EHLERS

LEADERS IN PUBLIC FINANCE

Dear Elected Official:

At your direction and with your staff, we have prepared the enclosed Preliminary Official Statement describing this
financial transaction, which must meet the Municipal Market disclosure requirements. This Preliminary Official -
Statement is also being distributed to potential bidders who will rely on the contents of this document in

assessing your issue before submitting their bid.

The resolution you will consider when you award the sale of this offering to the successful bidder will ask you
to approve the contents of this Preliminary Official Statement by designating it as the “Final Official Statement”.

“A Pocket Guide for Elected and Other Public Officials” prepared by the National League of Cities; National
Association of Counties; National Association of State Auditors, Comptrollers, and Treasurers; and the
Govermnment Finance Officers Association with input from the Securities and Exchange Commission
recommends that municipal officials ask the following questions of outside professionals who produce
disclosure documents for the sale of municipal obligations.

1. What is the nature or scope of the written opinion or certification, if any, that you are giving in this
transaction and relating to the disclosure document? Have we given you access to the information
you need?

2. Have you explained to us all aspects of the structure or nature of this transaction so that you are
confident we fully understand all critical aspects? Does our official statement adequately address
any concerns you have about this transaction that a reasonable investor would consider important?
3. Are there any matters regarding your participation in this transaction about which you should make
us aware, including potential conflicts of interest?

4. Has your review of the relevant financial documents and other materials, including the official
statement, raised any concerns regarding this borrowing? Do these concerns need to be disclosed?
5. Are you aware of any circumstances in which we, our staff, or others have not complied with our
procedures so that we can make sure that our official statement adequately and accurately

describes this situation?

We hope Ehlers has answered these questions prior to or within this document. If not, please feel free to contact
us. Please review the contents of the Preliminary Official Statement, and let us know within one week if any changes are

necessary before you designate it as the “Final Official Statement”.

Yours truly,

Ehlers

.“l 1-800-552-1171 | www.ehlers-inc.com













Dominic Jones Mayor December 2021
[ v Grunig Council Member December 2021
Paul Johnson Council Member December 2019

od /am Council Member December 2021
Bryan Joyce Council Member December 2019
Jayesur 1erman Council Member December 2019

Steven Nasby, City Administrator
Chelsie Carlson, Finance rector/Controller

Denise Nichols, Finance Assistant/Deputy City Clerk

Fryberger, Buchanan, Smith  Frederick, P.A., Bond Counsel, Duluth, Minnesota

Ehlers  Associates, Inc., Municipal Advisors, Roseville, Minnesota
(Other offices located in Waukesha, Wisconsin, Chicago, llinois and Denver, Colorado)
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Potential purchasers should read the included financial statements in their entirety for more complete information
concerning the City’s nancial position. Such financial statements have been audited by the Auditor, to' : extent
ar for the periods indicated thereon. The City has not requested the Auditor to perform any additional examination,
assessments or evaluation with respect to such financial statements since the date thereof, nor has the City requested
that ¢ Auditor consent to the use of such financial statements in this Official Statement. Although the in  1sion of

¢ financial statements in this Official Statement is not intended to demonstrate the fiscal condition of the City since
the date of the financial statements, in connection with 2 issuance of the Obligations, the City represents that there
have been no material adverse change in the financial position or results of operations of the City, nor has the City
incurre any material liabilities, which would make such financial statements misleading.

C ies of the complete audited financial statements for the past three years and the current budget are available upon
request from 1 lers.
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