will result in a 
breach of, the terms, conditions or provisions of any evidence of indebtedness, agreement or 
instrument of whatever nature to which the Developer is now a party or by which it is bound, or 
will constitute a default under any of the foregoing. 
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( d) The Developer will promptly advise the City in writing of and cooperate with the 
City with respect to any litigation commenced with respect to the Development Property or the 
Minimum Improvements, except for litigation in which the City and the Developer are adverse 
parties. 

( e) The Developer reasonably believes that the financing commitments which are 
available to the Developer to finance construction and equipping of the Minimum Improvements, 
together with the Developer's equity, will be sufficient to enable the Developer to successfully 
complete the Minimum Improvements in conformance with the Construction Plans and in 
accordance with the schedule contemplated in this Agreement. 

(f) The construction of the Minimum Improvements would not be undertaken by the 
Developer, and in the opinion of the Developer would not be economically feasible within the 
reasonably foreseeable future, without the assistance and benefit to the Developer provided for in 
this Agreement. 

(g) The Developer expects that, barring Unavoidable Delays, the Minimum 
Improvements will be substantially completed in accordance with the timelines set forth in 
Section 5 .3 hereof. 

(h) The Developer will obtain, in a timely manner, all required permits, licenses and 
approvals, and will meet, in a timely manner, all requirements of all applicable local, state and 
federal laws and regulations which must be obtained or met before the Minimum Improvements 
may be lawfully constructed. 

(i) The Developer has not received any notice or communication from local, state or 
federal officials or any private party that the Developer's activities respecting the Development 
Property or the construction of the Minimum Improvements on the Development Property may 
or will be in violation of any law or regulation (including environmental laws and regulations). 

G) The Developer has relied on its own estimate or verification of the fair market 
value of the Minimum Improvements and the Development Property, the estimate of taxes and 
the Available Tax Increment, and has not relied on any estimates provided by the City. 

(k) The Developer agrees that there shall be no discrimination related to the Project 
because of race, sex, age, sexual orientation or religious, political or other similar affiliations. 

(I) If any investigation, site monitoring, containment, clean-up, removal, restoration, 
or other remedial work (the "Remedial Work") of any kind is necessary under any applicable 
local, State or federal laws or regulations, or is required by any governmental entity or other third 
person because of or in connection with the presence or suspected presence of Hazardous 
Substance on or under the Development Property, the Developer shall assume responsibility for 
all such Remedial Work resulting from the Developer's activities on the Development Property 
and all costs and expenses of such Remedial Work shall be paid by the Developer. Without 
limiting the foregoing, nothing contained in this paragraph shall be construed or interpreted in 
such a way to adversely affect the ability of the Developer to seek reimbursement of the cost of 
any Remedial Work undertaken by the Developer from the federal government, State or other 
third party. 
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ARTICLE III - CONDITIONS PRECEDENT; ACKNOWLEDGMENT 

Section 3.1 Conditions Precedent. The City's obligation to aid and assist the 
Developer's proposed redevelopment of the Development Property in accordance with the 
Development Program, the TIF Plan and this Agreement, including through the assistance of tax 
increment financing to finance certain Site Improvement Costs described in Section 4.1 herein, 
shall be subject to the following conditions precedent: 

(1) The Developer shall be in material compliance with all terms and provisions of 
this Agreement; 

(2) The Developer shall have submitted evidence, in a form reasonably acceptable to 
the City, of financing for the Project for the construction and equipping of the Minimum 
Improvements; 

(3) The Construction Plans for the Minimum Improvements have been submitted and 
approved pursuant to Section 5.2 hereof; 

( 4) The Developer shall have entered into a contract or contracts for construction of 
all or substantially all of the Minimum Improvements; 

(5) The Project is in full compliance with all applicable planning, zonmg and 
subdivision regulations of the City; 

(6) The City Administrator has issued and delivered a Certificate of Completion to 
the Developer. 

The Developer agrees that if the conditions precedent provided above are not satisfied by 
Completion Date, the City shall have no obligation under this Agreement. 

Section 3.2 Payment of Administrative Costs. The City will be reimbursed for all 
costs of the City incurred with respect to establishing and administering the TIF District from 
Tax Increment retained by the City. Such costs include, but are not limited to legal fees, postage, 
publication costs, long distance telephone charges, printing and photo duplication costs, fees and 
disbursements of the City's financial and tax increment advisor, legal fees and recording fees, 
among others. 

Section 3.3. Job Requirements. 

(a) Job and Wage Goals. Developer represents that it will meet the following goals 
(the "Goals") within two years from the date the Certificate of Completion is issued: 

(i) The creation of at least 11 full-time equivalent ("FTE") jobs which 
collectively pay an average wage of at least $9.75 per hour, excluding benefits required 
bylaw. 

(ii) If the Developer has created 11 FTE jobs at the Project within two years of 
the date of the Certificate of Completion, then such requirement shall be satisfied and 
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Developer shall have no further obligation with respect to creation or maintenance of 
Qualified Jobs. 

(iii) Operate the Minimum Improvements as a hotel for at least eight years. 

(b) Reports. Developer agrees to (i) report its progress on achieving the Goals to the 
City until the later of the date the Goals are met or two years from the date of the Certificate of 
Completion, or, if the Goals are not met, until the date the financial assistance is repaid, (ii) 
include in the report the information required in Section 1161.994, Subdivision 7(c) of the 
Business Subsidy Act on forms developed by the Minnesota Department of Employment and 
Economic Development, and (iii) send completed reports to the City. Developer agrees to file 
these reports no later than March 1 of each year commencing March 1, 2019, and within 30 days 
after the deadline for meeting the Goals. The City agrees that if it does not receive the reports, it 
will mail Developer a warning within one week of the required filing date. If within 14 days of 
the post marked date of the warning the reports are not made, Developer agrees to pay to the City 
a penalty of $100 for each subsequent day until the report is filed up to a maximum of $1,000. 

ARTICLE IV - SITE IMPROVEMENT COSTS; PAYMENTS 

Section 4.1 Site Improvement Costs. In order to complete the Minimum 
Improvements, the Developer agrees that it will need to complete, and that it will complete, 
certain Site Improvements to the Development Property, including earth work (the "Site 
Improvements"). Before commencement of the Site Improvements to be reimbursed with the 
TIF Note, the Developer must furnish to the City Administrator copies of the construction 
contract or contracts for such Site Improvements then in existence and all subcontracts, if any, 
together with a list of the names and addresses of all contractors and subcontractors for the Site 
Improvements, and a written certificate from a licensed architect or engineer that the costs of 
such contracts are commercially reasonable. As the Developer enters into additional contracts 
for such Site Improvements, it shall provide or update the information required in the previous 
sentence. At reasonable intervals during construction of the Site Improvements, or at any time 
upon request of the City, the Developer shall submit to the City, in a form satisfactory to the City 
Administrator, written evidence of costs incurred and paid for Site Improvements, the presently 
estimated costs for which are set forth in Exhibit C. Such evidence shall include, at a minimum, 
paid invoices or comparable evidence of payment. By no later than 60 days after the date 
required for completion of the Minimum Improvements under Section 5.3 hereof, the Developer 
shall have submitted evidence for all Site Improvement Costs. The Developer will pay or 
reimburse the Developer for the Site Improvement Costs in accordance with the terms and 
conditions set forth in Section 4.2 hereof. 

Section 4.2 Financing for Certain Site Improvement Costs. 

(a) The Developer certifies that the Site Improvement Costs will not be less than 
$400,000. Accordingly, and in consideration of the Developer's obligations and performance 
under this Agreement, and in order to defray a portion of such costs over time, the City shall 
execute and deliver to the Developer the TIF Note in the form attached to this Agreement as 
Exhibit D. The TIF Note shall be executed and delivered by the City to Developer no later than 
30 days after the Developer complies with paragraph ( c) of this Section 4.2 so long as no Event 
of Default exists which has not been cured under this Agreement. (b) The Developer 
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acknowledges and agrees, as provided in the TIF Note, that payments under the TIF Note are to 
be made only as and to the extent that the City shall be able to receive and retain Available Tax 
Increment on the Payment Dates specified in the TIF Note. The City shall not be obligated to 
make any payment or any further payment or payments as provided in the TIF Note if: 

(i) There is an Event of Default by the Developer under this Agreement that 
has not been cured as of the Payment Date; or 

(ii) There is a Transfer without prior approval from the City as provided in 
Article VI hereof. 

(c) The Developer further acknowledges and agrees that the City has no obligation to 
issue and deliver to the Developer the TIF Note until: 

(i) The Developer has provided the City with documentation satisfactory to 
the City (invoices, receipts, canceled checks, etc.) showing payment of at least $400,000 
in costs authorized under the TIF Plan and Section 4.1 of this Agreement, or such lesser 
amount as may be approved by the City, in which case the TIF Note shall reflect a lesser 
amount as the maximum principal amount equal to the costs authorized herein; and 

(ii) The City has issued the Certificate of Completion for the Minimum 
Improvements. 

(d) The TIF Note will be issued without registration under the State or federal 
securities laws pursuant to an exemption for such issuance; and, accordingly, the TIF Note may 
not be assigned or transferred in whole or in part, except in accordance with applicable 
exemptions from such registration requirements and with the consent of the City. Each 
assignment or transfer of the TIF Note shall attest full compliance with applicable State and 
federal security laws. 

Section 4.3 No Representation Regarding Available Tax Increment. The City's 
financial commitment for payment of the TIF Note under this Agreement is a revenue obligation 
only and will be paid by the City only out of Available Tax Increment for the TIF Note. The 
City makes no representations or warranties that the Available Tax Increment will be sufficient 
to pay the Developer on the TIF Note. The Developer acknowledges that Available Tax 
Increment is subject to calculation by the County and changes in State law and that some or all of 
the TIF Note may not be paid prior to the Termination Date, maturity of the TIF Note. The 
Developer acknowledges that the estimates of Available Tax Increment which may have been 
made by the City or its agents, officers or employees are estimates only, are made for the sole 
use and benefit of the City, and are not intended for the Developer's reliance. 

ARTICLE V - CONSTRUCTION OF MINIMUM IMPROVEMENTS 

Section 5.1 Construction of Minimum Improvements. The Developer agrees that it 
will construct the Minimum Improvements on the Development Property in conformance with 
approved Construction Plans. The Developer agrees that at all times it will operate and maintain, 
preserve and keep the Minimum Improvements or cause such improvements to be maintained, 
preserved and kept with the appurtenances and every part and parcel thereof in good repair and 
condition. The Developer agrees that the scope and scale of the Minimum Improvements to be 
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constructed shall not be significantly less than the scope and scale of the Minimum 
Improvements as detailed and outlined in the Construction Plans. The City shall have no 
obligation whatsoever to operate or maintain the Minimum Improvements. 

Section 5.2 Construction Plans. 

(a) Before commencement of construction of the Minimum Improvements, the 
Developer shall submit to the City the Construction Plans. The Construction Plans provide for 
construction of the Minimum Improvements and shall be in substantial conformity with the 
Development Program, this Agreement, and all applicable State and local building and zoning 
laws and regulations. The Building & Zoning Official, on behalf of the City, shall review and 
approve the Construction Plans in writing if: (i) the Construction Plans substantially conform in 
all material respects to all applicable federal, State and local laws, ordinances, rules, and 
regulations and (ii) the Construction Plans are adequate to provide for construction of the 
Minimum Improvements. The City Administrator shall verify that the Construction Plans 
substantially conform in all material respects to the terms and conditions of this Agreement 
relating thereto and no Event of Default has occurred and remains uncured. As soon as the plans 
for construction of the Minimum Improvements are complete, copies shall be filed with the City 
Building & Zoning Official. 

(b) No approval by the City Building & Zoning Official or City Administrator shall 
relieve the Developer of the obligation to comply with the terms of this Agreement or of the 
Development Program, applicable federal, state and local laws, ordinances, rules and regulations, 
or to construct the Minimum Improvements in accordance therewith. If approval of the 
Construction Plans is requested by the Developer in writing at the time of submission, such 
Construction Plans shall be deemed approved unless rejected in writing by the City Building & 
Zoning Official and City Administrator, in whole or in part, within 30 days after the date of their 
receipt by the City. Such rejection shall set forth in detail the reasons therefor. If the City 
Building & Zoning Official or City Administrator rejects any Construction Plans in whole or in 
part, the Developer shall submit new or corrected Construction Plans within 30 days after written 
notification to the Developer of the rejection. The provisions of this Section relate to approval, 
rejection and resubmission of corrected, amended or changed Construction Plans and shall 
continue to apply until the Construction Plans have been approved by the City. The City 
Building & Zoning Official's and City Administrator's approvals shall not be unreasonably 
withheld. Said approvals shall constitute a conclusive determination that the Construction Plans 
(and the Minimum Improvements constructed in accordance with said plans) comply to the 
City's satisfaction with the provisions of this Agreement relating thereto. 

(c) If prior to the issuance of the Certificate of Completion for the Minimum 
Improvements, the Developer desires to make any material change (a change proposing to 
decrease the construction cost of the Minimum Improvements by an amount in excess of 
$100,000, unless the change is due only to a decrease in the cost of a specific product or 
material) in the Construction Plans after their approval by the City, the Developer shall submit 
the proposed change to the City for its approval. The process for approval of the material change 
to the Construction Plans shall be as described above. 

( d) The Developer certifies that the Construction Plans are in conformance with the 
Development Program, this Agreement and all applicable State and local building and zoning 
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laws and regulations. The Developer agrees to indemnify, defend and hold harmless the City 
from any and all claims or causes of action resulting from any alleged defect in the design or 
construction of the Site Improvements and the Minimum Improvements, subject to the 
limitations imposed by law. 

Section 5.3 Commencement and Completion of Construction. Subject to 
Unavoidable Delays, the Developer shall commence construction of the Minimum 
Improvements by December 20, 2017 and complete construction of the Minimum Improvements 
by the Completion Date, or on such other date to which the parties shall mutually agree in 
writing. 

Section 5.4 Certificate of Completion. 

(a) Promptly after completion of the Minimum Improvements, in accordance with the 
provisions of this Agreement, and upon written request made by the Developer, the City will 
furnish the Developer with a Certificate of Completion in substantially the form set forth in 
Exhibit A attached hereto. Compliance by the Developer with all the terms of this Agreement 
shall be a condition precedent to the issuance of the Certificate of Completion. The Certificate 
of Completion for the Minimum Improvements shall be a conclusive determination of 
satisfaction and termination of the agreements and covenants in this Agreement with respect to 
the obligations of the Developer to construct the Minimum Improvements. Such Certificate of 
Completion shall be filed with the Cottonwood County Recorder. The Developer shall pay any 
filing costs. 

(b) If the City determines that it cannot issue the Certificate of Completion, it shall, 
within ten days after written request by the Developer, provide the Developer with a written 
statement indicating in adequate detail in what respect the Developer has failed to complete 
either the Minimum Improvements in accordance with the provisions of this Agreement or is 
otherwise in default under the terms of this Agreement, and what measures or acts it will be 
necessary for the Developer to take or perform in order to obtain the respective Certificate of 
Completion. 

Section 5.5 Insurance; Destruction of the Project. 

(a) The Developer will provide and maintain, or cause its contractors to provide and 
maintain, at all times during the process of constructing the Minimum Improvements, an All 
Risk Broad Form Basis Insurance Policy in amounts and with such coverages as are 
commercially reasonable for undertakings of similar scope and nature to the Project. 

(b) The Developer agrees to notify the City immediately in the case of damage 
exceeding $100,000 in amount to or destruction of the Minimum Improvements or any portion 
thereof resulting from fire or other casualty. In such event, the Developer will forthwith repair, 
reconstruct and restore the Minimum Improvements to substantially the same or an improved 
condition or value as they existed prior to the event causing such damage; and, subject to the 
rights of the Developer' s lender, to the extent necessary to accomplish such repair, 
reconstruction, and restoration, the Developer will apply the Net Proceeds received by the 
Developer to the payment or reimbursement of the cost thereof. The Developer shall complete 
the repair, reconstruction and restoration of the Minimum Improvements whether or not the Net 
Proceeds received by Developer for such purposes are sufficient to pay for the same. Any Net 
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Proceeds remaining after completion of such repairs, reconstruction and restoration shall be the 
property of the Developer. 

ARTICLE VI - PROHIBITIONS AGAINST ASSIGNMENT AND TRANSFER; 
INDEMNIFICATION 

Section 6.1 Representation as to Redevelopment. The Developer represents and 
agrees that its undertakings with respect to the Development Property pursuant to the Agreement 
are and will be used for the purpose of redevelopment of the Development Property. 

Section 6.2 Prohibitions Against Transfer of Development Property and 
Assignment of Agreement. The Developer represents and agrees that prior to completion of the 
Minimum Improvements and prior to the issuance of the Certificate of Completion for the 
Minimum Improvements: 

(a) Except only by way of security for the purposes of obtaining financing necessary 
to enable the Developer or any successor in interest to the Development Property, or any part 
thereof, to perform its obligations with respect to completing the Minimum Improvements under 
this Agreement, the Developer has not made or created and will not make or create or suffer to 
be made or created any total or partial sale, assignment, conveyance, or any trust or power, or 
transfer in any other mode or form of or with respect to the Agreement or the Development 
Property or any part thereof or any interest therein, or any contract or agreement to do any of the 
same (collectively, a "Transfer"), without the prior written approval of the City, which approval 
shall not be unreasonably withheld. In the event the City approves a Transfer, the City will 
complete a written statement indicating whether the Developer, before or at the time of the 
Transfer, has been or is in default as to any of the obligations of this Agreement, and stating that 
this Agreement is in full force and effect between the transferee and the City. 

(b) In the event the Developer, upon Transfer, seeks to be released from and seeks to 
assign its rights and obligations under this Agreement, the City shall be entitled to require, 
except as otherwise provided in this Agreement, as conditions to any such approval that: (i) any 
proposed transferee shall have the qual ifications and financial responsibility, as determined by 
the City, necessary and adequate to fulfill the obligations undertaken in this Agreement by the 
Developer; (ii) any proposed transferee, by instrument in writing satisfactory to the City and in 
form recordable among the land records, shall for itself and its successors and assigns, and 
expressly for the benefit of the City, have expressly assumed all the obligations of the Developer 
under this Agreement; and (iii) there shall be submitted to the City for review all instruments and 
other legal documents involved in effectuating transfers described herein; and if approved by the 
City its approval shall be indicated to the Developer in writing. In the absence of specific written 
agreement by the City to the contrary, no such Transfer approval by the City hereof shall be 
deemed to relieve the Developer, or any other party bound in any way by this Agreement or 
otherwise with respect to the construction of the Minimum Improvements, from any of its 
obligations with respect thereto. Nor shall the Developer or any other party bound by this 
Agreement be released from any obligations hereunder without the written release of the City. 

(c) After issuance of the Certificate of Completion on the Minimum Improvements, 
the Developer may transfer or assign any portion of the Development Property or the Minimum 
Improvements or the Developer's interest in this Agreement without the consent of the City, 
provided that the transferee or assignee is bound by all the Developer's obligations remaining 
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hereunder. The Developer shall submit to the City written evidence of any such transfer or 
assignment, including the transferee or assignee's express assumption of the Developer' s 
obligations under this Agreement. If the Developer fails to provide such evidence of transfer and 
assumption, the Developer shall remain bound by all its obligations under this Agreement. 

Section 6.3 Release and Indemnification Covenants. 

(a) The Developer releases from and covenants and agrees that the City and its 
governing body members, officers, agents, including its independent contractors, consultants, 
legal counsel, and employees (hereinafter, for purposes of this Section, collectively the 
"Indemnified Parties") shall not be liable for and agrees to indemnify and hold harmless the 
Indemnified Parties against any loss or damage to property or any injury to or death of any 
person resulting from any defect in the Project, except for loss or damage to property or any 
injury to or death of any person resulting from any defect in the Project resulting from the 
negligence, any willful misrepresentation or any willful or wanton misconduct of the 
Indemnified Parties. 

(b) Except for the negligence, any willful misrepresentation or any willful or wanton 
misconduct of the Indemnified Parties, the Developer agrees to protect and defend the 
Indemnified Parties now and forever and further agrees to hold the aforesaid harmless from any 
claim, demand, suit, action or other proceeding whatsoever by any person or entity whatsoever 
arising or purportedly arising from this Agreement, or the transactions contemplated hereby or 
the acquisition, construction, installation, ownership, and operation of the Project, provided that 
this indemnification shall not apply to the warranties made or obligations undertaken by the City 
in this Agreement. 

(c) The City and the Indemnified Parties shall not be liable for any damage or injury 
to the persons or property of the Developer or officers, agents, servants, or employees or any 
other person who may be about the Development Property or the Minimum Improvements due to 
any act of negligence of any person, except the Indemnified Parties. 

(d) All covenants, stipulations, promises, agreements and obligations of the City 
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and 
obligations of the City, and not of any governing body member, officer, agent, servant or 
employee of the City. 

( e) This Section 6.3 shall survive the termination of this Agreement. 

ARTICLE VII-REAL ESTATE TAXES 

Section 7.1 Real Estate Taxes. The Developer shall pay when due, and prior to the 
imposition of penalty, all real estate taxes and installments of special assessments, if any, 
payable with respect to the Development Property and the improvements thereon for real estate 
taxes due and payable in 2018 and thereafter. 

Section 7 .2 Tax Increment. In order to complete the Minimum Improvements, the 
Developer agrees that certain improvements are needed to prepare the Development Property for 
completion and operation of the Minimum Improvements. Accordingly, and in consideration of 
the Developer' s obligations and performance under this Agreement, and in order to defray a 
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portion of such costs, the City shall issue the TIF Note to reimburse the Developer for a portion 
of the Site Improvement Costs. 

Section 7.3. Requests for Reduction of Real Estate Taxes. The Developer 
acknowledges that the sole source of money to make the payments on the TIF Note is the 
Available Tax Increment derived from the Development Property and Minimum Improvements. 
The Developer shall notify the City of any administrative or judicial review affecting the market 
value of the Development Property and the improvements thereon for real estate tax purposes. In 
such event, the City will continue to make payments under the TIF Note to the Developer but 
reduced based upon the Developer's requested reduction in assessed market value and/or real 
estate taxes, with any additional Tax Increment available for payment being withheld from the 
Developer until such time that the administrative or judicial review affecting the Development 
Property and the improvements thereon is finally determined. 

Section 7 .4 Qualification of the TIF District. 

(a) The TIF District constitutes a redevelopment tax increment financing district. 

(b) If the City receives notice at any time during the duration of the TIF District from 
the State Department of Revenue, the State Auditor, Tax Official, or any court of competent 
jurisdiction that the TIF District does not or ceases to qualify as a redevelopment district, this 
Agreement shall terminate and the Developer agrees to repay Available Tax Increment in the 
amounts necessary to satisfy the requirements of State Department of Revenue, the State 
Auditor, Tax Official, or any court of competent jurisdiction. The Developer shall indemnify the 
City for any costs or expenses the City incurs as a result of such non-qualification of the TIF 
District as a redevelopment district. 

Section 7.5 Available Tax Increment Deficiencies. The Developer understands and 
acknowledges that the City makes no representations or warranties regarding the amount of 
Available Tax Increment that will be generated by the Minimum Improvements or that Available 
Tax Increment will be sufficient to make the payments under Section 4.2 hereunder when due. 
Any estimates of Available Tax Increment prepared by the City, its financial advisors, or its 
other officers, agents or employees in connection with the TIF District or this Agreement are for 
the benefit of the City and are not intended as representation on which the Developer may rely. 

ARTICLE VIII-EVENTS OF DEFAULT 

Section 8.1 Events of Default Defined. The following shall be "Events of Default" 
under this Agreement and the term "Event of Default" shall mean, whenever it is used in this 
Agreement, any one or more of the following events, but only if the subject event has not been 
cured within 30 days after receipt of written notice of such failure from the City, or if the event is 
by its nature incurable within 30 days, the Developer does not, within such 30-day period, 
provide assurances reasonably satisfactory to the City that the failure will be cured as soon as 
reasonably possible: 

(a) Failure by the Developer to observe or perform any material covenant, condition, 
obligation or agreement on its part to be observed or performed under this Agreement; or 

(b) If the Developer shall: 
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(1) File any petition in bankruptcy or for any reorganization, arrangement, 
composition, readjustment, liquidation, dissolution, or similar relief under the United States 
Bankruptcy Act or under any similar federal or State law; 

(2) Make an assignment for benefit of its creditors; 

(3) Admit in writing its inability to pay its debts generally as they become due; or 

( 4) Be adjudicated a bankrupt or insolvent. 

Section 8.2 Remedies on Default. Whenever any Event of Default referred to in 
Section 8.1 of this Agreement occurs and is continuing, the City may exercise the following 
rights under this Section 8.2: 

(a) The City may suspend its performance under the Agreement and until it receives 
assurances from the Developer, deemed adequate by the City, that the Developer will cure its 
default and continue its performance under the Agreement. 

(b) The City may cancel and rescind the Agreement. 

(c) The City may withhold the Certificate of Completion and the payments under 
Section 4.2 hereof. 

( d) The City may take whatever action, including legal, equitable or administrative 
action, which may appear necessary or desirable to the City to collect any payments due under 
this Agreement, or to enforce the performance and observance of any obligation, agreement, or 
covenant of the Developer under this Agreement. 

Section 8.3 Modification for Benefit of Mortgagees. In order to facilitate the 
obtaining of financing for this construction of the Minimum Improvements, the City agrees to 
any reasonable modification of Section 5.5 with respect to the disposition of the Net Proceeds to 
accommodate the interests of the holder of a first mortgage; provided, however, that the City 
determines, in its reasonable judgment, that any such modification will adequately protect the 
legitimate interests and security of the City with respect to the Project. 

Section 8.4 No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the City is intended to be exclusive of any other available remedy or remedies, but each and 
every remedy shall be cumulative and shall be in addition to every other remedy given under this 
Agreement or now or hereafter existing at law or in equity or by statute. No delay or omission to 
exercise any right or power accruing upon any default shall impair any such right or power or 
shall be construed to be a waiver thereof, but any such right and power may be exercised from 
time to time and as often as may be deemed expedient. 

Section 8.5 No Additional Waiver Implied by One Waiver. In the event any 
agreement contained in this Agreement should be breached by any party and thereafter waived 
by any other party hereto, such waiver shall be limited to the particular breach so waived and 
shall not be deemed to waive any other concurrent, previous or subsequent breach hereunder. 
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Section 8.6 Agreement to Pay Attorneys' Fees and Expenses. Whenever any Event 
of Default occurs and the City shall employ attorneys or incur other expenses for the collection 
of payments due or to become due or for the enforcement of performance or observance of any 
obligation or agreement on the part of the Developer herein contained, the Developer agrees that 
it shall, on demand therefor, pay to the City the reasonable fees of such attorneys and such other 
expenses so incurred by the City. 

ARTICLE IX - ADDITIONAL PROVISIONS 

Section 9.1 Restrictions on Use. The Developer agrees for itself, its successors and 
assigns and every successor in interest to the Development Property, or any part thereof, that the 
Developer and such successor and assigns shall devote and use the Development Property for 
hotel and related purposes permitted by the City's zoning ordinance and which are consistent 
with the City's comprehensive plan. 

Section 9.2 Titles of Articles and Sections. Any titles of the several parts, Articles 
and Sections of this Agreement are inserted for convenience of reference only and shall be 
disregarded in construing or interpreting any of the provisions hereof. 

Section 9.3 Notices and Demands. Except as otherwise expressly provided in this 
Agreement, a notice, demand or other communication under the Agreement by one party to the 
others shall be sufficiently given or delivered if sent by registered or certified mail, postage 
prepaid, return receipt requested, or delivered personally; and 

(a) In the case of the Developer, is mailed to or delivered personally to . WINDSTREAM 
INNS LLC, 206 Chelsea Road, Monticello, Minnesota 55362; Attention: David Harchanko; 

(b) In the case of the City, is mailed to or delivered personally to 444 Ninth Street, 
P.O. Box 38, Windom, Minnesota 56101-0038; Attention: City Administrator; 

Or at such other address with respect to either such party hereto as that party may, from time to 
time, designate in writing and forward to the other as provided in this Section. 

Section 9.4 Counterparts. This Agreement may be executed m any number of 
counterparts, each of which shall constitute one and the same instrument. 

Section 9.5 Law Governing. This Agreement will be governed by and construed in 
accordance with the laws of the State of Minnesota. 

Section 9.6 Amendments. This Agreement may be amended in writing upon mutual 
agreement of the City and the Developer. 

Section 9.7 Recording. The Developer or the City on behalf of the Developer shall 
record this Agreement and any amendments thereto with the Cottonwood County Recorder. The 
Developer shall pay all costs for recording. 

Section 9.8 Survival. All of the terms, representations, warranties and covenants in 
this Agreement shall survive and remain in force for the benefit of the parties after the delivery 
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to the Developer of the Deed and the Certificate of Completion as provided herein, except for 
those covenants and restrictions specifically released by the Certificate of Completion. 

Section 9.9 Termination of Agreement. This Agreement shall terminate on the 
earlier of (i) the Termination Date; (ii) the date the Agreement is canceled and rescinded under 
Section 3.1 or 8.2 hereof; (iii) payment in full by the City of amounts due under Section 4.2 
hereof; (iv) the date the TIF District ceases to qualify as such through no fault of the Developer; 
or (v) such other date as is mutually agreeable to the parties hereto. Except for Section 6.3, the 
Developer shall have no obligations under this Agreement after the Termination Date. At the 
request of the Developer, the City shall provide an acknowledgment, in recordable form, that the 
Termination Date has occurred. 

(remainder of this page intentionally left blank) 
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IN WITNESS WHEREOF, the City and the Developer have caused this Agreement to be 
duly executed as of the date first above written. 

CITY OF WINDOM, MINNESOTA 

By~---------------
Its Mayor 

By~---------------
Its City Administrator 

STATE OF MINNESOTA ) 
) ss. 

COUNTY OF COTTONWOOD ) 

The foregoing instrument was acknowledged before me on , 2017, by 

----- and , the Mayor and City Administrator, respectively, of the City of 
Windom, Minnesota, a municipal corporation and political subdivision, on behalf of the City. 

Notary Public 
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(Signature page to Contract for Private Redevelopment by and between the City of Windom, 
Minnesota, and WINDSTREAM INNS LLC) 

WINDSTREAM INNS LLC 

By ______________ _ 

Its-------------~ 

STA TE OF MINNESOTA ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me on , 2017, by 

--------, the of WINDSTREAM INNS LLC, a Minnesota 
Ii mite d liability company, on behalf of the company. 

Notary Public 
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EXHIBIT A 
FORM OF CERTIFICATE OF COMPLETION 

WHEREAS, the City of Windom, Minnesota, a municipal corporation and political 
subdivision (the "City"), has entered into a Contract for Private Redevelopment dated as of 
_____ , 2017, with WINDSTREAM INNS LLC, a Minnesota limited liability company 
(the "Developer"), recorded in the Office of the County Recorder in and for the County of 
Cottonwood and the State of Minnesota, as Document No. , regarding the land 
described on Attachment B attached hereto in the County of Cottonwood and the State of 
Minnesota (collectively, the "Property"). 

WHEREAS, said Contract for Private Redevelopment incorporated and contained certain 
covenants and restrictions with regard to the completion of the Minimum Improvements as 
defined therein; and 

WHEREAS, the Developer has, to the present date, performed such covenants and 
conditions insofar as it is able in a manner deemed sufficient by the City to permit the execution 
and recording of this Certificate. 

NOW, THEREFORE, this is to certify that (1) all building construction and other 
physical improvements on the Minimum Improvements specified to be done and made by the 
Developer on the Property have been completed; (2) the covenants and conditions in the 
Contract for Private Redevelopment have been performed by the Developer; and (3) that the 
provisions for completion of the Minimum Improvements contained therein are released 
absolutely and forever insofar as they apply to the Property; and (4) the County Recorder - - in 
and for the County of Cottonwood and State of Minnesota is authorized to accept for recording 
and to record this instrument as a conclusive determination of the satisfactory termination of the 
covenants and conditions of the Contract for Private Redevelopment relating to the completion 
of the construction of the Minimum Improvements. 

CITY OF WINDOM, MINNESOTA 

By~~~~~~~~~~~~~ 
Its Mayor 

By~~~~~~~~~~~~~~~-
lts City Administrator 



STATE OF MINNESOTA ) 
) ss. 

COUNTY OF COTTONWOOD ) 

The foregoing instrument was acknowledged before me on , , by 
and , the Mayor and City Administrator, 

respectively, of the City of Windom, Minnesota, a municipal corporation and political 
subdivision, on behalf of the City. 

This instrument was drafted by: 

Fryberger, Buchanan, Smith & Frederick, P.A. 
302 West Superior Street, Suite 700 
Duluth, Minnesota 55802 

Notary Public 
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ATTACHMENT A 
to 

CERTIFICATE OF COMPLETION 

LEGAL DESCRIPTION OF PROPERTY: 

ALL OF BLOCK ONE (1), ALL OF BLOCK THREE (3), AND ALL OF BLOCK FIVE (5); 

AND ALSO: ALL THAT PORTION OF ARLINGTON AVENUE LYING AND BEING 
WESTERLY AND SOUTHERLY OF A LINE EXTENDING FROM THE MOST SOUTHERLY 
CORNER OF LOT THREE (3), BLOCK THREE (3), TIBODEAU'S CENTER, THENCE 
SOUTHEASTERLY AT RIGHT ANGLES WITH MOST SOUTHERLY BOUNDARY LINE OF 
SAID LOT THREE (3) TO A POINT WHERE SAID LINE INTERSECTS WITH THE MOST 
NORTHERLY BOUNDARY LINE OF BLOCK ONE (1) IN SAID TIBODEAU'S CENTER, 
WHICH SAID POINT IS EIGHTY FEET (80') SOUTHWESTERLY FROM THE MOST 
NORTHERLY POINT OF SAID BLOCK ONE (1), SAID LINE BEING AN EXTENSION OF THE 

BOUNDARY LINE WHICH DIVIDES LOTS TWO (2) AND THREE (3) IN SAID BLOCK 
THREE (3); 

AND ALSO: ALL THAT PORTION OF ARLINGTON AVENUE (NOW VACATED) LYING 
BETWEEN LOT THREE (3), BLOCK THREE (3) AND THE NORTHEASTERLY EIGHTY FEET 
(80') OF BLOCK ONE (1), TIBODEAU'S CENTER; 

AND ALSO: ALL OF THE VACATED ALLEY LYING BETWEEN BLOCK FIVE (5) AND 
BLOCK THREE (3 ); 

AND ALSO: ALL OF THE REVERSIONARY INTEREST ORIGINALLY RUNNING IN FAVOR 
OF ARTHUR TIBODEAU AND GERTRUDE TIBODEAU (AS WAS RESERVED BY THE PLAT 
OF TIBODEAU'S CENTER, PLAT NO. 153) IN AND TO THE FEE TITLE UNDERLYING ALL 
THAT PART OF ASH STREET LYING SOUTHWESTERLY OF THE CENTER OF SAID ASH 
STREET, ACCORDING TO THE PLAT OF TIBODEAU'S CENTER ON FILE AND OF 
RECORD IN THE OFFICE OF THE COUNTY RECORDER OF COTTONWOOD COUNTY, 
MINNESOTA; 

EXCEPT THAT PART OF BLOCK ONE (1) AND THAT PART OF VACATED ARLINGTON 
AVENUE SHOWN AS PARCEL 207E ON MINNESOTA DEPARTMENT OF 
TRANSPORTATION RIGHT-OF-WAY PLAT NUMBERED 17-8 AS THE SAME IS ON 
RECORD AND OF RECORD IN THE OFFICE OF THE COUNTY RECORDER IN 
COTTONWOOD COUNTY, MINNESOTA. 

ALL IN TIBODEAU'S CENTER IN THE CITY OF WINDOM, COTTONWOOD COUNTY, 
MINNESOTA. 



EXHIBITB 
LEGAL DESCRIPTION 

ALL OF BLOCK ONE (1), ALL OF BLOCK THREE (3), AND ALL OF BLOCK FIVE (5); 

AND ALSO: ALL THAT PORTION OF ARLINGTON AVENUE LYING AND BEING 
WESTERLY AND SOUTHERLY OF A LINE EXTENDING FROM THE MOST SOUTHERLY 
CORNER OF LOT THREE (3), BLOCK THREE (3), TIBODEAU'S CENTER, THENCE 
SOUTHEASTERLY AT RIGHT ANGLES WITH MOST SOUTHERLY BOUNDARY LINE OF 
SAID LOT THREE (3) TO A POINT WHERE SAID LINE INTERSECTS WITH THE MOST 
NORTHERLY BOUNDARY LINE OF BLOCK ONE (1) IN SAID TIBODEAU'S CENTER, 
WHICH SAID POINT IS EIGHTY FEET (80') SOUTHWESTERLY FROM THE MOST 
NORTHERLY POINT OF SAID BLOCK ONE (1), SAID LINE BEING AN EXTENSION OF THE 
BOUNDARY LINE WHICH DIVIDES LOTS TWO (2) AND THREE (3) IN SAID BLOCK 
THREE (3); 

AND ALSO: ALL THAT PORTION OF ARLINGTON A VENUE (NOW VACATED) LYING 
BETWEEN LOT THREE (3), BLOCK THREE (3) AND THE NORTHEASTERLY EIGHTY FEET 
(80') OF BLOCK ONE (1), TIBODEAU'S CENTER; 

AND ALSO: ALL OF THE VACATED ALLEY LYING BETWEEN BLOCK FIVE (5) AND 
BLOCK THREE (3); 

AND ALSO: ALL OF THE REVERSION ARY INTEREST ORIGINALLY RUNNING INF A VOR 
OF ARTHUR TIBODEAU AND GERTRUDE TIBODEAU (AS WAS RESERVED BY THE PLAT 
OF TIBODEAU' S CENTER, PLAT NO. 153) IN AND TO THE FEE TITLE UNDERLYING ALL 
THAT PART OF ASH STREET LYING SOUTHWESTERLY OF THE CENTER OF SAID ASH 
STREET, ACCORDING TO THE PLAT OF TIBODEAU' S CENTER ON FILE AND OF 
RECORD IN THE OFFICE OF THE COUNTY RECORDER OF COTTONWOOD COUNTY, 
MINNESOTA; 

EXCEPT THAT PART OF BLOCK ONE (1) AND THAT PART OF VACATED ARLINGTON 
A VENUE SHOWN AS PARCEL 207E ON MINNESOTA DEPARTMENT OF 
TRANSPORTATION RIGHT-OF-WAY PLAT NUMBERED 17-8 AS THE SAME IS ON 
RECORD AND OF RECORD IN THE OFFICE OF THE COUNTY RECORDER IN 
COTTONWOOD COUNTY, MINNESOTA. 

ALL IN TIBODEAU'S CENTER IN THE CITY OF WINDOM, COTTONWOOD COUNTY, 
MINNESOTA. 



EXHIBITC 
SITE IMPROVEMENTS AND SITE IMPROVEMENT COSTS 

Improvement Estimated Cost 
Demolition ( existing building and $21,400.00 
canopy) 
Soil Corrections, Fill, and Grading $255,000.00 
(dirt work) 
Dewatering, drainage, tile, etc. $14,500.00 
Utility Taps - Extension to Bldg. $36,150.00 
Footings, foundation, piers $84,750.00 
Parking Lot Paving $93,850.00 
Site Lighting $22,500.00 

Total $528,150.00 



No.R-

EXHIBITD 

FORM OFT AX INCREMENT REVENUE NOTE 

UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

COUNTY OF COTTONWOOD 

CITY OF WINDOM, MINNESOTA 

TAX INCREMENT REVENUE NOTE, SERIES 2017 

Principal Amount 

$400,000 

Annual Rate 

0.00% 

THIS NOTE HAS NOT BEEN REGISTERED UNDER THE FEDERAL SECURITIES 
ACT OF 1933 AND MAY NOT BE SOLD OR OTHERWISE DISPOSED OF FOR VALUE, 
OR TRANSFERRED, WITHOUT (i) AN OPINION OF COUNSEL APPROVED BY THE 
ISSUER THAT SUCH SALE, DISPOSITION OR TRANSFER MAY LAWFULLY BE MADE 
WITHOUT REGISTRATION UNDER THE FEDERAL SECURITIES ACT OF 1933 AND 
UNDER APPLICABLE STATE SECURITIES LAWS, OR (ii) SUCH REGISTRATION. THE 
TRANSFERABILITY OF THIS NOTE IS SUBJECT TO RESTRICTIONS (a) REQUIRED BY 
FEDERAL AND STA TE SECURITIES LAWS AND THE RULES, REGULATIONS, AND 
INTERPRETATIONS OF THE GOVERNMENTAL AGENCIES ADMINISTERING SUCH 
LAWS, AND THE PROCEDURE ESTABLISHED BY THE ISSUER TO EFFECT 
COMPLIANCE THEREWITH, GOVERNING UNREGISTERED SECURITIES, AND (b) 
AGREED TO BY THE OWNER OF SUCH SECURITIES. 

THIS NOTE HAS NOT BEEN REGISTERED UNDER CHAPTER 80A OF THE 
MINNESOTA SECURITIES LAWS OR APPLICABLE STATE BLUE SKY LAWS AND 
MAY NOT BE SOLD, TRANSFERRED, OR OTHER WISE DISPOSED OF FOR VALUE 
EXCEPT PURSUANT TO REGISTRATION OR OPERATION OF LAW. 

The CITY OF WINDOM, MINNESOTA, a municipal corporation and political 
subdivision of the State of Minnesota (the "City"), hereby acknowledges itself to be indebted 
and, for value received, hereby promises to pay the Principal Amount specified above (the 
"Payment Amount"), to WINDSTREAM INNS LLC, a Minnesota limited liability company (the 
"Registered Owner"), or its registered assigns, but only in the manner, at the times, from the 
sources of revenue, and to the extent hereinafter provided. 

The Payment Amounts due on this Note shall be payable solely from, and to the extent 
that the City shall receive, the Available Tax Increment as hereinafter defined. 



For purposes of this Note, Available Tax Increment shall mean ninety percent (90%) of 
the Tax Increment received by the City from Cottonwood County with respect to the 
Development Property, described on Exhibit A hereto, and improvements thereon located in the 
City' s Tax Increment Financing District No. 1-21 (a Redevelopment District) (the "TIF 
District") within its Development District No. 1 during the six months preceding any Payment 
Date specified below and which the City is entitled to retain pursuant to the provisions of 
Minnesota Statutes, Sections 469.174 through 469.1794, as the same may be amended or 
supplemented from time to time (the "TIF Act") (after deduction of the State Auditor fee and the 
County Auditor fee) and subject to Section 4.3 of the Agreement. The payments on this Note 
shall be made by the City on a semi-annual basis on or before August 1st and December 31 st 
commencing August 1, 2020, and continuing through December 31 , 2045, ( each referred to 
herein as a "Payment Date") or until payment in full of the amount due on this Note, or as 
provided herein, whichever occurs earliest. This Note shall terminate and be of no further force 
and effect on December 31, 2045, or upon payment in full of the principal on this Note, or on 
any date upon which the City shall have terminated the Agreement (hereinafter defined), 
whichever occurs earliest ("Maturity"). 

The City' s obligation hereunder to pay each Payment Amount on the respective Payment 
Dates shall be further conditioned on the fact that there shall not at the time have occurred and be 
continuing an Event of Default under that certain Contract for Private Redevelopment, dated as 
of , 2017, as the same may be amended from time to time (the "Agreement"), 
by and between the City and the Registered Owner; and, further, if pursuant to the occurrence of 
an Event of Default under the Agreement the City elects to cancel and rescind the Agreement, 
the City shall have no further debt or obligation under this Note whatsoever. Reference is hereby 
made to the provisions of the Agreement for the definitions of Tax Increment and Available Tax 
Increment and the rights and obligations of the City to pay the Payment Amounts of this Note, 
and said provisions are hereby incorporated into this Note as though set out in full herein. 

This Note is a revenue obligation and not a general obligation of the City and is payable 
by the City only from the sources and subject to the qualifications stated or referenced herein. 
Neither the full faith and credit nor the taxing powers of the City are pledged to the payment of 
the principal on this Note and no property or other asset of the City, save and except the above
referenced Available Tax Increment, is or shall be a source of payment of the City's obligations 
hereunder. 

This Note is issued by the City in aid of financing a project pursuant to and in full 
conformity with the Constitution and laws of the State of Minnesota, including the TIF Act. The 
obligations on this Note are payable solely from Eligible Tax Increment as defined in the 
Agreement derived from the City's Tax Increment Financing District No. 1-21 (a 
Redevelopment District) which the City duly established within its Development District No. 1. 

Except as hereinafter qualified and subject to Section 6.2(b) of the Agreement, this Note 
may not be assigned except as provided in said Agreement; and upon such assignment, the 
assignor shall promptly notify the City at the Office of the City Administrator by registered mail, 
and the assignee shall surrender the same to the City Administrator either in exchange for a new 
fully registered note or for transfer of this Note on the registration records for the Note 
maintained by the City. Each permitted assignee shall take this Note subject to the foregoing 
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conditions and subject to all provisions stated or referenced herein including the provisions in the 
Agreement. 

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions, and things 
required by the Constitution and laws of the State of Minnesota to be done, to have happened, 
and to be performed precedent to and in the issuance of this Note have been done, have 
happened, and have been performed in regular and due form, time, and manner as required by 
law; and that this Note, together with all other indebtedness of the City outstanding on the date 
hereof and on the date of this Note's actual issuance and delivery, does not cause the 
indebtedness of the City to exceed any constitutional or statutory limitation thereon. 

IN WITNESS WHEREOF, the City of Windom, Minnesota, by its City Council, has 
caused this Note to be executed by the manual signatures of the Mayor of the City of Windom, 
Minnesota, and attested by its City Administrator, and has caused this Note to be issued on and 
dated -------

CITY OF WINDOM, MINNESOTA 

By~~~~~~~~~~~~~ 
Its Mayor 

ATTEST: 

By _______________ _ 

Its City Administrator 
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CERTIFICATE OF REGISTRATION 

It is hereby certified that the foregoing Note, as originally issued on , was on 
said date registered in the name of WINDSTREAM INNS LLC and that, at the request of the 
Registered Owner of this Note, the undersigned has this day registered the Note in the name of 
such Registered Owner, as indicated in the registration blank below, on the books kept by the 
undersigned for such purposes. 

206 Chelsea Road 
Monticello, MN 55362 
Federal Tax ID No.: 82-2425157 



ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto ___ _ 
the within Note and all rights thereunder, and does hereby 

irrevocably constitute and appoint attorney to transfer the said 
Note on the books kept for registration of the within Note, with full power of substitution in the 
premises. 

Dated: ---------

Notice: The assignor's signature to this assignment must correspond with the 
name as it appears upon the face of the within Note in every particular, 
without alteration or any change whatsoever. 

The City Administrator will not effect transfer of this Note unless the information 
concerning the assignee requested below is provided. 

Name and Address: 

Taxpayer Identification Number: ________ _ 

THIS NOTE HAS NOT BEEN REGISTERED UNDER THE FEDERAL SECURITIES 
ACT OF 1933 AND MAY NOT BE SOLD OR OTHERWISE DISPOSED OF FOR VALUE, 
OR TRANSFERRED, WITHOUT (i) AN OPINION OF COUNSEL APPROVED BY THE 
ISSUER THAT SUCH SALE, DISPOSITION OR TRANSFER MAY LAWFULLY BE MADE 
WITHOUT REGISTRATION UNDER THE FEDERAL SECURITIES ACT OF 1933 AND 
UNDER APPLICABLE STA TE SECURITIES LAWS, OR (ii) SUCH REGISTRATION. THE 
TRANSFERABILITY OF THIS NOTE IS SUBJECT TO RESTRICTIONS (a) REQUIRED BY 
FEDERAL AND STATE SECURITIES LAWS AND THE RULES, REGULATIONS, AND 
INTERPRETATIONS OF THE GOVERNMENT AL AGENCIES ADMINISTERING SUCH 
LAWS, AND THE PROCEDURE ESTABLISHED BY THE ISSUER TO EFFECT 
COMPLIANCE THEREWITH, GOVERNING UNREGISTERED SECURITIES, AND (b) 
AGREED TO BY THE OWNER OF SUCH SECURITIES. 

THIS NOTE HAS NOT BEEN REGISTERED UNDER CHAPTER 80A OF THE 
MINNESOTA SECURITIES LAWS OR APPLICABLE STATE BLUE SKY LAWS AND 
MAY NOT BE SOLD, TRANSFERRED, OR OTHERWISE DISPOSED OF FOR VALUE 
EXCEPT PURSUANT TO REGISTRATION OR OPERATION OF LAW. 



EXHIBIT A 
TO TAX INCREMENT REVENUE NOTE 

Development Property 

ALL OF BLOCK ONE (1), ALL OF BLOCK THREE (3), AND ALL OF BLOCK FIVE (5); 

AND ALSO: ALL THAT PORTION OF ARLINGTON A VENUE LYING AND BEING 
WESTERLY AND SOUTHERLY OF A LINE EXTENDING FROM THE MOST SOUTHERLY 
CORNER OF LOT THREE (3), BLOCK THREE (3), TIBODEAU'S CENTER, THENCE 
SOUTHEASTERLY AT RIGHT ANGLES WITH MOST SOUTHERLY BOUNDARY LINE OF 
SAID LOT THREE (3) TO A POINT WHERE SAID LINE INTERSECTS WITH THE MOST 
NORTHERLY BOUNDARY LINE OF BLOCK ONE (1) IN SAID TIBODEAU'S CENTER, 
WHICH SAID POINT IS EIGHTY FEET (80') SOUTHWESTERLY FROM THE MOST 
NORTHERLY POINT OF SAID BLOCK ONE (1), SAID LINE BEING AN EXTENSION OF THE 
BOUNDARY LINE WHICH DIVIDES LOTS TWO (2) AND THREE (3) IN SAID BLOCK 
THREE (3); 

AND ALSO: ALL THAT PORTION OF ARLINGTON AVENUE (NOW VACATED) LYING 
BETWEEN LOT THREE (3), BLOCK THREE (3) AND THE NORTHEASTERLY EIGHTY FEET 
(80') OF BLOCK ONE (1), TIBODEAU'S CENTER; 

AND ALSO: ALL OF THE VACATED ALLEY LYING BETWEEN BLOCK FIVE (5) AND 
BLOCK THREE (3); 

AND ALSO: ALL OF THE REVERSIONARY INTEREST ORIGINALLY RUNNING IN FAVOR 
OF ARTHUR TIBODEAU AND GERTRUDE TIBODEAU (AS WAS RESERVED BY THE PLAT 
OF TIBODEAU'S CENTER, PLAT NO. 153) IN AND TO THE FEE TITLE UNDERLYING ALL 
THAT PART OF ASH STREET LYING SOUTHWESTERLY OF THE CENTER OF SAID ASH 
STREET, ACCORDING TO THE PLAT OF TIBODEAU'S CENTER ON FILE AND OF 
RECORD IN THE OFFICE OF THE COUNTY RECORDER OF COTTONWOOD COUNTY, 
MINNESOTA; 

EXCEPT THAT PART OF BLOCK ONE (1) AND THAT PART OF VACATED ARLINGTON 
AVENUE SHOWN AS PARCEL 207E ON MINNESOTA DEPARTMENT OF 
TRANSPORTATION RIGHT-OF-WAY PLAT NUMBERED 17-8 AS THE SAME IS ON 
RECORD AND OF RECORD IN THE OFFICE OF THE COUNTY RECORDER IN 
COTTONWOOD COUNTY, MINNESOTA. 

ALL IN TIBODEAU'S CENTER IN THE CITY OF WINDOM, COTTONWOOD COUNTY, 
MINNESOTA. 



TO: 
FROM: 
CC MEETING DATE: 
RE: 
DEPT: 
CONTACT: 

ACTION ITEM 

CITY COUNCIL 

CITY OF WINDOM 
444 9th Street 

Windom, MN 56101 
Phone: 507-831-6129 
Fax: 507-831-6127 

www.windom-mn.com 

ANDY SPIELMAN, BUILDING & ZONING OFFICIAL 
DECEMBER 5, 2017 
PROPOSED NEW ORDINANCE - RENTAL HOUSING 
BUILDING & ZONING 
ANDY SPIELMAN (aspielman@windom-mn.com) (507-832-8660) 

Recommendations/Options/ Action Requested 

Staff recommends that the City Council take the following action regarding a proposed new ordinance: 

1. Review and approve the first reading of Ordinance No. 167, 2°d Series creating new City Code 
sections covering "Rental Housing" in Windom. 

Issue Summary/Background 

In the Fall of 2015, the City Council requested that the Planning Commission begin reviewing rental 
housing ordinances from other cities with the goal of submitting a proposed rental housing ordinance for 
City Council review. The Planning Commission began this task in 2016. Since that time, draft provisions 
have been reviewed by the Planning Commission; a public informational meeting was held prior to the 
City Council Meeting on October 3, 2017; and suggestions received from the public and from the City 
Attorney were incorporated into the draft ordinance. On November 14, 2017, the Planning Commission 
approved the final draft of the proposed Rental Housing Ordinance and recommended City Council 
approval of this new ordinance. 

The rental housing licenses would be valid for three years after issuance. Because of the number of rental 
units in Windom, a proposed map has been prepared which divides Windom into three rental housing 
zones. Properties in Zone 1 would be inspected and licensed in 2018, properties in Zone 2 in 2019, and 
properties in Zone 3 in 2020. Then the renewal cycle would begin in 2021. This would hopefully allow 
existing Staff sufficient time to administer this new licensing/inspection program. 

The Building & Zoning Office has mailed a notification letter concerning this new ordinance and the map 
to all known owners of rental residential property in Windom. 

At the December 5th Meeting, there will be a brief Power Point presentation which provides an overview 
of the ordinance. 



Proposed Schedule: 
1st Reading of Ordinance: 
2nd Reading of Ordinance: 
Adoption of Ordinance: 
Approval of Title & Summary for Ordinance: 
Approval of Fee Resolution for Ordinance: 
Publication of Title & Summary: 
Effective Date of Ordinance: 

Fiscal Impact 

December 5, 2017 
December 19, 2017 
December 19, 201 7 
December 19, 2017 
December 19, 2017 
December 27, 2017 
January 2, 2018 

The fiscal impact on the City would be Staff time and expense for administering the ordinance. Revenue 
from license fees, re-inspections, and any fines will be applied to the expense for administering the 
ordinance. 

Attachments 

1. Ordinance No. 167, 2nd Series 
2. Map of Rental Housing Zones. 



ORDINANCE NO. 167, 2ND SERIES 

AN ORDINANCE OF THE CITY OF WINDOM, MINNESOTA, 
AMENDING CITY CODE TITLE XV: "LAND USAGE", CHAPTER 150 

"BUILDING REGULATIONS; CONSTRUCTION" BY MODIFYING THE TITLE 
AND ADDING NEW SECTIONS ON "RENTAL HOUSING" 

THE CITY COUNCIL OF THE CITY OF WINDOM ORDAINS: 

WHEREAS, the City of Windom wants to ensure that the conditions of rental housing units in 
Windom comply with life, health and safety standards necessary to safeguard the general welfare of 
the residents of these units and the surrounding properties; and 

WHEREAS, it is necessary that the City adopt an ordinance governing "rental housing" 
within the city limits; and 

WHEREAS, the Planning Commission has reviewed the language for a proposed "rental 
housing" ordinance and recommended its adoption by the City Council; and 

WHEREAS, it is in the best interests of the citizens of Windom that Title XV: "Land Usage", 
Chapter 150 "Building Regulations; Construction" of the Windom City Code be amended to modify 
the title of this Chapter and to add new sections on "rental housing" as set forth herein. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF WINDOM, MINNESOTA, 
ORDAINS: 

THE CITY CODE OF THE CITY OF WINDOM IS HEREBY AMENDED BY 
REMOVING THE CURRENT TITLE FOR CHAPTER 150 AND REPLACING IT WITH THE 
FOLLOWING: 

"CHAPTER 150 'BUILDING REGULATIONS AND RENTAL HOUSING"' 

THE CITY CODE OF THE CITY OF WINDOM IS HEREBY FURTHER AMENDED BY 
INSERTING THE FOLLOWING SECTIONS IN TITLE XV: "LAND USAGE", CHAPTER 150 

"BUILDING REGULATIONS AND RENTAL HOUSING": 

RENTAL HOUSING 

§ 150.50 PURPOSE. 

The purpose of this ordinance is to ensure that the conditions of rental housing units in Windom 
comply with life, health and safety standards necessary to safeguard the general welfare of the 
residents of these units and the surrounding properties. The general objectives include, but are not 
limited to, the following: 

(A) To maintain the character, integrity, and stability ofrental housing units within the City; 

(B) To correct and prevent rental housing conditions that adversely affect or are likely to 
adversely affect the life, safety, general welfare and health of persons occupying rental housing units 



within the City of Windom; 

(C) To assist in enforcing minimum standards for cooking, heating, and sanitary equipment 

necessary for the health and safety of the occupants of rental housing units; 

(D) To assist in enforcing minimum standards of light and ventilation necessary for health and 

safety; 

(E) To prevent overcrowding of rental housing units; 

(F) To assist in enforcing minimum standards for the maintenance of rental housing units to 

prevent slums and blight; 

(G) To preserve the value of land and buildings throughout the City. 

§ 150.51 INTENT. 

It is the intent of this Ordinance to establish a permanent mode of protecting and regulating the 
living conditions of the residents of the City who rent/lease rental housing units and to provide a 
means for imposing license fees to help the City defray the costs necessary for rental housing 

inspections and enforcement of this Ordinance. 

§ 150.52 DEFINITIONS. 

For the purpose of this chapter, the following definitions shall apply unless the context clearly 
indicates or requires a different meaning. 

BUILDING. Any structure, other than a rental dwelling, that contains multiple rental units. 

DWELLING. Any structure which is wholly or partly used or intended to be used by human 
occupants for living, sleeping, cooking, eating and sanitation purposes ("residential purposes"). 

DWELLING UNIT. Any room or group ofrooms located within a dwelling or building and 

forming a habitable space to be used by human occupants for residential purposes. 

EGRESS. A safe means of escape. 

HABITABLE SP ACE. A space in a building for living, sleeping, eating or cooking with a 
ceiling height of not less than 6' 8". Bathrooms, toilet rooms, closets, halls, storage or utility spaces 

and similar areas are not considered habitable spaces. 

IMMEDIATE FAMILY MEMBER. A spouse, child, sibling, a parent, grandparent, or 
grandchild. This includes stepparents, stepchildren, stepsiblings, and adoptive relationships. 
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PROPERTY. Any rental dwelling or building on one parcel, or any group of buildings located 
on the same parcel of land which is owned by the same individual(s) or entity, or buildings physically 
and permanently attached to one another that may or may not be on the same parcel of land and are 
owned by the same individual(s) or entity. 

RENTAL DWELLING. Any dwelling rented or offered for rent by any person or entity to any 
other person or persons for use for residential purposes. 

RENTAL HOUSING. All rental dwellings and buildings in the city limits of Windom, 
Minnesota, that are rented or offered for rent by the owners to other persons for residential purposes. 

RENTAL UNIT or RENTAL HOUSING UNIT. Any dwelling unit rented or offered for rent 
by any person or entity to any other person or persons for use for residential purposes. "Rental Unit" 
does not include rooms or units in rest homes, convalescent homes, nursing homes, hotels, motels, 
dormitories or facilities licensed by the State of Minnesota as institutional occupancies. 

§ 150.53 HEAL TH AND SAFETY. 

(A) Building Exterior. The exterior of the rental dwelling/building shall be in reasonable repair 
and have adequate roofing and siding material to prevent air and water from leaking into the rental 
dwelling/building. 

(B) Identification. Street address numbers shall be displayed on the front of the rental dwelling/ 
building so they are visible from the street. Individual units shall have the unit number displayed on 
the main entrance to the unit. 

(C) Electrical Requirements. Electrical equipment shall be fully functional and in safe operating 
condition. Outlets, switches and junction boxes shall have proper sized cover plates securely 
attached. Any hard-wired light fixture, both interior and exterior, must be securely fastened to an 
approved electrical box. Temporary wiring, drop cords or extension cords shall not be used In lieu of 
permanent wiring. Outlets in bathrooms, kitchen, garages and outdoors shall be GFI (Ground-fault 
interrupters). The owner shall provide an adequate electrical service. Electric service panels shall be 
unobstructed. 

(D) Exits. Each unit shall have two (2) exits. These exits can be any combination of doors 
leading directly to the exterior or public hallways and egress windows. All sleeping rooms shall have 
an egress window or door that leads directly to the exterior of the rental dwelling/building. Egress 
windows shall be sized according to the Minnesota Building Code in effect at the time of inspection. 

(E) Doors. All doors shall be equipped with panic hardware or knobs that are operable from 
inside the rental dwelling or rental unit without keys or tools. Exterior doors shall be properly fitted 
and sealed to prevent air and water from leaking into the rental dwelling/building, and have locks 
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installed for privacy and security. 

(F) Windows. Windows shall be properly fitted and sealed to prevent air and water from leaking 
into the rental dwelling/building; broken windows shall be repaired or replaced and not boarded over. 
Egress windows shall be properly sized and shall operate freely and easily from the inside of the 
rental dwelling/building. 

(G) Hallways. Owners shall not place or install any fixtures, furniture, appliance or similar 
obstructions in public hallways that are part of an emergency exit. Tenants shall keep public hallways 

free of obstructions and personal property. 

(H) Fire Extinguishers of Type ABC. The owner: 

(1) Shall equip each rental dwelling/puilding either with a 10 lb. extinguisher in each unit or 
one (1) 20 lb. extinguisher in a common area on each floor of the rental dwelling/building. 

(2) Shall be responsible for the annual inspection and tagging of each such fire extinguisher 
by a certified professional. 

(I) Garbage. The owner( s) of a rental property consisting of more than four rental units shall 
provide garbage collection containers or dumpsters and recycling containers adequate to 
accommodate all garbage and recyclables generated by each rental unit. Tenants, whether in rental 
dwellings or buildings, shall not allow garbage, rubbish, debris, or recyclables to accumulate inside 
or outside of their units and shall keep their units reasonably clean and sanitary. 

(J) Heating Units. All heating units shall be fully functional, properly vented, and be capable of 
maintaining all habitable rooms at 68 degrees Fahrenheit. Intake and exhaust openings shall have 
proper clearance and be unobstructed. Portable electric heating units and stoves shall not be used as a 
permanent source of heat and non-vented fuel-burning heaters are strictly prohibited. 

(K) Mold, Rodents and Insects. Mold, rodent and insect infestations shall be promptly eliminated 
by the owner and the rental unit shall then be kept mold and infestation free by the tenant. 

(L) Plumbing. Plumbing systems shall be properly maintained by the owner free ofleaks and 
fully functional and shall provide hot and cold water to all sinks, tubs and showers and cold water to 
all toilets. Plumbing vents shall be fully functional and unobstructed. 

(M) Water Heaters. All water heaters shall be fully functional, properly vented if using gas, and 
shall be equipped with a fully-functional relief valve with a discharge line to within 18 inches of the 
floor. 

4 



(N) Sanitary Sewer. Sanitary sewer systems shall be properly maintained, fully functional and 
properly connected to every toilet, sink, tub and shower. 

(0) Clothes Dryers. Clothes dryers, where provided by either the property owner or tenant, shall 
be properly vented. Vents shall be clean and unobstructed. 

(P) Utility Meters. Gas, water, and other utility meters shall be unobstructed. 

(Q) Smoke Detectors. Smoke detectors shall be fully functional and installed on every level of a 
rental unit, in every sleeping room, access point leading to sleeping rooms, public hallways and 
stairwells. Tenants shall not remove batteries from or otherwise disable, remove or destroy any such 
detector. Such action could be subject to criminal penalty pursuant to Minnesota Statutes§ 
299F.362(6)(b) as it may be amended from time to time. 

(R) Carbon Monoxide Detectors. Carbon monoxide detectors shall be provided by the owner, 
shall be installed within 10 feet of the entrance of all sleeping rooms, and shall be maintained in 
fully-functional condition. Tenants shall not remove batteries from or otherwise disable, remove or 
destroy any such detector pursuant to Minnesota Statutes§ 299F.51(4) as it may be amended from 
time to time. 

(S) Exterior Illumination. Parking lots, sidewalks and exterior stairs shall be sufficiently 
illuminated for safety and security. 

(T) Accessibility. Buildings required to be handicap accessible shall maintain all accessible 
features and systems. 

§ 150.54 MAXIMUM DENSITY 

(A) Maximum Density. The maximum permissible occupancy of any rental unit shall be 
determined as follows. 

(1) For the first occupant, 150 square feet of habitable space and for every additional 
occupant thereof at least 100 square feet of habitable space. 

(2) Every rental unit shall be equipped with at a minimum: 

(a) One sink and one shower/tub with hot and cold water. 

(b) Kitchen with food storage and food preparation areas including space and hook-ups 
for a stove/oven and refrigerator/freezer. Small electric appliances, such as hot plates or crock pots, 
shall not be substituted for a stove/oven. 
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(c) One toilet with cold water. 

( d) Sleeping areas for all tenants. Single occupant bedrooms shall be a minimum of 70 

square feet. Every bedroom occupied by more than one person shall have a minimum of 50 square 

feet for each occupant. 

§ 150.55 LICENSING 

(A) Every person, firm, corporation or entity who owns a residential property in Windom and 

rents that property to another person shall be required to obtain a Rental License from the City on a 

form provided by the City. 

(B) Property owners must fill out and submit a Rental License Application and pay the initial 

application fee. After the City receives the application and payment, inspections will be scheduled 

and conducted. Rental units that pass inspections will receive a certificate of compliance. Rental 

properties will receive a rental license once all units pass inspection. 

(C) All existing and future rental properties must be individually licensed, regardless of 

ownership. 

(D) The license will be valid for a three-year period. An application for renewal of the license 
must be submitted between January 1st and March 31st of the renewal year. 

(E) After adoption of the rental housing ordinance by the City Council, all properties converted 

to or constructed as new rental units must be inspected and licensed prior to being occupied. 

(F) Complaints: Upon receipt of a complaint and verification that a rental property is not 

licensed, the City shall notify the property owner of record in writing that the owner has 60 days to 

comply with this ordinance and obtain a rental license or cease rental operations. If the owner fails to 
obtain a rental license within said 60 days, the owner shall pay the City a daily fine per rented unit. 

The daily fine shall commence immediately on the expiration of the 60 days and continue until the 

unit(s) is either vacated or the owner obtains a rental license. A rental license will not be issued until 

all fines are paid. Fines will be established by Resolution of the City Council. 

§ 150.56 INSPECTIONS 

(A) All rental properties shall be required to have an inspection of each rental unit completed by 
the City of Windom prior to a license being issued or renewed. 

(B) An initial inspection of the rental property will be scheduled following submission of a rental 

license application by the owner. 
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(C) At the time of renewal of a rental license, an inspection of the rental property will be 
scheduled and shall be conducted between January 1st and May 31st of the renewal year. 

(D) In the event that a rental property is sold, the new owner will be required to obtain a rental 
license from the City within sixty (60) days of the closing on the property. That property is subject to 
rental inspections and fees regardless of when the last inspection was completed. The rental license 
issued to the new owner will then be valid for a full three-year license term. 

(E) Complaints. The City of Windom will handle complaints as follows: 

(1) It is the City's position that property owners and tenants work together to resolve 
complaints concerning rental housing units. Complaints by tenants shall be in writing and shall frrst 
be directed to the property owner. If after a reasonable period of time, the property owner does not 
respond to the tenant's written complaint or refuses to repair a valid health or safety issue as required 
by City ordinances, the tenant may then submit a written complaint to the City. 

(2) Tenants' complaints to the City concerning rental housing units shall be in writing and 
submitted on a fully completed "Rental Housing Complaint Form" provided by the City. 

(3) The City will only respond to complaints concerning issues that allegedly are in 
violation of the Health and Safety sections of this ordinance. 

(4) Upon submission of a completed Rental Housing Complaint Form, the City will send 
written notification to the property owner. This notice will explain the nature of the complaint and 
request that the property owner contact the City within seven (7) calendar days to schedule an 
inspection. There will be no fee for this inspection. If the property owner does not schedule the 
inspection or the rental unit fails the inspection, then the "Fines and Penalties" Section of this 
ordinance will apply. 

(5) For any complaint the City receives for the same rental unit within twelve (12) months 
of the filing of the initial complaint, a deposit will be charged to the complainant at the time the 
complaint is filed. The amount of the deposit will be established by Resolution of the City Council. 
The City will then contact the property owner and schedule an inspection. This inspection shall be 
made within three (3) business days after the City has contacted the owner. After inspection, if the 
City issues a repair notice to the owner, the deposit will be returned to the complainant and the "Fines 
and Penalties" Section of this ordinance will apply. If the rental unit passes the inspection, the City 
will retain the deposit to cover administrative costs associated with the complaint and inspection. 

(F) The property owner or an authorized representative must be present for all inspections. 

(G) The current tenant must (a) either be present for the inspection or (b) have signed a consent 
form, provided by the City, authorizing the inspection without the tenant's presence which consent 
form must be presented to the City prior to the inspection, or ( c) have been given written notice of the 
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scheduled inspection by the owner, pursuant to Minnesota Statutes§ 504B.211 as it may be amended 

from time to time, and a copy of said written notice must be presented to the City prior to the 

inspection. 

Exemptions from Rental Inspections: 

(1) Properties that are under State or Federal inspections are exempt from the provisions of 

this ordinance and from rental inspections by the City. 

(2) Single-family homes and rental properties consisting of four or fewer rental units (each 

of which has its own Parcel ID No.) that are both (a) rented to an immediate family member and (b) 

have been granted homestead classification for purposes of property taxes by Cottonwood County are 

exempt from the provisions of this ordinance and from rental inspections by the City, subject to 

Paragraph (3)(g) below. 

(3) A property owner may be entitled to an exemption from rental inspections on a specific 

property for alternate renewal rental license periods if all of the following criteria are met: 

(a) The specific property received passing inspections for the initial license period and 

the consecutive first license renewal period. 

(b) The City has not received any complaints which have led to required work orders or 

repairs on the specific property. 

( c) The property owner must file for the exemption at the time of the license renewal 

application for the specific property. 

( d) Exemptions are for properties only and will not be issued for individual rental units. 

( e) The property owner will still be required to renew the rental license for the specific 

property according to this ordinance. However, the property owner will not be charged the inspection 

fees or be subject to rental inspections for that specific property for the subsequent three-year license 
term. 

(f) Thereafter, if the criteria of this section are not violated, the property owner will be 
entitled to an exemption from rental inspections on the specific property for alternating three-year 
rental license periods. 

(g) Exempt properties will lose their exempt status if the City receives a complaint and 
issues a work order or repair notice to the property owner. 

(h) Exempt properties will lose their exempt status when they are sold. 

§ 150.57 LICENSE AND INSPECTION FEES 
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(A) Rental license and inspection fees will be established by Resolution of the City Council. 

(B) Rental license fees will be payable at the time of the initial application and renewal 

applications for a rental license. 

(C) The license fee will cover the initial inspection for each application period. 

(D) Properties exempt from renewal inspections for alternating renewal license periods, as 
provided herein, will be charged a minimum renewal fee for each license period exempt from a 

rental inspection. 

§ 150.58 FINES AND PENAL TIES 

(A) If during a rental inspection a rental unit or property does not meet the minimum 
requirements of this ordinance, it will receive a failed inspection notice. This notice will be issued in 
writing to the owner or authorized agent who is present at the time of the inspection. The notice will 
list the repairs that are necessary and a period of time within which the repairs must be made and the 
rental unit or property re-inspected (second inspection). Payment for this second inspection will be 
due prior to the inspection. Failure to pay the second inspection fee will not prevent the City from 

conducting a second inspection. 

(B) If the property owner does not schedule the second inspection by the date specified on the 
notice, it will count as a second failed inspection whether or not the repairs have been made. The City 

will then send notice to the owner of the day and time of the rescheduled inspection (third inspection) 
for the property. Payment for this third inspection and the unscheduled second inspection will be due 
prior to this inspection. Failure to pay these re-inspection fees will not prevent the City from 
conducting the third inspection. 

(C) If a property owner fails to be present for a scheduled inspection without giving at least 48-
hours' notice, it will count as a failed inspection and will be subject to re-inspection fees. 

(D) Re-inspection fees for failed inspections will be established by Resolution of the City 
Council. 

(E) If a property owner does not consent in a reasonable amount of time to the first and any 
required second and third inspections, or if the property owner has failed to be present for or schedule 
the inspections, or if the tenant has failed to be present for any inspection or consent in writing to an 
inspection without his/her presence or hasn't been given written notice of a scheduled inspection 
pursuant to Minnesota Statutes §504B.211, as it may be amended from time to time, or if the property 

owner has not made the necessary repairs within the time(s) specified, the Windom Building & 
Zoning Official shall have the right to suspend or revoke the rental license for the property. 
Furthermore, starting on the day that the owner's rental license is suspended or revoked, the property 

9 



owner shall pay the City a daily fine per rented unit. Daily fines will continue until the unit(s) is 

either vacated or is brought into compliance with City ordinance. The rental license will not be 
reissued until all fines are paid. Fines will be established by Resolution of the City Council. 

(F) If the City chooses to seek injunctive relief or any other relief from the Court to enforce the 
provisions of this ordinance and if the City prevails in such action(s), the property owner shall pay all 
of the City' s reasonable attorneys' fees and court costs in such action(s). 

(G) The City shall have the right to recover any unpaid license and renewal fees, re-inspection 
fees, fines issued pursuant to this ordinance, and reasonable attorneys' fees and court costs (if 
incurred by the City to enforce the City's rental housing ordinance). If any of these fees, fines and 
costs are unpaid, the City shall prepare an invoice for said unpaid amount and mail the invoice to the 
property owner. Thereupon the amount shall immediately be due and payable at the Office of the 
City Clerk. 

(H) If the property owner fails to pay the license or renewal fees, re-inspection fees, the fines 
specified at Section 150.55(F), the fines specified at Section 150.58(E), or any attorneys' fees and 
court costs (if incurred by the City to enforce the City's rental housing ordinance), then after notice 
and hearing as provided by M.S. § 429.061 , as it may be amended from time to time, the City 
Administrator shall, on or before December 31 next following mailing of the invoice for these fees, 
fines and costs, list the total unpaid fees, fines and costs against each separate lot or parcel to which 
the fees, fines and costs are attributable and these shall be levied as special assessments against the 
property. These special assessments shall be payable with the real estate taxes on the property in one 
or more installment(s) as the City Council may determine. 

(I) Any property owner who violates any of the provisions of§§ 150.53 through 150.58 
shall also be guilty of a misdemeanor. 

§ 150.59 APPEALS 

(A) Property owners have the right to appeal the results of a rental inspection. The appeal can 
only be filed after a rental inspection has occurred and the result was a failed inspection. 

(B) Appeals must be in writing and submitted or mailed to the City of Windom, 444 9th Street, 
PO Box 38, Windom, MN 56101. 

(C) Appeals must be submitted prior to the work order/re-inspection date indicated on the 
inspection form. 

(D) The Windom City Council will act as the Appeals Board and hear all appeals. The owner(s) 
will have an opportunity to be heard and present any evidence they have that relates to the property. 
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(E) The decision of the Appeals Board will be final and no further appeals will be heard or 

allowed for the same rental unit until another rental inspection has occurred. The property owner will 

be sent written notice of the results of the appeal. 

§ 150.60 MINUMUM ST AND ARDS 

This ordinance sets forth minimum standards for rental housing units in the City of Windom. In 

addition to these standards, the owners of subsidized housing units shall be subject to the 

requirements of the governmental agencies regulating those units. 

§ 150.61 CITY NOT AN ARBITER 

With respect to rental disputes, and except as otherwise specifically provided by the terms of this 

ordinance, it is not the intention of the City of Windom to intrude upon the fair and accepted 

contractual relationship between tenant and landlord. The City does not intend to intervene as an 

advocate of either party, nor to act as an arbiter, nor to be receptive to complaints from tenant or 

landlord which are not specifically and clearly relevant to the provisions of this ordinance. In the 

absence of such relevancy with regard to rental disputes, it is intended that the contracting parties 

exercise such legal sanctions as are available to them without the intervention of city government. 

Neither in enacting this ordinance is it the intention of the City to interfere or permit interference with 

legal rights to personal privacy. 

§ 150.62 NO WARRANTY BY CITY 

Also, by enacting and undertaking to enforce this ordinance, the City, it agents, and employees do not 

warrant or guarantee the safety, fitness or suitability of any rental housing unit in the City of 
Windom. Owners and occupants should take whatever steps they deem appropriate to protect their 
interests, health, safety and welfare. 

************************** 

THE CITY COUNCIL OF THE CITY OF WINDOM, MINNESOTA, FURTHER ORDAINS: 

This ordinance, or an approved Title and Summary of this ordinance, shall be published in the 
COTTONWOOD COUNTY CITIZEN and this ordinance shall be effective on January 2, 2018. 

ADOPTED AND PASSED by the City Council of the City of Windom, Minnesota, this 19th 
day of December, 2017. 

Dominic Jones, Mayor 
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ATTEST: 

Steven Nasby, City Administrator 

1st Reading: 
2nd Reading: 
Adoption: 
Published: 

December 5, 2017 
December 19, 2017 
December 19, 2017 
December 27, 2017 
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