Please note change of time due fo School Board election

City Council Meeting
Tuesday, November 3,2009
City Council Chambers
8:05 p.m.
AGENDA |
Call to Order
Pledge of Allegiance
1. Approval of Minutes
e Council Minutes -October 20, 2009
2. Consent Agenda
¢ Minutes :
«  Telecommunication Commission — August 18 & October 13, 2009
= EDA Commission — October 19, 2009
s Street Committee — October 20, 2009
»  Community Center Commission — October 26, 2009
= Utility Commission — October 28, 2009
¢ Correspondence
s Feed My Starving Children
3. Public Comments :
s Frank Dorpinghaus — Hate Crime Rill & National Emergency Declaration
4. Department Heads
5. (Clean Renewable Energy Bond Update
6. Resolution Accepting Donations
o Toro Company Giving Program — Aerator $6,384.32
7. Series 2009B Bond Sale
8. Tree Committee Discussion
e Creation of Committee
e Participation in Emerald Ash Borer Grant Application
9. Regular Bills
10. Unfinished Business
11. New Business
'12. Council Concerns
13. Meeting Reminder — Budget Meeting — Tuesday, November 10, 2009 - 7:00 p.m.
14. Adjourn

-
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Preliminary

Council Meeting
Windom City Hall, Council Chamber
October 20, 2009
7:30 p.m.

1. Call to Order: The meeting was called to order by Mayor Kirby Kruse at 7:30 p.m

2. Roll Call: Mavor: Kirby Kruse
Council Members: Jean Fast, Brad Powers, Corey Maricle, Robert
Messer and JoAnn Ray

Council Members Absent:  Nomne

City Staff Present: Steve Nasby, City Administrator; Bruce Caldwell,
Street Superintendent; Jim Kartes, Building
Official; Dennis Johnson, Wenck Engineering and
Jeremy Rolfes, Telecom

Public: Frank Dorpinghaus, Gary Wood and Dave Bucklin

3. Pledge of Allegiance

4. Approval of Minutes:

Motion by Fast, second by Maricle, to approve the October 6, 2009 and October 14,
2009 minutes. Motion carried 5 — 0.

5. Approval of the Consent Agenda:

Kruse said the Consent agenda contained the minutes from the following:

Park & Recreation Commission — October 12, 2009
Planning & Zoning Commission — October 13, 2009
Library Board — October 13, 2009

Airport Commission — October 15, 2009

@ o & o

Motion by Powers, second by Maricle, to approve the Consent Agenda. Motion
carried 5 — 0.

6. Public Comment:

Dave Bucklin noted that his information on the Emerald Ash Borer would be presented
with Bruce Caldwell, Street Superintendent under Department Heads.



Preliminary

Frank Dorpinghaus said that he was present to discuss the federal health care legislation
and that 6,587 bills have been introduced in the Senate this year dealing with the subject.
The bill that has passed the House of Representatives is H.R. 320 and it is over 1,000
pages long. He questions the basis of the federal government being involved in heatth
care and that basis is that it has to do with federal interstate commerce laws.
Dorpinghaus noted that H.R. 320 contains language on a National ID card (page 58).
access to individual health care and financial records (page 1358) and includes fines and
penalites for individuals not having insurance.

Dorpinghaus said that President Obama is in violation of U.S. laws on accepting a title,
posttion or bestowment from a foreign power as he has placed himself in the U.S. seat at
the United Nations. This is a violation of Article I, Section ¢ of the Constitution.

Civil liberties are being eroded and laws violated by the government. Examples include
the Patriot Act, Warner Defense Act and requirements for the selling home-grown
produce. He reminded the City Council that they took an oath to uphold the Minnesota
Constitution and he has provided them with information to consider.

7_.7 Department Heads:

Bruce Caldwell, Street Superintendent and Dave Bucklin, Cottonwood County Soil and
Water Conservation District presented information to the Council and the public
regarding the spreading of the Emerald Ash Borer. The borer is present in many states
and 1s moving into the Midwest with infestations found in Wisconsin and a couple of
places in Minnesota. Caldwell estimated that about 30% of the trees in the public areas
are ash and at risk from the borer. Bucklin strongly encouraged the City Council to take
a proactive approach in dealing with on-coming issues by establishing a tree commitiee,
surveying the community’s trees, development of a re-forestation plan and identify
stressed or damaged trees that need to be taken down. Tree cover is environmentally and
aesthetically important to the community and residents. Benefits include the production
of oxygen, mitigation of storm water run-off, shade to cut cooling costs and the provision
of natural beauty. Bucklin noted that there may be some State funding available to
address this issue. Caldwell said that Mt. Lake has a citizen advisory committee and they
have been having success with this approach. He had some of the basic guidelines for
that committee and handed it out to the City Council members.

The City Council agreed that this issue should be placed on the November 3 agenda for
further discussion.

8. License Application:

Application for Authorization to Dispense Intoxicating Liquor at the Windom Community
Center by the Lake Grill for an event to be held on October 24, 2009.



Preliminary

Motion by Maricle, seconded by Ray, to approve the Authorization to Dispense
Intoxicating Liquor at the Windom Community Center by the Lake Grill on
October 24, 2009. Motion carried 5 - 0.

9, Resolution Accepting Donation:

Kruse said there was a donation of $221 from Our Savior’s Lutheran Church to
Windomunet to upgrade the equipment used for the public cable television channel #3.

Council member Messer introduced the Resolution No. 2009-41, entitled
“AUTHORIZATION TO ACCEPT DONATION FROM OUR SAVIOR’S
LUTHERAN CHURCH TO WINDOMNET”. The resolution was seconded by Fast
and on roll call vote: Aye: Maricle, Messer, Powers, Ray and Fast. Absent: None.
Resolution passed 5 - 0.

10. Planning Commission Recommendations:

Ray said that she would be abstaining from the discussion and vote on this item as the
property is adjacent to her home.

Jim Kartes, Building Official, said that the Planning and Zoning Commission has
recommended approval of a Conditional Use Permit for 1221 Lakeview Avenue. The
Conditional Use Permit is required to allow the Applicants to construct a 24 x 32
freestanding carport on the property. The public hearing was held and no comments were
received agamst the proposal. The Planning and Zoning Commission has recommended
approval.

Motion by Messer, second by Fast, to approve a Conditional Use Permit for 1221
Lakeview Avenue as presented. Motion carried 4 — 0 — 1 (Ray abstaining).

Kartes said that the Planning Commission has also asked the City Council for guidance
regarding enforcement of the public nuisance policy. The Commission discussed the
possibility of the City taking a proactive approach such as having staff canvass the City.
At present, the City Building Office investigates complaints it receives or observes
through routine business. The process of handling the complaints would remain the
same, which includes a notice to the property owner, follow-up letter if needed and if
there is still a problem there are legal ramifications such as a citation and possible court
action. All of these steps and expansion of the enforcement actions would have a cost to
the City.

Fast asked if a change in the policy would impact the procedure of dealing with repeat
offenders. Kartes said the process would remain the same as it is sct out by the code.

Messer said there were other places to spend the City’s money that may be more
beneficial to the citizens.



Preliminary

11.

12.

Motion by Messer, second by Powers, to continue the current practice of public
nuisance enforcement on a case-by-case complaint basis. Motion carried 5 —0.

Maricle asked if the State sets the fines. Kartes said a violation is a misdemeanor which
can carry up to a $1,000 fine, but the amount is up to the judge.

Auditing Services — Letter of Engagement:

Nasby said that the letter of engagement is from Dennis Rick, LTD and the cost of the
2009 audit is the same as the 2008 audit with the addition of $1,000 due to a single audit
being required by the federal stimulus project. The amount for 2009 is a not to exceed
number of $29,000.

Fast asked if these services were bid. Nasby said it had not been bid, but it could be.
Dennis Rick, LTD has done the audit for a number of years and several years ago the
City did have more than one auditor doing work. There was an auditor for the Telecom
Fund, Dennis Rick LTD for the other City accounts and then a third firm that did a
review audit. When the City had this arrangement it did not work out well from a timing
issue and the costs were much highcr. Nasby noted that the audit was delayed one year
because of timing issues with the multiple auditors.

Maricle asked 1f there was a penalty if the audit was not done by June. Nasby responded
that the Ietter of engagement did not have a penalty as we have not had a completion
issue with Dennis Rick, LTD. The State does not have a fine or penalty to the City, but if
the audit is not completed on time the State withholds any Local Government Aid
payments until it is completed.

Airport:

Kruse said that the Airport Commission is recommending that the contractor’s request to
delay seal coating until June 2010 be approved and that liquidated damages of 10 days be
assessed to the Contractor as the project could have been completed within the original
timeframes.

Dennis Johnson, Wenck and Associates, confirmed that putting off the seal coating until
next year is recommended and that his office concurs that there was adequate time to do
the seal coating as planned.

Powers asked about the timeframes for completing the project in 2010. Johnson said that
MN DOT specs allow a window from May 31 — August 31. Caldwell said the City
typically tries to target dates between June 10 and mid-August, which is after Riverfest
and before the fair.

Messer noted that the seal coating should be done before the sprayers are working in the
area.



Preliminary

13.

14.

15.

16.

Motion by Powers, second by Maricle, to approve the extension of the seal coating
portion of the airport project to June 15 — June 30, 2009 and to impose liquidated
damages for 10 days according to the terms of the contract with Wicks
Construction. Motion carried 5 —0.

Council member Messer introduced the Resolution No. 2009-42, entitled
“RESOLUTION AUTHORIZING EXECUTION OF MINNESOTA
DEPARTMENT OF TRANSPORTATION GRANT AGREEMENT FOR
AIRPORT MAINTENANCE AND OPERATION”. The resolution was seconded
by Ray and on roll call vote: Aye: Messer, Powers, Ray, Fast and Maricle. Absent:
None. Resolution passed 5 - 0.

2009 Street Improvement Project — Set Assessment Public Hearing:

Nasby said that this is the first step in the process to make the assessments for the street
project. The public hearing is scheduled for December 1. 2009 at the regular City
Council meeting. The maximum amount of the assessment would be $466,672.50 as this
was the amount contained in the preliminary notice. The assessment numbers will be
calculated for each parcel and letters with this information will be sent to the property
owners and there will be an advertisement in the newspaper about the hearing date.

Council member Ray introduced the Resolution No. 2009-43, entitled
“RESOLUTION AUTHORIZING EXECUTION OF MINNESOTA
DEPARTMENT OF TRANSPORTATION GRANT AGREEMENT FOR
AIRPORT MAINTENANCE AND OPERATION”. The resolution was seconded
by Maricle and on roll call vote: Aye: Powers, Ray, Fast, Maricle and Messer.
Absent: None. Resolution passed 5 - 0.

Reguiar Bills:

Motion by Maricle, second by Powers to approve the regular bills. Motion earried 5
- 0.

Unfinished Business:

Kruse asked the Council about setting a date for the last budget workshop. Kruse
suggested November 10 at 7:00 p.m. Consensus of the Council to set this special
meeting.

New Business:

None.



Preliminary

17. Council Concerns;

Kruse encouraged the public to submit nominations for the Mayor’s Metals of Honor.

18. Adjourn

City Council was adjourned by unanimous consent at 8:35 p.m.

Kirby Kruse, Mayor

Attest:

Steve Nasby, City Administrator



Telecommunication Commission Minutes
August 18™, 2009

1. Callto Order: The meeting was called to order by Chair Wendell Woodcock.
2. Roll Call:
Commission Members Present: Wendell Woodcock, Robert Messer,
Forrest Fosheim, Virgil Meier, Jean Fast, .
Commission Members Absent: None
City Staff Present: Dan Olsen, Telecom Operations Manager, Londa Fosheim,
Marketing Specialist, Steve Nasby, City Administrator

Public Present: Rahn Larson — Cititzen newspaper

3. Approval of Minutes:

Motion made by Messer, seconded by Fosheim to approve the minutes. Motion
carried 5-0.

4. Package Discussions:
Cost versus Price was discussed. Silver package can be kept by the people who have it as
well as the gold package can be kept by those who have it.
Letters have to be sent out to people who have packages with price difference and the
people can decide what package they would like.
Ultimate Package
Digital Package

5. Telephone Prices: _
Left as they are right now.

6. Taxes and Fees: This needs to be on Flyers and cable line-up pricing guide, so people can see
that taxes and fees are extra.

7. Big 10:
Will be added 2 more channels on weekends for football games.

8. Budget:
Talked about eliminating Cheryls wage for Channel 3 line-up
Talked about charging for Ads on Channel 3 line-up.
Talked about commercial advertising on Channel 3 line-up.
Rate change for Basic 1.30 for 2010 Budget
Rate change for Expanded Basic 1.15 for 2010 Budget
Motion to ok rate change made by Meier, 2" by Fast. Motion carried 5-0

9. Ultimate Package: Discussion with Mega 10 up/2 down internet.
Motion to go with 127.39 by Messer, 2™ by Fast. Motion failed 1-4
Motion to go with 137.95 with 10 up/2 down internet by Fosheim, 2" by Woodcock.
Motion carried 4-1



10 Stand alone 10/2 Internet Discussed.
Motion to offer stand alone 10/ 2 internet to residential customers for 89.95 by
Fosheim, 2" by Fast. Motion carried 4-1

11. Discussion on TV Guide:
Cost 24,000 a year for guide.
Discussed options.

12. Other Business:
Stimulus package submitted.

13. Next Meeting Date:

Undecided.

14. Adjourn:

Motion made by Messer, seconded by Woodcock, to adjourn the meeting. Motion
Carried 5-0.

Wendell Woodcock, Chairman

Attest:
Steven Nasby, City Administrator\Clerk




Telecommunications Commission Minutes

Oct 13", 2009

1. Call to Order
2. Roll Call:

Commission members present: Wendell Woodcock, Robert Messet, Forrest
Fosheim, Virgil Meier, Jean Fast.

Commission members absent: None

City Staff Present: Dan Olsen, Telecom Operations Manager, Londa Fosheim,
Marketing Specialist, Steve Nasby, City Administrator,

3. Verizon RFP: Onvoy bidding on behalf of us. Verizon wants price & packaging from
us.

4. Co — Location 2™ Client wants up to 12 x 12 in Corner. Negotiating pricing right
now. Requesting help and work from us. This would be 2™ off site location for them.

5. ZIP — VOIP Trunk: Met with cell phone quality phone service under 2cents a minute.
6. Sogge Home — Issue with wiring.

7. SDN Network update.



ECONOMIC DEVELOPMENT AUTHORITY OF WINDOM
MINUTES
SPECIAL MEETING
OCTOBER 19, 2009

1. Call to Order: The meeting was called to order by President Erickson at 5:30 p.m.

2. Rell Call & Guest Introductions:

EDAWN Commuissioners: Trevor Slette, Juhl Erickson, Nestor Palm, Corey Maricle, and
Bob Messer.

Also Present: EDA Staff — Aaron Backman, Executive Director, and Mary Hensen, Adm.
Asst.; Steve Nasby, City Administrator; Mayor Kirby Kruse; Architect Ryan Langemeier;
Engineer Jeff Zabel; and Pat Halbe,

3. Spec Building — Phase [
A. Review of Bids Received — Architect Ryan Langemeier & Engineer Jeff Zabel: The bid
opening was held at the Windom City Council Chambers in City Hall on October 19, 2009,
at 2:00 p.m. The architect, engineer, and the EDA Executive Director were present at the
bid opening. Ten general contractors from around the State of Minnesota submitted bids.
Following the bid opening, a bid tabulation summary was prepared and copies were
distributed to the Board members. Ryan Langemeier of Langemeier Architects from North
Mankato, Minnesota, and Jeff Zabel of Construction Engineering Services of Mankato,
Minnesota, reviewed with the Board the base bids and bids for alternates received for Phase
II to the EDA Spec Building. The base bids ranged from a high of $886,870.00 to a low of
$688,800.00. The apparent low bidder was Gosewisch Construction and Met-Con
Companies was the apparent second lowest bidder. Their bids were as follows:

Base Bid Alt. No.1 Alt. No.2 Alt. No.3
Gosewisch Construction $688,800.00  $5,500.00  $16,400.00 ($ 9,541.00)
Met-Con Companies $693,550.00 $6,200.00 $17,850.00 ($ 6,000.00)

The Board also reviewed the outline of work to be performed in the base bid and alternates
which is as follows:

“Base Bid” includes all work required to complete construction of the building including second
option outlined in the Soils Report;

“Alternate No. 1” — Complete unisex restroom in southeast corner of addition: Add interior
partitions to enclose restroom. Provide plumbing fixtures, finishes and toilet accessories per
drawings;

“Alternate No. 2”7 — Complete concrete apron: Add concrete apron in froat of existing loading
docks as shown in the construction drawings;

“Alternate No. 3” — Modify structure: Add intermediate columns and footings, revise footings
and omit hairpins as indicated on Drawing Sheet S1.

The Board discussed the alternates and concurred to accept Alternates 1 and 2 and waive
Alternate 3 to allow for clear span construction of the steel building. The total bid of
Gosewisch Construction, including Alternates 1 and 2, would be $710,700.00.



4.

There was a discussion concerning the timeframe for construction. The bid award needs to
be made within sixty (60) days from the bid opening. The bid award is contingent upon the
EDA securing acceptable financing and with proper notice to the general contractor of said
approval. The Board reviewed the proposed resolution and discussed Board approval of the
lease(s) for Phase II. After further review and discussion, the following action was taken.

Resolution introduced and motion by Commissioner Maricle, seconded by
Comimissioner Erickson, to adopt EDA Resolution No. 2009-04, entitled “Resolution
Awarding the Contract for Project Entitled EDA Spec Building — Phase 11” as
amended to include approval of Alternates Nos. 1 and 2 and to waive Alternate No. 3
and further to include that the bid award is also contingent upon approval of the third-
party lease(s) for Phase II by the EDA Board.

Upon roll eall vote being taken, the follewing voted in favor of the amended
Resolution: Commissioners Messer, Erickson, Palm, Slette and Maricle; and the
folowing voted against the same: None; the following were absent: None.

Adjourn: On motion, President Slette adjourned the meeting at 6:28 p.m.

Nestor Palm, Secretary-Treasurer

Attest:

Aaron Backman, Executive Director

EDA Minutes — Special Meeting (10-19-09) — Page Two



Call to Order;

STREET DEPARTMENT COMMITTEE
MINUTES OCTOBER 20, 2009

The meeting was called to order at 5:35 P.M. at City Hall

Members Attending:  Committee Member: Brad Powers, JoAnn Ray

City Staff Present: Street Superintendent Bruce Caldwell, City Administrator Steve Nagby

Public:

1.

& Craig MueHer from Wenck

None

2009 Street Project

d.

Project Review, Dave Lightner 1761 4™ ave asked Caldwell prior to the meeting
if the cities contractor would do the dirt work by his new driveway. Lightner
stated he wanted to change his driveway to concrete and that he would hire a
ptivate contractor to make the changes. The new driveway was install several
weeks after our contractor did the dirt and grass seeding in the project area. So
the committee stated that any restoration would be Lightuner’s responsibility.
Mueller stated that the contractor doesn’t agree with the additional testing for the
evenness of the road surfacing. Wenck used Mn/dots standards in our plans and
specifications when the project was bid. Mn/dot standards read as fotlows;

Page 226 Mn/dot manual section 2301.3. “Paving Projects less than 0.8 km
(1/2) mile in continuous length and those portions of a paving project where the
posted vehicle speed is anticipated to be less than 68 km (42 miles per hour), as
determined by the Engineer are exempted from these riding quality
requirements”.

Wenck stated that the length of our project is within these standards. The
committee reviewed a few options. By Tanglewood Apartments there is a slight
change in surface elevation.

Option 1, remove the panels and replace them.

Option 2, Mill the uneven surfaces.

Option 3, leave as is.
Following the discussion on these options the committee stated they didn’t
believe the slight unevenness warrants any removal and they didn’t want to have
the area milled as this would effect the life cycle of the effected panels.
Therefore the committee unanimously agreed not to make any changes and leave
as is.
Mueller stated that in the spring the contractor will have to address three areas
that have stress fractures in the road surface.
Uneven curb creating some standing water following rain events on Langley.
Caldwell and Mueller will check this out as they are predicting rains for this
evening.
Green space northwest side of bridge on 4™ Ave Sceding. Caldwell stated that
we received the prairie grass and wildflower mixture and the plan is to plant it
before freeze up.

2. South Prospect Ave. Curb Problems following 2007 project.

On the east side of Prospect Ave there is a 100-150 foot long area of curb that has
sunk or fallen away from the road surface.
Continued page 2;



Continued page 2 Street Committee Meeting October 20, 2009

After Wenck inspected the affected area they found a few spots that were void or
settled under the curb and road surface. Mueller said he has contacted Hjerpe the
project main contractor and stated the problems that are having.

Mueller said if appears the gravel base under the curb wasn’t compacted correctly
before the curb was installed. After much discussion the committee unanimously
agreed that the contractor has to remove the curb in the effected area and place
compacted materials in the void areas then replace the curb and take care of the
landscaping in the construction area ASAP. Mueller said he will contact the
contractor to make the corrected measures. Street dept staff will place cones alone
the curb area to prevent heavy vehicles driving on the effected areas.

3. Request for additional Cross Walk 9" Street Between 3™ ave and 2" ave Caldwell

received the request from Cottonwood County Commissioner Ron Kuecker. He
asked if the city could install a new crosswalk on 9" Street. The new crosswalk
would begin at the curb of the city parking lot located just east of the Center Stop
Fuel Station on the north side 9™ street and run south across 9™ Street to the parking
area in front of the county building.
The committee unanimously agreed not to permit this crosswalk which would be in
the middle of the block in an uncontrolled area. The crosswalk could create the users
in harms way due to any moving vehicles going in and out of the parking stalls. The
committee stated that it would be much safer for individuals to use the crosswalks at
the controlled intersections or park in front of the county building.

4. Establishment of a New Tree Commission Caldwell stated that he has talked to Dave
Bucklin from the Cottonwood County Extension Office about the city getting
possible grants to help with the Emerald Ash Bore outhreak that soon will be in the
area. Caldwell said he would like to see a new tree commission designed using local
unpaid volunteers. This commission would design a plan of action concerning this
tree disease and also they would manage the public urban tree forestry in Windom.
In the past the street committee handled the tree maintenance items. Caldwell
believes this commission would be a better direction to go as the tree commission
would be able to put all their efforts where needed. Caldwell would still act as the
Certified Windom Tree Inspector and serve as a non member of the commission. He
would act on any enforcement or violations issues as directed. (Note attachment;
preliminary rules of engagement to start a tree commission.) Mr. Bucklin will
address the City Council about the EAB issues and related items at the October 20,
2009 meeting.

5. Problem with Parked Vehicles Leaking Oil on Streets on the north end of Redding
ave south of county road 13#. Caldwell stated that he has talk to Police Chief
Shirkey about the problem. Shirkey said there wasn’t anything he could do at the
present time. The committee instructed Caldwell to contact the resident and ask them
not to park in the street until the vehicles can be repaired as the damage to the street
will shorten the life expectancy of the road surface and the leakage is an
environmental concern.

Meeting Adjourned at 6:25 pm.



Community Center Commission Minutes
Monday October 26, 2009

1. Call to Order: The meeting was called to order by President Wayne Maras at 5:38 p.m

2. Roll Call: President: Wayne Maras
CC Director: Brad Bussa
Commission Members: Kelly Woizeschke
Dick Jeffrey
Hilary Mathis
Comnie Granstra
Commission Liaisons: Corey Maricle-Absent

Bruce Caldwell-Absent
Jo Ann Ray-Absent
EDA Director: Aaron Backman-Absent

3. Avprovai of Minutes:

Motion by Dick Jeffrey, seconded by Kelly Woizeschke to approve the Sept. 28,
2009 Community Center Commission Minutes. Motion carried 5-0

4. Additions to the agenda:

Under Director Report added a.) Co-ed Volleyball League b.) Food for Gun and Knife
Show ¢.) MN Dot Mtg.d.} 3.2 Liquor Policy, e) Sr. Sub Commitiee

5. Correspondence:

Nothing to Report

6. President’s Report:

Nothing to Report

7. Director’s Report:

a. Co-Ed Volleyball- runs Nov.17 thru March 31, every Tues. night, will have 3.2
bar ran by Windom Community Center

b. Gun and Knife- Oct. 31 & Nov. 1, Community Center and Arena serving food and
beverages

¢. MN DOT Meeting- Monday Nov. 2 all day

d. 10 Year Anniversary Open House- Tentative date of Monday December 14, 2009
from 6-8pm. Have local talent perform and food from Hy-Vee and Sunshine
Foods will look into door prizes.

e. Senior Concerns-Everyone pleased with parking lot light.

f.  Winter Weather Policy- Al agreed to keep policy same as before. Senior Dining
and Senior Center to close and open as per Windom Schools.

g. 3.2 Liguor Policy-Tabled until next meeting



8. Resource Management:
Schedule of Events: Weddings were down this year
Income/Expenses: looks good

9. Miscellaneous:

10. Open Forum;

11. Next Meeting:

Monday November 23, 2009 @ 5:30 pm. Sub-Committee: Rates will meet at regular
meeting and put under Presidents Report for discussion

Adjourn:

Motion by Hilary Mathis, seconded by Dick Jeffrrey, to adjourn the meeting at 6:40
pm. Motion carried 5-0.

Wayne Maras, WCC President

Connie Granstra, WCC Secretary

Attest:
Brad Bussa, Community Center Director




UTILITY COMMISSION MINUTES
City Hall, Council Chamber
October 28, 2009

Call Meeting to Order: The Utility Commission meeting was called to order at 10:30 a.m., on
October 28, 2009 in the City Hall Council Chamber.

Members Present:  Utility Commission Chairperson: Mike Schwalbach
Members Present: Chris Johnson and Keith Bloomgren
Members Absent: None
City Council Liaison: Jean Fast
City Staff Present: Steve Nasby, City Administrator; Brigitte Olson, Assistant
City Administrator; Marv Grunig, Electric Utility Manager and Mike Haugen,
Water/Wastewater

Others Present: Glorifie Rehnelt; Randy Dittinan, Poet Bio-Refinery

APPROVE MINUTES

Motion by Johnson, seconded by Bloomgren, to approve the Sepiember 30, 2009 minutes with a
correction on page 2 under the “Carl Brown Consulting Firm” change the state from Iowa to
Minnesota, and on page 2 the last paragraph change the Memory Gardens Cemetery to Catholic
Cemetery. Motion carried 3-0.

WATER WASTEWATER ITEMS

INDUSTRIAL WATER USE — Nasby said that the Industrial Water Agreement between Poet Bio-
Refinery was set up as a 20 year agreement. This agreement outlines a minimum usage of 110 million
gallons water (o be used by Poet. Nasby also said that Poet Bio-Refinery would like to continue to use
the City of Windom’s water source for 40 — 50 million gallons of water with 60 - 70 million gallons of
water as a reserve. Nasby reviewed that Poet Bio-Refinery uses approximately 29% of the City of
Windom’s flow, and the water facility was upgraded to accommodate the additional water use required
by Poet Bio-Refinery. Poet’s share of the assessment remaining is approximately $480,000.

Dittman said that Poet-BioRefinery has spent between 2.5 to 3 million dollars on their new water
source, and request to stay with the present Industrial Water Use Permit with the City of Windom for
one year until their new water source is fully proven. Dittman also said that Poct Bio-Refinery over the
last five years has average about 190 million gallons of water used.

Further discussion will be held in November 2009, with decisions to be made yet this year as Poet Bio-
Refinery is interested in a timely completion of the new agreement.

SHANNON REHNELT SEWER ISSUE — Haugen said that the total expense incurred to connect the
property on 1083 Lakeview Avenue to the City sewer was $5,601.37. Haugen said that he and
Schwalbach Hardware reviewed the Schwalbach Hardware invoice to detail which expenses were to



connect Rehnelt’s into the City of Windom’s sewer system and which expenses were performed in the
Rehnelt’s home for their own plumbing. This amount was determined to be $663.29, leaving a balance
owed by the City of Windom in the amount of $4,938.08. The County would contribute $500 towards

the City’s cost.

Schwalbach asked if staff would check with Bruce Caldwell, Street Superintendent to see if the
$300.00 collected for digging in the street was adequate to cover the actual cost of repair.

Motion by Johnson, seconded by Bloomgren to have the City of Windom Wastewater Fund pay
the $4,938.08 or all expenses associated with connecting the residence at 1083 Lakeview Avenue
to the City Sewer. This motion is pending the approval of Shannon Rehnelt, owner of the
property on 1083 Lakeview Avenue. Motion carried 3-0.

LANDFILL ~ Haugen informed the Utility Commission that Wenck performed the October 2009
testing, and will provide a report at a later meeting. Haugen also said that the Environmental
Protection Agency (EPA) will be performing a five (5) year evaluation the first part of November
2009.

MINNESOTA WASTEWATER OPERATORS ASSOCIATION — Haugen invited the Utility Commission
to the Minnesota Wastewater Operaiors Association Southwest Seciion Meeting, directing them to the
agenda in their packet. Haugen said that this meeting will be at the Windom Community Center on
November 18, 2009,

LEAK DETECTION — Haugen said that he had a leak detection survey or assessment performed in the
City of Windom and they came up with the following leaks:

e Fire Hydrant that had a stone in the collar
e Small pin holes in pipe on Prospect Avenue
e DPlastic line in home on 5™ and 12 Avenue

Haugen said that the leaks have all been repaired.

ELECTRIC ITEMS

BIG STONE IT — Grunig updated the Utility Commission on the Big Stone II Power Plant. He said that
Basin Electric Power Cooperative has been identified as a new prospective co-owner to replace Otter
Tail Power. Basin Electric Power Cooperative is based in North Dakota that provided electricity to
two (2) million customers. Basin Electric was founded in 1961 and their power sources include coal,
electricity, natural gas and wind. Basin Electric’s power is projected to double in the next few years as
there is a possibility of eight (8) electric Co-op’s leaving Great River Energy. Grunig said that the City
of Windom should know the fate of Big Stone II Power Plant in the next couple of months.

AGENCY AGREEMENT — Grunig said that he, Nasby and the City Attorney have been reviewing the
second draft of the agency agreement, and hoped to have an execution copy by the end of November
2009.

TORO CAPITAL IMPROVEMENT PROJECT - Grunig said that the Toro Manufacturing Plant has
replaced their aluminum melting ovens. The annual savings of 74.25 kw, and an annual savings of



584,000 KWH. Because of the savings in KWH’s by the Toro Plant they are receiving a Conservation
Improvement Project check from the Electric Utility in the amount of $14,900.00.

CLEAN RENEWABLE ENERGY BOND'S — Grunig said that he received a letter from the Internal
Revenue Service on October 28, 2009. This letter denied the Clean Renewable Energy Bond, CREBS
application that was submitted. Grunig said that without this bond commitment it would not be cost
effective for the City to continue to look into wind generation at this time.

2010 BUDGET — Grunig submitted to the Utility Commission the 2010 Budget and Revenue outline.
He said that if all items on the budget and revenue sheets remain the same, with variables such as
weather and increases in cost of power the electric utility will show a profit in 2010 of $399,740. This
profit margin is before the General Ledger items for capital improvement are taken into consideration.
These items will cost approximately $225,000, and are made up of $25,000 for equipment
replacement, and $200,000 used for the distribution system.

NEW BUSINESS

The next meeting date was scheduled for November 25, 2009 at 10 A.M., in the City Hall Council
Chambers.

OLD BUSINESS

None

On motion the meeting was adjourned at 11:35 a.m.

Mike Schwalbach, Chairperson

%

Attest:
Steve Nasby, City Administrator




Oct. 29, 2009

Dear Windom City Council Members:

On behalf of the Feed My Starving Children task group
and the Church in Society board of American Lutheran
Church, I would ke to introduce you to a special
organization called, Feed My Starving Children
(FMSC). FMSC is based in Coon Rapids, MN and has
been feeding millions of starving children around the
world in over 60 countries since 1987. In 2008 alone, 73.6 million meals were packed by
volunteers like you and me!

As a community, we plan to bring a remote packing event for FMSC to the Windom
community in April, 2010. At a remote packing event, we can produce over 100,000
meals for starving children in a matter of a few hours. While our task is large and we
need approximately 500 volunteers and $17,000 to pay for the meals, we know that
together, our community can do it! Adults and children as young as 3" grade can
participate.

We already have several local entities participating, including the Windom Area Schools
and several of the local churches. Additionally, we have had interest expressed from
organizations in other communities, including Jackson, Westbrook, and Mountain Lake.
We ar¢ very excited to bring this wonderful opportunity to Windom that will make a
meaningful and sustainable difference in the lives of children around the world. If you
should have any questions or are interested in participating, learning more, or have ideas
for us, please contact me, Nancy Wepplo at 822-1512, either day or evening. Thank you
for your interest!

In Service,

725%%6( %éﬁ@n 9
Nancy Wepplo

Church in Society representative

Blessed are those who are generous,
because they feed the poor.
-Proverbs 22:9
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Feed My Starving Children is a Christian nonprofit
hunger relief organization, founded in 1987,

Unique aspects of Feed My Starving Children (FMSC):
1. Food mixture was formulated by Minnesota food scientists
to address the needs of children suffering from malnourishment
2. Volunteers package 100% of the food
3. Christian and humanitarian relief organizations partner
with FMSC to deliver the food to children around the world

Food: MannaPack™-Rice

- Ingredients: Each FMSC meal provides the key nutrients
a starving child needs to survive and thrive:
1. Rice - the most widely accepted grain around the world
2. BExtruded soy nuggets - maximum protein at a low cost
3. 20 vitamins and minerals (with vegetarian chicken flavor)

- hutrition & flavor

4. Dehydrated vegetables - nutrition & flavor

+ Preparation: Just cook with boiling water.

- Cost: Each meal costs only 17 cents to produce.

Hoi

After eating FMSC meals

in 2008, more than 310,000 volunteers joined Feed My Starving Children
to package 73.6 million meals for children around the world.

Volunteers:
+ Volunteers hand-pack these life-saving meals
- More than half of FMSC volunteers are under age 18
- Volunteer process - measuring ingredients, packing food, preparing
boxes for shipments
- Registration for volunteer shifts is online at www.fmsc.org

Food distribution partners:
+ Children in more than 60 countries receive FMSC food
- Worldwide Christian and humanitarian relief organizations partner with
FMSC and distribute MannaPack™-Rice to children in various community
settings: orphanages, schools, clinics, refugee camps, nutrition programs

Donations:
- Financial contributions allow FMSC to purchase ingredients
+ 94% of total donations to FMSC goes directly to the feeding program
- Fach meal costs only 17 cents to produce, so donations of all amounts
go a long way in the fight against world hunger

Locations:
+ Permanent sites: Coon Rapids, Chanhassen, Eagan, MN; Aurora, IL
« MobilePack™: nation-wide

To learn more about Feed My Starving Children,
call 763.504.2919 or visit www.fmsc.org

Feeding God’s Starving Children Hungry in Body and Spirit
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Date/Time received:

Agenda Request Form
(This form can be used only once a month by the same individual(s). It is not a venue to
bypass policies and procedures of city commissions and committees. }

\ ' , =
Name: __j/zn /d (QG r!}é’ /fi‘»gf l ¢ S Telephone No: o7 &32 &/5 /
Address: &,Cv 73 @me vl 4/«9_ | L«/fc\o/d&—/\,

Date of Council Meeting: /-2~ 09 (Agenda item must be

turned into the city office by Friday noon preceding the Tuesday meeting.)

Subject: /-/Lm[@ Crfn,\@ ,@;/ / % /l/g: #dmﬁ / ;/1,\ e/ A f_j
\Dgé/a,ﬂa ‘L;O’/\

Have you brought this to the attention of the appropriate department head? _ /¥ 4
Committee? d/ﬂr

Hand-outs, audjo-visual materials (These must be simple and set up directly before you
speak and taken down directly afterward): _ Aone

‘This format gives citizens an opportunity to express concerns to the council without
expectation of discussion or action. No more than two (2) people should speak on the
same topic at one meeting. Remarks should not exceed five (5) minutes per person. They
should be directed to the council as a whole and not to any individual member or

department head. )

Signature / e




Internal Revenue Service Department of the Treasury
Tax Exempt & Government Entities Division

Tax Exempt Bonds, Compliance & Program Management

SE:T:GE:TEB:CPM

1122 Town & Country Commons

St. Louis, MO 63017

Date: October 23, 2009 Person to Contact:
. Janae Lemiey
City Of Windom Employee Identification Number:
Po Box 38 . 0255835 :
Windom, MN 56101 .Contact Telephone Number:

(636) 255-1202

RE: Denial of Allocation of New Clean Renewable Eniergy Bonds Issuance Authority for
the City Of Windom :

Dear Sir or Madam:

This letter is in response to your application for an-allocation of authority 10 issue
$ 5,582,611.00 in New Clean Renewable Energy Bonds (New CREBSs) under section
54C of the Internal Revenue Code (the Code). :

Pursuant to section 54C of the Code and Notice 2009-33, 2009-17 L.R.B. 865, no
allocation authority can be granted to the City Of Windom to issue up to

$ 5,582,611.00 of New CREBs for the project named in the application as Windom
Wind Power. ?

An allocation of the present total national bond volume limitation authority of $2.4 billion
to issue New CREBs to finance certain qualified renewable energy facilities cannot be
made to the Applicant with respect to the project identified above due to the distribution
methodology set forth in section 54C(c) and Notice 2009-33 Section 6.

This letter is directed only to the Applicant named abdve. Section 6110(k)(3) of the
" Code provides that it may:not be used or cited as precedent. '

We appreciated your submission of the application for our consideration and your
patience during the allocation process. If you have any questions with respect to this
denial of allocation, please contact Janae Lemley at (636) 255-1202 (not a toll-free
call). . ,

Sincerely,

SEAHC

Steven A. Chambertlin
Manager, Tax Exempt Bonds
Compliance & Program Management



RESOLUTION #2009-

INTRODUCED:

SECONDED:

VOTED: Aye:
Nay:
Absent:

AUTHORIZATION TO ACCEPT DONATION FROM
THE TORO COMPANY GIVING PROGRAM

WHEREAS, Mirnesota State Statute §465.03 requires that any city acceptmg a grant or
gift of real or personal property shall accept such by resolution of the governing body
expressing the terms prescribed by the donor; and

WHEREAS, the Toro Company is a supporter of the City of Windom; and

WHEREAS, the City of Windom has received a donation of an aerator from the TORO
Giving Program. The retail value of the aerator is $6,384.32; and

WHEREAS, the donor requests that the City of Windom use the aerator for whatever
purposes the City Departments deem appropriate.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF

WINDOM, MINNESOTA, that the City Council accepts the donation of the aerator
valued at $6,384.32 from the TORO Giving Program for use as set forth herein.

Adopted by the Council this 3rd day of November, 2009.

Kirby G. Kruse, Mayor

Attest:
Steven Nasby, City Administrator




The Toro Company Giving Program

8111 Lyndale Avenue South, Bloomington, Minnesota 55420-1196
® Phone 952/888-8801 ® www.thetorocompany.com ® Fax 952/887-8258

October 19, 2009

Mr. Steven Nasby

City Administrator

City of Windom

444 9th Street, POB 38
Windom, MN 56101

Dear Mr. Nasby:

Thank you for your request for a product donation. The Toro Giving Program is pleased
to support your organization with the donation of an aerator. The aerator will be
delivered by our local distributor MTI by the end of the month. We expect they will
contact you soon to arrange delivery. Here are the details of the donation:

Donatad Product; Co e Retail Value:

Aerator 687, model 44860 $5,840.00

3/4 Closed Tine — part number 108-8299 - gty 126 $ 54432
$6,384.32 Total

We would appreciate your sending along several photos of the product in use. Since the
photos may be used in a publication we would appreciate them in an electronic format
of the highest quality available.

We extend our best wishes to you for continued success and look forward to hearing
about your accomplishments during the year. Itis a pleasure to be among your current
supporters.

Sincerely,

Ao bt Pa—

Judson M. Tharin
Giving Program and Community Relations

cc: Eric Miller
“Toro prides itself on manufacturing h:gh quality products and we expect all operators to use the product as directed in
the operator’s manual. We ask that you remind all operators of the product fo read the safety instructions in the
operator's manual and review the fraining materials.”



RESOLUTION NO. 2009-

RESOLUTION PROVIDING FOR THE ISSUANCE, SALE AND
DELIVERY OF $2,420,000 TEMPORARY GENERAL OBLIGATION
EQUIPMENT CERTIFICATES, SERIES 2009B; TO PAY A PORTION
OF THE ACQUISITION COSTS OF ITEMS OF CAPITAL EQUIPMENT;
ESTABLISHING THE TERMS AND CONDITIONS THEREFOR;
CREATING A DEBT SERVICE ACCOUNT THEREFOR; AND
AWARDING THE SALE THEREOF

BE IT RESOLVED, by the City Council (the “City Council”) of the City of Windom,
located in Cottonwood County, Minnesota (the “Issuer™), as follows:

Section 1. Certificate Purpose. Authorization, and Award.

1.01 Recitals.

A. Pursuant to authority contained in (i) Minnesota Statutes, Chapter 475 (the
“Act™); (ii) authority conferred by the voters of the Issuer pursuant to an election duly called and
held on November 8, 2000; (iii) the Issuer’s home rule Charter (the “Charter”); (iv) Resolution
No. 2004-15 adopted by the City Council on May 4, 2004 entitled “Resolution Authorizing the
Issuance and Sale of Communication System Revenue Bonds;” and (v) Resolution No. 2004-20
adopted by the City Council on May 18, 2004 entitled “Resolution Providing for the Issuance,
Sale and Delivery of $9,470,000 Communication System Revenue Bonds, Series 2004, of the
City of Windom, Minnesota, to Pay a Portion of the Costs of Construction of a Broadband
Communication System; Establishing the Terms and Conditions Therefor; Creating Certain
Accounts and Funds Therefor; and Awarding the Sale Thereof” (“Resolution No. 2004-207), the
City Council issued its $9,470,000 Communication System Revenue Bonds, Series 2004 dated
June 1, 2004 (the “2004 Bonds™), for the purpose of financing the costs of construction of a
broadband communication system throughout the jurisdiction of the Issuer (the “Project”).

B. The principal and interest on the 2004 Bonds is paid primarily from net revenues
derived from the operation of the Issuer’s telecommunications utility (the “Utility™).

C. Pursuant to Ordinance 124 2nd Series, adopted November 18, 2003, the Windem
Telecommunications Commission (the “Commission™) shall generally have the duties of
installation, operation and maintenance of all telecommunications systems (voice, data and
video) within the Issuer, providing telecommunications services through the use of Issuer-owned
facilities to the citizens of the Issuer, must fix and determine all rates and charges for all
telecommunications services to the citizens of the Issuer, and establish rules, regulations and
procedures concerning the connection and sale of said services.

D. In Section 6.03 of Resolution No. 2004-20, the Tssuer reserved the right to issue
additional bonds if necessary to defray the costs incurred in the completion of the Project.



E. The Issuer incurred substantial additional costs in conjunction with the Project
related to the acquisition cost of items of capital equipment necessary to operate the Utility (the
“Equipment”).

F. Pursuant to the authority described above and Resolution No. 2007-06 adopted on
January 16, 2007 entitled “Resolution Providing for the Issuance, Sale and Delivery of
$2,365,000 General Obligation Temporary Equipment Certificates, Series 2007A of the City of
Windom, Minnesota, to Pay a Portion of the Acquisition Costs of Items of Capital Equipment;
Establishing the Terms and Conditions Therefor; Creating a Project Account and a Debt Services
Account Therefor; and Awarding the Sale Thereof” (the “2007 Resolution”) the Issuer
previously issued its $2,365,000 General Obligation Temporary Equipment Certificates, Series
2007A of the Issuer dated February 1, 2007 (the “2007 Certificates™) which mature on February
1, 2010 (the “2007 Maturity Date”).

G. In conjunction with covenants made in the 2007 Resolution, the Issuer has
determined to issue additional temporary obligations to refund the 2007 Certificates on the 2007
Maturity Date, such determination found to be consistent with covenants made with the holders
of the 2007 Certificates and determined to be necessary or desirable for the extension or
adjustment of the maturities in relation to the resources available for their payment.

H. Issuer has retained the services of Ehlers & Associates, Inc. as its independent
financial advisor.

1.02  Authority. Pursuant to authority contained in Minnesota Statutes, Sections
410.32, 412.301 and 475.61, Subdivision 6 and Chapter 475, the Charter and Resolution No.
2004-20, the City Council directs the issuance and sale of the $2,420,000 Temporary General
Obligation Equipment Certificates, Series 2009B of the Issuer dated the date of closing and
delivery thereof (the “Certificates™), for the purpose of providing funds to refund and extend the
maturity of the 2007 Certificates which were issued for the temporary financing of a portion of
the acquisition costs of the Equipment.

1.03  Award of Sale. Pursuant to Section 475.60, Subdivision 2(9) of the Act, which

waives the requirement for a public sale of bonds when an issuer has retained an independent
financial advisor, the Issuer has received offers for the purchase of the Certificates, the most
favorable of which is an offer from of ,
(the “Purchaser™), to purchase the Certificates at a cash price of § , without
accrued interest on the total principal amount, the Certificates being dated the date of their
delivery upon the terms and conditions hereafter specified in this Resolution. The Issuer, after
due consideration, finds such offer rcasonable and proper and the offer of the Purchaser is
accepted. The Mayor and the Administrator-Clerk-Treasurer are authorized and directed to
execute a contract for the sale of the Certificates in accordance with the Purchaser’s proposal.




Section 2. Terms of the Certificates.

2.01 Date, Maturity and Interest Rate.

A. The Certificates to be issued hereunder shall be issued as fully registered bonds
designated “Temporary General Obligation Equipment Certificates, Series 2009B,” dated the
date of closing and delivery thereof as the date of original issue, issued in the denomination of
$5,000, or any integral multiple thereof, in fully registered form and lettered and numbered R-1
and upward.

B. The Certificates shall shall mature on December 1, 2012 (the “Maturity Date”)
and shall bear interest from the most recent Interest Payment Date (as hereinafter defined) to
which interest has been paid or duly provided for, or, if no interest has been paid or provided for,
from the date of original issue until paid at the rate per annum of Yo.

2.02 Interest Payment Dates; Record Date.

A. The Certificates shall bear interest at the annual rate stated therefor in Section
2.01. The interest shall be payable semiannually on June 1 and December 1 in each year (each
referred to herein as an “Interest Payment Date”) commencing on June 1, 2010. Interest will be
computed upon the basis of a 360-day year of twelve 30-day months and will be rounded
pursuant to the rules of the Municipal Securities Rulemaking Board.

B. The Bond Registrar designated below shall make all interest payments with
respect to the Certificates by check or draft mailed to the person in whose name each Certificate
is registered (the “Holder”) and in each case at the address shown on the bond registration
records maintained by the Bond Registrar at the close of business on the 15th day (whether or
not on a business day) of the calendar month next preceding the Interest Payment Date (the
“Regular Record Date”). Any such interest not so timely paid or duly provided for shall cease to
be payable to the person who is the Holder thereof as of the Regular Record Date, and shall be
payable to the person who is the Holder thereof at the close of business on a date fixed for the
payment of such defaulted interest (the “Special Record Date”). The Special Record Date shall
be fixed by the Bond Registrar whenever money becomes available for payment of the defaulted
interest and notice of the Special Record Date shall be given by the Bond Registrar to the
Holders not less than ten (10) days prior thereto. The term “Holder” shall also include those
lawfully entitled to take actions on behalf of the beneficial owners of the Certificates for
purposes of any consent or approvals given by Holders.

C. If the date for payment of the principal of, premium, if any, or interest on the
Certificates shall be a Saturday, Sunday, legal holiday or a day on which banking institutions in
the City of New York, New York, or the city where the principal office of the Bond Registrar is
located are authorized by law or executive order to close, then the date for such payment shall be
the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such
barking institutions are authorized to close, and payment on such date shall have the same force
and effect as if made on the nominal date of payment.

3



2.03  Redemption.

Al The Certificates are subject to redemption and prepayment at the option of the
Issuer on June 1, 2011, and on any day thereafter, in whole or in part, and if in part, at the option
of the Issuer and in such manner as the Issuer shall determine at a price of par plus accrued
interest to the date of redemption.

B. In the event any of the Certificates are called for redemption, notice thereof-
identifying the Certificates to be redeemed will be given by the Bond Registrar by mailing a
copy of the redemption notice by first class mail (postage prepaid) at least 30 days but not more
than 60 days prior to the date fixed for redemption to the registered owner of each Certificate to
be redeemed at the address shown on the registration books kept by the Bond Registrar; provided
however, that so Jong as the Certificates are registered in the name of Cede & Co. as nominee of-
The Depository Trust Company, New York, New York (“DTC”), notice of redemption shall be
given in accordance with the terms of the Representation Letter hereinafter described. Failure to
give notice by mail to any registered owner, or any defect therein, will not affect the validity of
any proceeding for the redemption of Certificates not affected by such defect or failure.
Certificates so called for redemption will cease to bear interest after the specified redemption
date, provided that the funds for the redemption are on deposit with the place of payment at that
time.

C. If less than all the Certificates are called for redemption while the Certificates are
registered in the name of Cede & Co., the Issuer or the Bond Registrar designated below will
notify DTC of the particular amount to be prepaid. DTC will determine by lot the amount of each
participant’s interest to be redeemed and each participant will then select by lot the beneficial
ownership interest to be redeemed. If less than all the Certificates are called for redemption and
the Certificates are not registered in the name of Cede & Co., the Bond Registrar will determine
by lot or other mariner deemed fair, the Certificates to be redeemed. All prepayments shall be at
a price equal to the principal amount thereof plus accrued interest.

Section 3. Registration: Global Book Entry Svstem.

3.01 Designation of Bond Registrar. The City Council appoints Bond Trust Services
Corporation of Roseville, Minnesota as registrar, authenticating agent and transfer agent for the
Certificates (such bank or its successors is herein referred to as the “Bond Registrar”), and shall
do so until a successor Bond Registrar is duly appointed, all pursuant to a contract which the
Issuer and the Bond Registrar shall execute which is consistent herewith and which the Mayor
and Administrator-Clerk-Treasurer are authorized to execute and deliver. A successor Bond
Registrar shall be a bank or trust company eligible for designation as bond registrar pursuant to
the Act. The terms of the appointment of the successor Bond Registrar and its duties shall be
specified in a contract between the Issuer and such successor Bond Registrar that is consistent
herewith and that the Mayor and Administrator-Clerk-Treasurer are authorized to execute and
deliver. The Bond Registrar, which may act through an agent, shall also serve as paying agent
until and unless a successor paying agent is duly appointed. The Bond Registrar shall pay
principal and interest on the Certificates to the registered Holders (or record Holders) of the
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Certificates in the manner set forth herein. The Issuer agrees to pay the reasonable and
customary charges for the services of such Bond Registrar.

3.02 Designation of Depository. DTC, a Securitics and Exchange Commission
designated depository, a limited purpose New York trust company, a member of the Federal
Reserve System, and a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, is designated as the depository (the “Depository”) with respect to the
Certificates.

3.03  Authentication of Certificates. No Certificate shall be valid or obligatory for any
purpose unless or until either (i) the Bond Registrar’s authentication certificate on such
Certificate, substantially set forth in Section 4.01 hereof, shall have been duly executed by an
authorized representative of the Bond Registrar or (ii) the Certificates have been manually
executed by at least one officer of the City Council. Authentication certificates on different
Certificates need not be signed by the same representative. The Bond Registrar shall
authenticate each Certificate by execution of the Certificate of Authentication on the Certificate
and shall date each Certificate in the space provided as of the date on which the Certificate is
- registered. For purposes of delivering the original Certificates, the Bond Registrar shall insert as
the date of registration the date of original issue. The executed Authentication Certificate or the
manual signature of at least one officer of the City Council on each Certificate shall be
conclusive evidence that it has been authenticated and delivered under this Resolution.

3.04 Bond Register: Transfer; Exchange.

A. The Issuer shall cause to be kept by the Bond Registrar at its principal office, a
bond register in which, subject to such reasonable regulations as the Bond Registrar may
prescribe, the Issuer shall provide for the registration of the Certificates and the registration of
transfers of the Certificates entitled to be registered or transferred as herein provided. In the
event of the resignation or removal of the Bond Registrar or its incapability of acting as such, the
bond registration records shall be maintained at the office of the successor Bond Registrar as
may be appointed by the City Council.

B. Upon surrender for transfer of any Certificate at the principal corporate office of
the Bond Registrar, the Issuer shall execute, if required by law or this Resolution, and the Bond
Registrar shall authenticate, if required by law or this Resolution, date (in the space designated
Date of Registration) and deliver, in the name(s) of the designated transferee or transferees, one
or more new Certificates of the like aggregate principal amount having the same stated maturity
and interest rate, as requested by the transferor; provided, however, that no Certificate may be
registered in blank or in the name of “bearer” or similar designation. Transfer of a Certificate
may be made on the Issuer’s books by the registered owner in person or by the registered
owner’s attorney duly authorized in writing. Transfers shall be subject to reasonable regulations
of the Issuer contained in any agreement with, or notice to, the Bond Registrar, including
regulations which permit the Bond Registrar to close its transfer books between record dates and
payment dates. The Issuer and the Bond Registrar shall not be required to make any transfer or
exchange of any Certificates called for redemption or to make any such exchange or transfer of
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the Certificates during the 15 days next preceding the date of the first publication or the mailing
(if there is no publication) of notice of redemption in the case of a proposed redemption of the
Certificates.

C. Every Certificate presented or surrendered for transfer or exchange shall be duly
endorsed or be accompanied by a written instrument of transfer, in form satisfactory to the Bond
Registrar, duly exccuted by the registered owner thereof, with signature guaranteed, or by the
registered Holder’s attorney duly authorized in writing, and shall include written instructions as
to the details of the transfer of the Certificate. When any Certificate is presented to the Bond
Registrar for transfer, the Bond Registrar may refuse to transfer the same until it is satisfied that
the endorsement on such Certificate or separate instrument of transfer is valid and genuine and
that the requested transfer is legally authorized. The Bond Registrar shall incur no liability for
the refusal, in good faith, to make transfers which it, in its judgment, deems improper or
unauthorized.

D. At the option of the Holder, replacement Certificates may be exchanged for
Certificates of any authorized denomination or denominations of a like aggregate principal
amount and stated maturity, upon surrender of the Certificates to be exchanged at the principal
office of the Bond Registrar. Whenever any Certificates are so surrendered for exchange, the
Issuer shall execute (if required by law or this Resolution), and the Bond Registrar shall
authenticate (if required by law or this Resolution), date (in the space designated Date of
Registration) and deliver the replacement Certificates which the Holder making the exchange is
entitled to receive. Certificates registered in the name of Cede & Co. may not be exchanged for
Certificates of smaller denominations.

E. All Certificates surrendered upon any exchange or transfer provided for in this
Resolution shall be promptly canceled by the Bond Registrar and thereafter disposed of as
directed by the Issuer.

F. Each Certificate delivered upon transfer of or in exchange for or in lieu of any
other Certificate shall carry all of the rights to interest, accrued and unpaid and to accrue, which
are carried by such other Certificate. All Certificates delivered in exchange for or upon transfer
of Certificates shall be valid general obligations of the Issuer evidencing the same debt, shall be
entitled to the same benefits under this Resolution as the Certificates surrendered for such
exchange or transfer, and shall carry all the rights to interest accrued and unpaid, and to accrue,
which were carried by such other Certificates.

G. The Bond Registrar may require payment of a sum sufficient to cover any tax or
other governmental charge payable in connection with the transfer or exchange of any Certificate
and any legal or unusual costs regarding transfers and lost bonds.

H. Certificates registered in the name of Cede & Co. may not after their original
delivery, be transferred or exchanged except in accordance with the terms and conditions of the
Representation Letter and:



(1) upon exchange of a Certificate after a partial redemption, if provided in
Section 2.03 of this Resolution;

(iiy  to any successor of the Depository (or its nominee) or any substitute
depository (a “Substitute Depository™) designated pursuant fo clause (iii) below; provided
that any successor of the Depository or any Substitute Depository must be both a
“clearing corporation” as defined in. the Minnesota Uniform Commercial Code,
Minnesota Statutes, Section 336.8-102, and a qualified and registered “clearing agency”
as provided in Section 17A of the Securities Exchange Act of 1934, as amended;

(ili)  to a Substitute Depository designated by and acceptable to the Issuer upon
(a) the determination by the Depository that the Certificates shall no longer be eligible for
its depository services or (b) a determination by the Issuer that the Depository is no
longer able to carry out its functions; provided that any Substitute Depository must be
qualified to act as such, as provided in subclause (ii) above; or

(iv)  in the event that (a) the Depository shall resign or discontinue its services
for the Certificates or be declared no longer able to carry out its functions and. the Issuer
is unable to locate a Substitute Depository within two months following the resignation
or discontinuance or determination of noneligibility, or (b) the Issuer determines in its
sole discretion that (1) the continuation of the book-entry system described herein might
adversely affect the interests of the beneficial owners of the Certificates, or (2) it is in the
best interests of the beneficial owners of the Certificates that they be able to obtain
certificated Certificates, then the Issuer shall notify the Holders of its determination and
of the availability of replacement Certificates to Holders. The Issuer, the Bond Registrar
and the Depository shall cooperate in providing Replacement Certificates to Holders
requesting the same and the registration, transfer and exchange of such Certificates shall
thereafter be conducted as provided in Section 3 of this Resolution.

L In the event of the designation of a Substitute Depository as authorized by clause
H., the Bond Registrar, upon presentation of a Certificate, shall register their transfer to the
Substitute Depository, and the Substitute Depository shall be treated as the Depository for all
purposes and functions under this Resolution. The Representation Letter shall not apply to the
Substitute Depository unless the Issuer and the Substitute Depository so agree, and the execution
of a similar agreement is authortzed.

3.05 Persons Deemed Owners:; Pavment.

A. The Issuer and the Bond Registrar may treat the person in whose name any
Certificate is registered as the owner of such Certificate for the purpose of receiving payment of
principal of and premium, if any, and interest (subject to the payment provisions in Section 2.02
above), on such Certificate and for all other purposes whatsoever, whether or not such Certificate
shall be overdue, and neither the Issuer nor the Bond Registrar shall be affected by notice to the
contrary.



B. For the purposes of all actions, consents and other matters affecting Holders of
Certificates issued under this Resolution as from time to time supplemented, other than
payments, redemptions, and purchases, the Issuer may (but shall not be obligated to) treat as the
Holder of a Certificate the beneficial owner of the Certificate instead of the person in whose
name the Certificate is registered. For that purpose, the Issuer may ascertain the identity of the
beneficial owner of the Certificate by such means as the Bond Registrar in its sole discretion
deems appropriate, including but not limited to a certificate from the Depository or other person
in whose name the Certificate is registered identifying such beneficial owner.

C. The principal of and interest on the Certificates shall be payable by the Bond
Registrar in such funds as are legal tender for the payment of debts due the United States of
America. The Issuer shall pay the reasonable and customary charges of the Bond Registrar for
the disbursement of principal and interest.

3.06 Use of Global Book-Entry System,

A. There has been previously submitted to this City Council a form of Blanket [ssuer
Letter of Representations (the “Representation Letter”) between the Issuer and the Depository
sefting forth various matters relating to the Depository and its role with respect to the
Certificates. The terms and conditions of the Representation Letter are ratified.

B. All of the Certificates shall be registered in the name of Cede & Co., as nominee
- for DTC. Payment of interest on and principal of any Certificate registered in the name of Cede
& Co. shall be made by wire transfer or New York Clearing House or equivalent same day funds
by 10:00 a.m. CT or as soon as possible thereafter following the Bond Registrar’s receipt of
funds from the Issuer on each Interest Payment Date to the account of Cede & Co. on cach
Interest Payment Date at the address indicated in or pursuant to the Representation Letter.

C. So long as DTC is the Depository or it or its nominee is the Holder of any
Certificates, the Issuer shall comply with the provisions of the Representation Letter, as it may
be amended or supplemented from time to time.

D. Additional matters with respect to, among other things, notices, consents and
approvals by Holders and payments on the Certificates are set forth in the Representation Letter.

E. The provisions in the Representation Letter are incorporated herein by reference
and made a part of this resolution, and if and to the extent any such provisions are inconsistent
with the other provisions of this resolution, the provisions in the Representation Letter shall
control.

3.07 Mutilated, Stolen or Destroyed Certificates. If a Certificate becomes mutilated or
is destroyed, stolen, or lost, the Bond Registrar will deliver a new Certificate of like amount,
number, maturity date, and tenor in exchange and substitution for and upon cancellation of the
mutilated Certificate or in lieu of and in substitution for any Certificate destroyed, stolen, or lost,
upon the payment of the reasonable expenses and charges of the Bond Registrar and the Issuer in
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connection therewith, including the cost of printing new Certificates; and, in the case of a
Certificate destroyed, stolen, or lost, upon filing with the Bond Registrar and the Issuer of
evidence satisfactory to it and the Issuer that the Certificate was destroyed, stolen, or lost, and of
the ownership thereof, and upon furnishing to the Bond Registrar of an appropriate bond or
indemnity in form, substance, and amount satisfactory to it and the Issuer and as provided by
law, in which both the Issuer and the Bond Registrar must be named as obligees. Certificates so
surrendered to the Bond Registrar will be canceled by the Bond Registrar and evidence of such
cancellation must be given to the Issuer, If the mutilated, destroyed, stolen, or lost Certificate
has already matured or been called for redemption in accordance with its terms, it is not
necessary to issue a new Certificate prior to payment.

Section 4. Form of the Certificates.

401 The Certificates shall be printed or typewritten in substantially the following
form:

UNITED STATES OF AMERICA

STATE OF MINNESOTA
COUNTY OF COTTONWOOD
R-1 $2.420,000
CITY OF WINDOM
TEMPORARY GENERAIL OBLIGATION EQUIPMENT CERTIFICATE,
SERIES 2009B
Rate Maturity Date Date of Original Issue CUSIP
Yo December 1, 2012 December |, 2009

REGISTERED OWNER: CEDE & CO.

PRINCIPAL. AMOUNT: TWO MILLION TFOUR HUNDRED TWENTY
THOUSAND DOLLARS

The City of Windom, in the County of Cottonwood and State of Minnesofa (the
“Issuer”), cettifies that it is indebted and for value received, promises to pay to the
registered owner specified above or on the Registration Certificate attached hereto, or
registered assigns, in the manner hereinafter set forth, the principal amount specified
above, on the maturity date specified above, and to pay interest thereon from the date
of original issue set forth above, or from the most recent Interest Payment Date
(defined below) to which interest has been paid or duly provided for, until the principal
amount is paid, said interest being at the rate per annum specified above. Interest is
payable semiannually on June 1 and December 1 of each year, (each referred to herein
as an “Interest Payment Date”), commencing on June 1, 2010, at the rate per annum

9



specified above, calculated on the basis of a 360-day year of twelve 30-day months,
until the principal amount is paid or has been provided for. This Certificate will bear
interest from the most recent Interest Payment Date to which interest has been paid or
duly provided for, or, if no interest has been paid or provided for, from the date of
original issue hereof set forth above.

Payment. The principal of and premium, if any, on this Certificate are payable
by wire transfer (or other agreed means of payment) on each payment date no later
than 12:00 noon (New York, New York time) upon presentation and surrender hereof
at the office of Bond Trust Services Corporation of Roseville, Minnesota, as registrar,
paving agent, authenticating agent and transfer agent (the “Bond Registrar”), or at the
office of such successor bond registrar as may be designated by the Issuer. Interest on
this Certificate will be paid on each Interest Payment Date (by 12:00 noon, New York,
New York time) by wire transfer (or other agreed means of payment) to the person in
whose name this Certificate is registered (the “Holder” or “Bondholder™) on the
registration books of the Issuer maintained by the Bond Registrar and at the address
appearing thereon at the close of business on the 15th day of the calendar month next
preceding such Interest Payment Date (the “Regular Record Date™). Any interest not
so timely paid or duly provided for shall cease to be payable to the person who is the
Holder hereof as of the Regular Record Date, and shall be payable to the person who is
the Holder thereof at the close of business on a date fixed for the payment of the
defaulted interest, and notice of the special record date shall be given by the Bond
Registrar to the Holders not less than (10) ten days prior thereto. The Bond Registrar
shall make all payments with respect to this Certificate without, except for payment of
principal on this Certificate, the presentation or surrender of this Certificate, and all
such payments shall discharge the obligations of the Issuer to the extent of the
payments so made. The principal of, premium, if any, and interest on this Certificate
are payable in lawful money of the United States of America. For the prompt and full
payment of such principal and interest as they become due, the full faith and credit of
the Issuer are irrevocably pledged.

Date of Payment Not Business Day. If the date for payment of the principal
of, premium, if any, or interest on this Certificate shall be a Saturday, Sunday, legal
holiday or a day on which banking institutions in the City of New York, New York, or
the city where the principal office of the Bond Registrar is located are authorized by
law or executive order to close, then the date for such payment shall be the next
succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such
banking institutions are authorized to close, and payment on such date shall have the
same force and effect as if made on the nominal date of payment.

Optional Redemption. The Certificates of this issue are each subject to
redemption and prepayment at the option of the Issuer on June 1, 2011 and on any day
thereafter, in whole or in part, and if in part at the option of the Issuer and in such
manner as the Issuer shall determine and by lot as to Certificates maturing in the same
year, at a price of par plus accrued interest to the date of redemption.
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Notice of and Selection of Certificates for Redemption. Not less than 30 nor
more than 60 days prior to the date fixed for redemption and prepayment of any
Certificates, notice of redemption shall be mailed to each registered owner of a
Certificate to be redeemed; provided, however, that so long as the Certificates are -
registered in the name of Cede & Co., as nominee for The Depository Trust Company,
New York, New York (“DTC”), notice of redemption shall be given in accordance
with the terms of the Blanket Issuer Letter of Representations which has been executed
by the Issuer and DTC (the “Representation Letter™).

If less than all the Certificates are called for redemption while the Certificates
are registered in the name of Cede & Co., the Issuer or the Bond Registrar designated
below will notify DTC of the particular amount to be prepaid. DTC will determine by
Jot the amount of each participant’s interest to be redeemed and each participant will
then select by ot the beneficial ownership interest to be redeemed. If less than all the
Certificates are called for redemption and the Certificates are not registered in the
name of Cede & Co., the Bond Registrar will determine by lot or other manner deemed
fair, the Certificates to be redeemed. All prepayments shall be at a price equal to the
principal amount thereof plus accrued interest. If any Certificate is redeemed in part,
upon surrender of the Certificate being redeemed, the Issuer shall deliver or cause to be
delivered to the registered owner of such Certificate, a Certificate in like form in the
principal amount equal to that portion of the Certificate so surrendered not being
redeemed.

Purpose; Payment. The Certificate is one of a series issued by the Issuer in
the total aggregate amount of $2,420,000, all of like original issue date and tenor,
except as to number and denomination, pursuant to the authority contained in
Minnesota Statutes, Sections 410.33, 412.301 and 475.61, Subdivision 6, Chapter 475
and all other laws thereunto enabling, and pursuant to an authorizing resolution
adopted by the governing body of the Issuer on November 3, 2009 (the “Resolution”™),
for the purpose of refunding at maturity obligations of the Issuer previously issued to
provide funds for the temporary financing of a portion of the acquisition costs of items
of capital equipment. The principal and interest on the Certificates will be payable
primarily from ad valorem taxes levied by the Issuer for such purpose and from the
proceeds of permanent bonds which the Issuer shall offer for sale in advance of the
maturity date set forth above. The registered holders of the Certificates shall have and
may enforce, by mandamus or other appropriate proceedings, all rights respecting the
levy and collection of taxes that are granted by law to holders of permanent bonds,
except the right to require the levies to be collected prior to the maturity of the
Certificates. If the Certificates are not paid in full at maturity, the holders may require
the issuance in exchange for them, at par, of new temporary bonds maturing within one
year from their date of issuec but not subject to any other maturity limitation, and
bearing interest at the maximum rate permitted by law.
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General Obligation. This Certificate constitutes a general obligation of the
Issuer, and to provide moneys for the prompt and full payment of the principal and
interest when the same become due, the full faith and credit and taxing powers of the
Issuer have been and are irrevocably pledged.

Denominations; Exchange. The Certificates of this series are issued as fully
registered bonds without coupons, in the denomination of $5,000 or any integral
multiple thereof. The Issuer will, at the request of the registered owner, issue one or
more new fully registered bonds in the name of the registered owner in the aggregate
principal amount equal to the unpaid principal balance of this Certificate, and of like
tenor except as to number and principal amount at the principal office of the Bond
Registrar, but only in the manner and subject to the limitations provided in the
Resolution and the Representation Letter. Reference is made to the Resolution for a
description of the rights and duties of the Bond Registrar. Copies of the Resolution are
on file in the principal office of the Bond Registrar.

Registration; Transfer. This Certificate shall be registered in the name of the
payee on the books of the Issuer by presenting this Certificate for registration to the
Bond Registrar, whose representative will endorse his or her name and note the date of
registration opposite the name of the payee in the Registration Certificate attached
hereto. Thereafter this Certificate may be transferred by delivery with an assignment
duly executed by the Holder or the Holder’s legal representative, and the Issuer and
Bond Registrar may treat the Holder as the person exclusively entitled to exercise all
the rights and powers of an owner until this Certificate is presented with such
assignment for registration of transfer, accompanied by assurance of the nature
provided by law that the assignment is genuine and effective, and until such transfer is
registered on said books and noted hereon by the Bond Registrar, all subject to the
terms and conditions provided in the Resolution and the Representation Letter and to
reasonable regulations of the Issuer contained in any agreement with, or notice to, the
Bond Registrar. Thercupon the Issuer shall execute (if required by law or the
Resolution) and the Bond Registrar shall authenticate (if required by law or the
Resolution) and deliver, in exchange for this Certificate, one or more new fully
registered Certificates in the name of the transferee, of an authorized denomination, in
an aggregate principal amount equal to the principal amount of this Certificate, of the
same maturity, and bearing interest at the same rate.

Fees Upon Transfer or Loss. The Bond Registrar may require payment of a
sum sufficient to cover any tax or other governmental charge payable in connection
with the transfer or exchange of this Certificate and any legal or unusual costs
regarding transfers and lost Certificates. No service charge shall be made by the Issuer
for any transfer or exchange hereinbefore referred to but the Issuer may require
payment of a sum sufficient to cover any tax or other governmental charge payable in
connection therewith.
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Treatment of Registered Owner. The Issuer and Bond Registrar may treat
the person in whose name this Certificate is registered as the owner hereof for the
purpose of receiving payment as herein provided and for all other purposes
whatsoever, whether or not this Certificate shall be overdue, and neither the Issuer nor
the Bond Registrar shall be affected by notice to the contrary.

Authentication. This Certificate shall not be valid or become obligatory for
any purpose or be entitled to any security or benefit under the Resolution until either (i)
the Bond Registrar’s Authentication Certificate hereon shall have been executed by the
Bond Registrar by one of its authorized representatives or (ii) the Certificate has been
manually executed by at least one officer of the governing body of the Issuer.

Qualified Tax-Exempt Obligations. The Certificates of this issue have been
designated by the Tssuer as “qualified tax-exempt obligations™ for purposes of Section
265(b)(3) of the Internal Revenue Code of 1986, as amended, relating to the deduction
of interest expenses allocable to the Certificates by financial institutions.

IT IS CERTIFIED, RECITED, COVENANTED AND AGREED that all
acts, conditions and things required by the Constitution and laws of the State of
Minnesota to be done, to happen and to be performed precedent to and in the
issuance of this Certificate in order to make it a valid and binding general
obligation of the Issuer enforceable in accordance with its terms, have been done,
have happened and have been performed in regular and due form, time and
manner as so required; that, if necessary for payment of principal of and interest
on the Certificates of this issue, ad valorem taxes may be levied upon all taxable
property in the Issuer without limitation as to rate or amount; and that the
issuance of this Certificate on the date of original issue hereof and the date of its
actual original issuance and delivery, does not exceed any constitutional, charter
or statutory limitation of indebtedness.

IN WITNESS WHEREOF, the City of Windom, Cottonwood County,
Minnesota, by its governing body, has caused this Certificate to be executed in its
name by the facsimile or manual signature of the Mayor and attested by the
facsimile or manual signature of the Administrator-Clerk-Treasurer, the Issuer
having no seal or said seal having been intentionally omitted as permitted by law.

ATTEST:
(Facsimile Signature) (Facsimile Signature)
Administrator-Clerk-Treasurer Mayor

Date of Authentication:
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BOND REGISTRAR’S AUTHENTICATION CERTIFICATE
The Bond Registrar confirms that the books reflect the ownership of this
Certificate registered in the name of the owner named above in the principal

amount and maturity date stated above and this Certificate is one of the
Certificates of the series issued pursuant to the Resolution hereinabove described.

BOND TRUST SERVICES CORPORATION

By

Authorized Representative
BOND COUNSEL OPINION

I certify that the above is a full, true and correct copy of the legal opinion
rendered by Bond Counsel on the issuance of the Certificates, dated as of the date
of delivery of and payment for the Certificates.

Administrator-Clerk-Treasurer
REGISTRATION CERTIFICATE

This Certificate must be registered as to both principal and interest in the
name of the owner on the books to be kept by Bond Trust Services Corporation
of Roseville, Minnesota, as Bond Registrar. No transfer of this Certificate shall
be valid unless made on said books by the registered owner or the owner’s
attorney thereunto duly authorized and similarly noted on the registration books.
The ownership of the unpaid principal balance of this Certificate and the interest
accruing thereon is registered on the books of Bond Trust Services Corporation
in the name of the registered owner last noted below.

Date Registered Owner Signature of Bond Registrar

Cede and Co.
12/2/09  c¢/o The Depository Trust Company

35 Water Street

New York, NY 10041
Federal Taxpayer 1.D. No. 13-2555119

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers
unto
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Treasurer.
appended to each Certificate.

(Name and Address of Assignee)

Social Security or Other
Identifying Number of Assignee

the within Certificate and all rights thereunder and does irrevocably constitute
and appoint attorney to
transfer the said Certificate on the books kept for registration thereof with full
power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment
must correspond with the name of the
registered owner as it appears upon the face
of the within Certificate in every particular,
without alteration or enlargement or any
change whatsoever.

Signature Guaranteed:

(Bank, Trust Company, member of
National Securities Exchange)

Unless this Certificate is presented by an authorized representative of The
Depository Trust Company, a New York corporation (“DITC”), to the Issuer or
its agent for registration of transfer, exchange, or payment, and any bond issued
is registered in the name of Cede & Co. or in such other name as is requested by
an authorized representative of DTC (and any payment is made to Cede & Co. or
to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.

4.02 Preparation and Execution. The Certificates shall be prepared for execution in

accordance with the approved form and shall be signed by the manual or facsimile signature of
the Mayor and attested by the manual or facsimile signature of the Administrator-Clerk-
The legal opinion of Fryberger, Buchanan, Smith & Frederick, P.A. shall be
The corporate seal of the Issuer may be omitted from the
Certificates as permitted by law. In case any officer whose signature or a facsimile of whose
signature shall appear on the Certificates shall cease to be an officer before delivery of the
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Certificates, such signature or facsimile shall nevertheless be valid and sufficient for all
purposes, the same as if he or she had remained in office until delivery.

4.03 Delivery of the Certificates. Delivery of the Certificates and payment of the
purchase price shall be made at a place mutually satisfactory to the Issuer and the Purchaser.
Printed or typewritten, and executed Certificates shall be furnished by the lssuer without cost to
the Purchaser. The Certificates, when prepared in accordance with this Resolution and executed,
shall be delivered by or under the direction of the Administrator-Clerk-Treasurer to the
Purchaser upon receipt of the purchase price plus accrued interest.

Section 5. Funds and Accounts: Tax Levy.

5.01 The Fund and the Accounts. There is created a special fund to be designated the
“Temporary General Obligation Equipment Certificates, Series 2009B Fund” (the “Fund”) to be
administered and maintained by the Administrator-Clerk-Treasurer as a bookkeeping account
separate and apart from all other funds maintained in the official financial records of the Issuer.
The Fund shall be maintained in the manner herein specified until all of the Certificates and the
interest thereon have been fully paid. ' There shall be maintained in the Fund three (3) separate
accounts, to be designated the “Costs of Issuance Account,” the “Redemption Account” and
“Debt Service Account,” respectively:

A. Costs of Issuance Account. On receipt of the purchase price of the Bonds,
the Issuer shall credit the proceeds from the sale of the Bonds in an amount necessary to
pay the costs of issuance of the Bonds to the Costs of Issuance Account. In the event the
proceeds of the Bonds, after meeting the requirements for prepayment of the 2007
Certificates are insufficient for payment of costs of issuance, the Issuer will appropriate
available funds to meet any deficiency. Any balance remaining in the Costs of Issuance
Account after payment in full of the costs of issuance of the Bonds shall be transferred to
the Debt Service Account.

B. Redemption Account. On receipt of the purchase price of the Bonds, the
Issuer shall credit the proceeds from the sale of the Bonds less the Accrued Interest and
the costs of issuance of Bonds, to the Redemption Account. Proceeds of the Bonds on
deposit in the Redemption Account shall be used, along with monies on deposit in the
Debt Service Account in the General Obligation Temporary Equipment Certificates,
Series 2007A Fund (the “2007 Debt Service Account™), moneys on deposit in the Project
Account in the General Obligation Temporary Equipment Certificates, Series 2007A
Fund (the “Project Account”) (if necessary) and available funds of the Issuer (if
necessary) to pay the 2007 Certificates in full on the 2007 Maturity Date and pay costs of
issuance of the Bonds.

C. Debt Service Account.

(1} There 1s pledged and appropriated and there shall be credited to the Debt
Service Account: (i) the ad valorem taxes hereinafter levied, (ii) all funds remaining in
the Project Account, to the extent not needed to meet the requirements of the Redemption
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Account; (iii) all funds remaining in the 2007 Debt Service Account, to the extent not
needed to meet the requirements of the Redemption Account; (iv) any and all other
moneys which are properly available and are appropriated by the governing body of the
Issuer to the Debt Service Account, including but not limited to the amount necessary to
make the first interest payment on the Certificates on June 1, 2010; (v) proceeds of the
Obligations referred to below; and (vi) investment earnings on the monies identified in
the foregoing clauses (i) through (v).

(2)  The money in such account shall be used for no purpose other than the
payment of principal and interest and redemption premium, if any, on the Certificates and
any other general obligation bonds of the Issuer hereafter issued by the Issuer and made
payable from said account as provided by law.

(3)  If the balances in the Debt Service Account are ever insufficient to pay all
principal and interest then due on the Certificates issued hereunder, the Administrator-
Clerk-Treasurer shall nevertheless provide sufficient money from any other funds of the
Issuer which are available for that purpose, and such other funds shall be reimbursed
from the Debt Service Account when the balance therein is sufficient or from the
proceeds of definitive bonds in accordance with this Section.

(4) In accordance with its statutory duties under Minnesota Statutes, Section
475.61, Subdivision 6, the Issuer covenants and agrees with the holders of the Certificates
that (a) the holders of the Certificates shall have and may enforce, by mandamus or other
appropriate proceedings, all rights respecting the levy and collection of taxes that are
granted by law to holders of permanent bonds, except the right to require the levies to be
collected prior to the maturity of the Certificates and (b) to the extent that the principal of
and interest on the Certificates cannot be paid when due from other sources pledged or
appropriated for the purpose, they shall be paid from the proceeds of permanent bonds
which the City Council shall offer for sale in advance of the Maturity Date (the
“Obligations™).

502 Tax Levy. A. For the prompt and full payment of the principal and interest on
the Certificates when due, the full faith and credit and taxing power of the Issuer are irrevocably
pledged. There is levied a direct annual ad valorem tax upon all taxable property in the Issuer
which shall be spread upon the tax rolls and coliected with and as part of other general property
taxes in the Issuer. Said levies are for the years and in the amounts set forth in ATTACHMENT
A hereto, which is incorporated by reference as though fully set forth herein.

B. The tax levies are such that if collected in full, they together with the proceeds of
the Obligations and estimated collections of investment earnings herein pledged for payment of
the Certificates will produce at least 5% in excess of the amount needed to meet when due the
principal and interest payments on the Certificates.

C. The tax levies shall be irrepealable so long as any of the Certificates are
outstanding and unpaid; provided, however, that on November 30 of each year, while any
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Certificates issued hereunder remain outstanding, the City Council shall reduce or cancel the
above levies to the extent of funds available in the Debt Service Account to pay principal and
interest due during the ensuing year, and shall direct the County Auditor to reduce the levy for
such calendar year by that amount,

5.03 Investments. Monies on deposit in the Debt Service Account may, at the
discretion of the Administrator-Clerk-Treasurer, be invested in securities permitted by Minnesota
Statutes, Chapter 118A, that any such investments shall mature at such times and in such
amounts as will permit for payment of project costs and/or payment of the principal and interest
on the Certificates when due.

Section 6. Tax Covenants.

6.01 General.

A. The Issuer covenants and agrees with the Holders of the Certificates that the
Issuer will (i) take all action on its part necessary to cause the interest on the Certificates to be
exempt from federal income taxes including, without limitation, restricting, to the extent
necessary, the yield on investments made with the proceeds of the Certificates and investment
earnings thereon, making required payments to the federal government, if any, and maintaining
books and records in a specified manner, where appropriate, and (ii) refrain from taking any
action which would cause interest on the Certificates to be subject to federal income taxes,
including, without limitation, refraining from spending the proceeds of the Certificates and
investment earnings thereon on certain specified purposes.

B. The Issuer covenants with the Holders from time to time of the Certificates that it
will not take, or permit to be taken by any of its officers, employees or agents, any action which
would cause the interest payable on the Certificates to become subject to taxation under the
Internal Revenue Code; and that it will take, or it will cause its officers, employees or agents to
take, all affirmative actions within its powers which may be necessary to insure that such interest
will not become subject to taxation under the Code. The term “Internal Revenue Code” or
“Code” as used herein includes the Internal Revenue Code of 1986, as amended, and all
regulations, amended regulations and proposed regulations issued thereunder, as now existing, or
as hereafter amended or proposed.

C. No portion of the proceeds of the Certificates shall be used directly or indirectly
to acquire higher yielding investments or to replace funds which were used directly or indirectly
to acquire higher yielding investments, except (i) for a reasonable temporary period until such
proceeds are needed for the purpose for which the Certificates were issued and (ii) in addition to
the above in an amount not greater than the lesser of five percent (5%) of the proceeds of the
Certificates or $100,000. To this effect any proceeds of the Certificates and any sums from time
to time held in the Debt Service Account (or any other Issuer account which will be used to pay
principal or interest to become due on the Certificates payable therefrom) in excess of amounts
which under then applicable federal arbitrage restrictions may be invested without regard to yield
shall not be invested at a yield in excess of the applicable yield restrictions imposed by said
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arbitrage regulations on such investments after taking into account any applicable “temporary
periods” or “minor portion” made available under the federal arbitrage regulations. Money in
those funds shall not be invested in obligations or deposits issued by, guaranteed by or insured
by the United States or any agency or instrumentality thereof if and to the extent that such
investment would cause the Certificates to be “federally guaranteed™ within the meaning of
Section 149(b) of the Code.

6.02. Six-Month Spending Exemption to Rebate. The Issuer expects all proceeds of the
Bonds will be spent within six months of the date of closing and delivery of the Bonds and no
rebate of arbitrage profits will be required. In the event proceeds of the Bonds are not so spent,
the Issuer will compute and cause the payment to the United States of all amounts required under
the rebate requirement of Section 148(f) of the Code and the Regulations issued thereunder.

6.03.  Bank Qualification. In order to qualify the Certificates as “qualified tax-exempt
obligations™ within the meaning of Section 265(b)(3) of the Code, the Issuer makes the following
factual statements and representations:

A. the Certificates are not “private activity bonds™ as defined in Section 141
of the Code;
B. the Issuer designates the Certificates as “qualified fax-exempt obligations™

for purposes of Section 265(b)(3) of the Code;

C. the reasonably anticipated amount of tax-exempt obligations (other than
private activity bonds, treating qualified 501(c)(3) bonds as not being private activity
bonds) which will by issued by the Issuer (and all entities whose obligations will-be
aggregated with those of the Issuer) during the calendar year in which the Certificates are
being issued will not exceed $30,000,000; and

D. not more than $30,000,000 of obligations issued by the Issuer during the
calendar year in which the Certificates are being issued have been designated for
purposes of Section 265(b)(3) of the Code.

6.04  Arbitrage Certification. The Mayor and Administrator-Clerk-Treasurer, being the
officers of the Issuer charged with the responsibility for issuing the Certificates pursuant to this
Resolution, are authorized and directed to execute and deliver to the Purchaser an arbifrage
certification in order to satisfy the provisions of the Code and the regulations promulgated
thereunder.

6.05  Opinion of Counsel. Notwithstanding any other provision of this Section 6, any
requirement imposed hereunder or under Section 5 hereof may be deemed inapplicable and of no
force or effect if an opinion of counsel is rendered to the Issuer by nationally recognized Bond
Counsel to the effect that the failure to impose such requirement will not adversely effect the tax
exempt status of interest on the Certificates.
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Section 7. Certificates of Proceedings; Miscellaneous.

7.01 Filing of Resolution; County Auditor Certificate. The Administrator-Clerk-
Treasurer is directed to file a certified copy of this Resolution in the office of the County Auditor
of Cottonwood County, along with such other information as the County Auditor may require,
and to obtain from the County Auditor a certificate stating that the Certificates herein authorized
have been duly entered on the Auditor’s register and that the tax required by law for the payment
of said Certificates has been levied.

7.02  Authentication of Transcript. The officers of the Issuer are authorized and
directed to prepare and furnish to the Purchaser and to Bond Counsel certified copies of all
proceedings and records of the Issuer relating to the authorization and issuance of the Certificates
and to the financial condition and affairs of the Issuer and other affidavits and certificates as may
reasonably be requested to show the facts relating to the legality and marketability of the
Certificates as such facts appear from the official books and records of the officers’ custody or
otherwise known to them. All of such certified copies, certificates and affidavits, including any
heretofore furnished, constitute representations of the Issuer as to the correctness of facts recited
therein and the actions stated therein to have been taken.

7.03  Offering Materials. The Official Statement relating to the Certificates, on file
with the Administrator-Clerk-Treasurer and presented to this meeting, is approved and deemed
final, and the furnishing thereof to prospective purchasers of the Certificates is ratified and
confirmed, insofar as the same relates to the Certificates and the sale thereof. The Mayor and the
Administrator-Clerk-Treasurer are authorized and directed to certify that they have examined the
Official Statement prepared and circulated in connection with the issuance and sale of the
Certificates and that to the best of their knowledge and belief the Official Statement is a
complete and accurate representation of the facts and representations made therein as of the date
of the Official Statement.

7.04  Absent or Disabled Officers. In the event of the absence or disability of the
Mayor or the Administrator-Clerk-Treasurer, such officers or members of the City Council as in
the opinion of the Issuer’s attorney, may act in their behalf, shall without further act or
authorization, execute and deliver the Certificates, and do all things and execute all instruments
and documents required to be done or executed by such absent or disabled officers.

7.05 Defeasance. When all Certificates have been discharged as provided in this
paragraph, all pledges, covenants and other rights granted by this resolution to the registered
holders of the Certificates shall, to the extent permitted by law, cease. The Issuer may discharge
its obligations with respect to any Certificates which are due on any date by irrevocably
depositing with the Bond Registrar on or before that date a sum sufficient for the payment
thereof in full; or if any Certificate should not be paid when due, it may nevertheless be
discharged by depositing with the Bond Registrar a sum sufficient for the payment thereof in full
with interest accrued to the date of such deposit. The Issuer may also discharge its obligations
with respect to any prepayable Certificates called for redemption on any date when they are
prepayable according to their terms, by depositing with the Bond Registrar on or before that date
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a sum sufficient for the payment thereof in full, provided that notice of redemption thercof has
been duly given. The Issuer may also at any time discharge its obligations with respect to any
Certificates, subject to the provistions of law now or hereafter authorizing and regulating such
action, by depositing irrevocably in escrow, with a suitable banking institution qualified by law
as an escrow agent for this purpose, cash or securities described in Minnesota Statutes, Section
475.67, Subdivision 8, bearing interest payable at such times and at such rates and maturing on
such dates as shall be required, without regard to sale and/or reinvestment, to pay all amounts to
become due thereon to maturity or, if notice of redemption as herein required has been duly
provided for, to such earlier redemption date.

Section 8. Continuing Disclosure.  The City Council acknowledges that the
Certificates are subject to the continuing disclosure requirements of Rule 15¢2-12 promulgated
by the Securities and Exchange Commission under the Securities Exchange Act of 1934 (17
C.FR. § 240.15¢2-12) (the “Rule”). The Rule governs the obligations of certain underwriters to
require that issuers of municipal bonds enter into agreements for the benefit of the Holders to -
provide continuing disclosure with respect to the Certificates. To provide for the public
availability of certain information relating to the Certificates and the security therefor and to
permit underwriters of the Certificates to comply with the Rule, which will enhance the
marketability of the Certificates, the Mayor and the Administrator-Clerk-Treasurer are
authorized and directed to execute a Continuing Disclosure Certificate substantially in the form
of the Certificate currently on file in the office of the Issuer.

Section 9. Authorization of Payment of Certain Costs of Issuance. The Issuer
authorizes the purchaser to forward the amount of Certificate proceeds allocable to the payment
of issuance expenses to U.S. Trust Company, Minneapolis, Minnesota, on the date of closing and
delivery of the Certificates (the “Closing Date™) for further distribution as directed by the
Issuer’s Financial Advisor and as set forth in the officers’ certificate provided to the Purchaser
on the Closing Date.

Section 10. Refunding: Findings: Pavment of 2007 Certificates.

10.01 Findings. Itis found and determined that:

A. issuance of the Certificates is consistent with covenants made with the holders of
the 2007 Certificates; and '

B. issuance of the Certificates is determined to be necessary or desirable for the
extension or adjustment of the maturities of the 2007 Certificates in relation to the resources
available for their payment;

C. the proceeds of the Certificates and other available funds of the Issuer in the 2007
Debt Service Fund are sufficient, without reinvestment, to pay all of the principal and interest of
the 2007 Certificates on the Maturity Date; and
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D. the proceeds of the 2007 Certificates have been fully expended to finance the
projects for which the 2007 Certificates were issued and said projects are complete.

Adopted: November 3, 2009

Kirby G. Kruse, Mayor
ATTEST:

Steve Nasby, Administrator-Clerk-Treasurer
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STATE OF MINNESOTA )
) ss.

COUNTY OF COTTONWOOD )

I am the duly qualified and acting Administrator-Clerk-Treasurer of the City of Windom,
Minnesota, certify that I am the official custodian of the records of the City, and that I have
compared the attached copy with the original records of the City, and that it is a true and correct
transcript taken from the records of the proceedings of the regular meeting of the City Council,
held at the City of Windom, Minnesota, on November 3, 2009,

IN WITNESS WHEREQF, I have hereunto set my hand this 3™ day of November 2009.

Steve Nasby, Administrator-Clerk-Treasurer



EXTRACT OF MINUTES OF A REGULAR MEETING OF THE
CITY COUNCIL OF
THE CITY OF WINDOM, MINNESOTA

Pursuant to due call and notice theredf, a regular meeting of the City Council of the City of
Windom, Cottonwood County, Minnesota, was duly called and held at the City Hall in the City of
Windom, Minnesota on Tuesday, November 3, 2009, at 8:05 p.m.

The following members were present:
Councilors

and the following members were absent:
Councilor

MOTION: Member moved to adopt Resolution No. 2009- entitled
“Resolution Providing for the Issuance, Sale and Delivery of $2,420,000 Temporary General Obligation
Equipment Certificates, Series 2009B; to Pay a Portion of the Acquisition Costs of Items of Capital
Equipment; Establishing the Terms and Conditions Therefor; Creating a Project Account and a Debt
Services Account Therefor; and Awarding the Sale Thereof”

SECOND: Member
RESULT: On a roll call vote the motion was carried.

Ayes:

Nays:

Not Voting:

Absent: L
The Resolution was then signed by the Mayor, whose signature was attested by the Administrator/Clerk-
Treasurer.

MADOCS12336100001 AROLAMW 1460.DOC



WWW.ehilers-inc.com

E i E s o 'Minnes_.ota 3060 Centre Pointe Drive phone  651-697-8500
LEADERS IN PUBLIC FINANGE Cffices alse in Wisconsin and Illincis Roseville, MN 551131122 fax 651-697-8655
toll free 800-552-1171

Dear Elected Official;

At your direction, we have prepared the enclosed preliminary Official Statement describing this
financial transaction, which must meet the Securities and Exchange Commission disclosure
requirements. This Official Statement is also being distributed to potential bidders who will rely
on the contents of this document in assessing the security of this issue before submitting their bid.

The resolution you will consider when you award the sale of this offering to the successful bidder
will ask you to approve the contents of this Official Statement by designating it as the “Final
Official Statement”.

“A Pocket Guide for Elected and Other Public Officials™ prepared by the National League of
Cities; National Association of Counties; National Association of State Aud§tors, Comptrollers,
and Treasurers; and the Government Finance Officers Association with input from the Securities
and Exchange Commission recommends that municipal officials ask the following questions of
outside professionals who produce disclosure documents for the sale of municipal obligations.

1. What is the nature or scope of the written opinion or certificarion, if any, that you are
giving in this transaction and relating to the disclosure document? Have we given
you access to the information you need?

2. Have you explained to us all aspects of the structure or nature of this transaction so
that you are confident we fully understand all critical aspects? Does our official
statement adequately address any concerns you have about this transaction that a
reasonable investor would consider important?

3. Are there any matters regarding your participation in this transaction about which
you should make us aware, including potential conflicts of interest?

4. Has your review of the relevant financial documents and other materials, including
the official statement, raised any concerns regarding this borrowing? Do these
concerns need to be disclosed?

5. Are you aware of any circumstances in which we, our staff, or others have not
complied with our procedures so that we can make sure that our official statement
adequately and accurately describes this situation?

On the day of the bond sale, we request that a staff person familiar with the bond project is
available by phone for the hour immediately after bids are taken for follow-up discussions.

We hope Ehlers has answered these questions prior to or within this document. If not, please feel
free to contact us. Please review the contents of the Official Statement, and let us know within
one week if any changes are necessary to this Official Statement.

Yours Truly,

FHLERS & ASSOCIATES, INC.

ce: Administrator



In the opinion of Bond Counsel, interest on the Ceriificates is not, under present law, includable in gross income of the owners thereof jor federal income fax purposes or in
taxable net income of individuals, irusts and estates for Minnesota income tax purposes (bui Is includable in faxable income of corporations and financial institions for
purposes of the Minnesota franchise tax). Intevest on the Certificates is not an item of tax preference includable in the alternative minitmum taxable income for purposes of
the federal alternative minimnm: tax applicable to ofl taxpayers or the Minnesota alternative minimam tax applicable to individuals, estates and irusis, and may be included
in the income of foreign corporations for purposes of the branch profits tax. See "Tax Exemption” herein for a discussion of federal tax legislation.

The City will designate the Certificates as "qualified tax-exempi obligations” for purposes of Section 205(b)(3) of the Inierral Revenue Code of 1986, as amended, relating
to the abiliry of financial institutions to dedvct from income for federal income tax purposes, interest expense thar is allocable fo carrying and acquiring lax-exempt obligations.

New Issue Rating Application Made: Standard & Poot's
PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 22, 2009

CITY OF WINDOM, MINNESOTA

$2,420,000* TEMPORARY GENERAL OBLIGATION EQUIPMENT CERTIFICATES,
SERIES 2009B

PROPOSAL OPENING: November 3, 2009, 10:00 AM., C.T.
CONSIDERATION: November 3, 2009, 8:05 P.M., C.T.

PURPOSE/AUTHORITY/SECURITY: The $2,420,000 Temporary General Obligation Equipment Certificates, Series 2009B
(the "Certificates™) are being issued by the City of Windom, Minnesota (the "City") pursuant to Minnesota Statutes, Sections
410.32 and 412.301 and Chapter 475, to refund at maturity the $2,365,000 General Obligation Temporary Equipment Certificates,
Series 2007A, dated February 1, 2007. The Certificates are general obligations of the City, for which its full faith, credit and
taxing powers are pledged. Delivery is subject to receipt of an approving legal opinion of Fryberger, Buchanan, Smith &
Frederick, P.A., Duluth, Minnesota,

DATE OF BONDS: December 2, 2009

MATURITY: December 1, 2012

MATURITY ADJUSTMENTS: * The City reserves the right to increase or decrease the principal amount of the Certificates
on the day of sale, in increments of $5,000 each. Increases or decreases may be made in
any maturity. Ifany principal amounts are adjusted, the purchase price proposed will be
adjusted to maintain the same gross spread per $1,000.

INTEREST: June 1, 2010 and semiannually thereafter.

OPTIONAL REDEMPTION:  Certificates maturing December 1, 2012 are subject to call for prior redemption on June 1,

2011 and any date thereafter, at par.

MINIMUM PROPOSAL.: $2,395,800.

GOOD FAITH DEPOSIT: $48,400.

PAYING AGENT: Bond Trust Services Corporation, Roseville, Minnesota.
BOOK-ENTRY-ONLY: See "Book-Entry-Ounly System" herein.

This Preliminary Official Statement will be further supplemented by an addendum specifying the offering prices, interest rates,
aggregate principal amount, principal amount per maturity, anticipated delivery date, and Syndicate Manager and Syndicate
" Members, together with any other information required by law, and, as supplemented, shall constitute a "Final Official Statement™
of the City with respect to the Certificates, as defined in S.E.C. Rule 15¢2-12.

www. ehlers-inc.com

: 3 E H L E Rs Kinnescta phone  651-697-8500 3060 Centre Pointe Drive
LEADERS % PUBLIC FINANCE Offices also in Wisconsin and Hlinois fax 651-697-85565 Roseville, MN 55113-1122




REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the City to give any information or to make any representation cther than
those contained in this Preliminary Officiat Statement and, if given or made, such other information or representations must not be relied upon
as having been autherized by the City. This Preliminary Official Statement does nof constitute an offer to sell or a solicitution of an offer
to buy any of these Certificates in any jurisdiction to any person to whom it is unlawful to make such an offer or solicitation in such
Jurisdiction.

This Preliminary Official Statement is not to be construed as a contract with the Syndicate Manager or Syndicate Members. Statements
contained herein which involve estimates or matters of opinion are intended solely as such and are not to be construed as representations of
fact. Ehlers & Associates, Inc. prepared this Preliminary Official Statement and any addenda thereto relying on information of the City and
other sources for which there is reasonable basis for believing the information is accurate and complete. Bond Counsel has not participated
in the preparation of this Preliminary Official Statement except as described herein and is not expressing any opinion as to the compieteness
or accuracy of the information contained therein. Compensation of Ehlers & Associates, Inc., payable entirely by the City, is contingent upon
the sale of the issue.

COMPLIANCE WITH S.E.C. RULE 15¢2-12

Certain municipal obligations (issued in an aggregate amount over $1,000,000) are subject to General Rules and Regulations, Securities
Exchange Act of 1934, Rule 15¢2-12 Municipal Securities Disclosure {the "Rule™).

Preliminary Official Statement: This Preliminary Official Statement was prepared for the City for dissemination to potential custorners.
Its primary purpose is to disclose information regarding these Certificates to prospective underwriters in the interest of receiving competitive
proposals in accordance with the sale notice contained herein. Unless an addendnm is posted prior to the sale, this Preliminary Official
Staternent shall be deemed nearly final for purposes of the Rule subject to completion, revision and amendment in a Finaf Gfficial Statement
as defined below.

Review Period: This Preliminary Official Statement has been distributed to members of the legislative body and other public officials of
the City as well as to prospective bidders for an objective review of its disclosure. Comments or requests for the correction of omissions or
inaccuracies must be submitted to Ehlers & Associates at least two business days prior to the sale. Requests for additional information or
corrections in the Preliminary Official Statement received on or before this date will not be considered a qualification of a proposal received
from anunderwriter. Ifthere are any changes, corrections or additions to the Preliminary Official Statemnent, interested bidders will be informed
by an addendum at least one business day prior to the sale.

Final Official Statement: Upon award of sale of these Certificates, the Preliminary Official Statement together with any previous addendum
of corrections or additions will be further supplemented by an addendum specifying the offering prices, interest rates, aggrepate principal
amount, principal amount per maturity, anticipated delivery date, and Syndicate Manager and Syndicate Members, together with any other
information required by law, and, as supplemented, shall constitute a "Finai Official Statement” of the City with respect to the Certificates, as
defined in S.E.C. Rule 15¢2-12. Copies of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven
business days following the proposal acceptance.

Continuing Disclosure: Subject to certain exemptions, issues in an aggregate amount over $1,000,000 may be required to comply with
provisions of the Rule which require that underwriters obtain from the issuers of municipal securities (or other obligated party) an agreement
for the benefit of the owners of the securities to provide continning disclosure with respect to those securities. This Preliminary Official
Statement describes the conditions under which these Certificates are exempt or required to comply with the Rule,

CLOSING CERTIFICATES

Upen delivery of these Certificates, the purchaser (underwriter) will be furnished with the following items: (1) a certificate of the appropriate
officials to the effect that at the time of the sale of these Certificates and all times subsequent thereto up to and including the time of'the delivery
of these Certificates, this Preliminary Official Statement did not and does not contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading; (2) a
receipt signed by the appropriate officer evidencing payment for these Certificates; (3) a certificate evidencing the due execution of these
Certificates, including statements that (a) no litigation of any nature is pending, or to the knowledge of signers, threatened, restraining or
enjoining the issnance and delivery of these Certificates, (b) neither the corporate existence or boundaries of the City nor the title of the signers
to their respective offices is being contested, and (c) no authority or procsedings for the issuance of these Certificates have been repealed,
revoked or rescinded; and (4) a certificate setting forth facts and expectations of the City which indicates that the City does not expect to use
the proceeds of these Certificates in a manner that would cavse them to be arbitrage bonds within the meaning of Section 148 of the Internal
Revenue Code of 1986, as amended, or within the meaning of applicable Treasury Regulations.
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INTRODUCTORY STATEMENT

This Preliminary Official Statement contains certain information regarding the City of Windom, Minnesota (the
"City") and the issuance of its $2,420,000 Temporary General Obligation Equipment Certificates, Series 2009B (the
"Certificates"). Any descriptions or sumumaries of the Certificates, statutes, or documents included herein are not
intended to be complete and are qualified in their entirety by reference to such statutes and documents and the form
of the Certificates to be included in the resolution awarding the sale of the Certificates to be adopted by the City
Council on November 3, 2009.

Inquiries may be directed to Ehlers & Associates, Inc. ("Ehlers" or the "Financial Advisor"), Roseville, Minnesota,
(651) 697-8500, the City's Financial Advisor. A copy of this Preliminary Official Statement may be downloaded
from Ehlers’ web site at www.elilers-inc.com by connecting to the link to the Bond Sales and following the directions

at the top of the site.

THE BONDS

GENERAL

The Certificates will be dated originally as of December 2, 2009, will be issued in fully registered form in the
denomination of $5,000 each, or any integral multiple thereof, and will mature on December 1, 2012, The
Certificates will bear interest at a single rate specified in the proposal of the purchaser and will be payable on
December 1 and June 1 of each year, commencing June 1, 2010, to the registered owners of the Certificates
appearing of record in the bond register as of the close of business on the 15th day (whether or not a business day)
of the immediately preceding month.

The Certificates will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New
York, New York ("DTC"). (See "Book-Entry-Only System” herein.) As long as the Certificates are held under the
book-entry system, beneficial ownership interests in the Certificates may be acquired in book-entry form only, and
all payments of principal of, premium, if any, and interest on the Certificates shall be made through the facilities of
DTC and its Participants. If the book-entry system is terminated, principal of, premium, if any, and interest on the
Certificates shall be payable as provided in the resolution awarding the sale of the Certificates.

The City has selected Bond Trust Services Corporation, Roseville, Minnesota, to act as paying agent (the "Paying
Agent"). The City will pay the charges for Paying Agent services. The City reserves the right to remove the Paying
Agent and to appoint a successor.

OPTIONAL REDEMPTION

At the option of the City, Certificates maturing on December 1, 2012 shall be subject to prior payment on June 1,
2011 or on any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Certificates subject to prepayment. If redemption is in part, the
selection of the amounts and maturities of the Certificates to be prepaid shall be at the discretion of the City. Ifonly
part of the Certificates having a common maturity date are called for redemption, the City or Paying Agent, if any,
will notify DTC



of the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each participant's
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership interest
int such maturity to be redeemed.

Notice of such call shall be given by mailing a notice not more than 60 days and not fewer than 30 days prior to the
date fixed for redemption to the registered owner of each Bond to be redeemed at the address shown on the
registration books.

AUTHORITY; PURPOSE

The $2,420,000 Temporary General Obligation Equipment Certificates, Series 20098 (the "Certificates") are being
issued by the City of Windom, Minnesota (the "City") pursuant to Minnesota Statutes, Sections 410.32 and 412.301
and Chapter 475, to refund at maturity the $2,365,000 General Obligation Temporary Equipment Certificates, Series
2007A (the “Series 2007A Certificates™), dated February 1, 2007. The Series 2007A Certificates were issued to
temporarily finance the acquisition of various capital equipment for the City’s telecommunications system. All
equipment has an expected useful life at least as long as the term of the Certificates.

ESTIMATED SOURCES AND USES

Sources

Par Amount of Certificates $2,420,000

Transfer from Prior Issue Debt Service Fund 46,890

Total Sources $2.466.890
{Uses

Deposit to Current Refunding Fund $2,411,890

Discount Allowance 24,200

Finance Related Expenses 29,000

Contingency 1,800

Total Uses $2.466,890

SECURITY

The Certificates will be general obligations of the City for which the City will pledge its full faith, credit and taxing
powers. Under Minnesota Statutes, Section 412,301, principal and interest on the Certificates will be payable from
an ad valorem tax levy. The City has the authority, however, to reduce or cancel the tax levy on an annual basis with
any other available money duly appropriated by the City Council for such purpose. It is the intent of the City to
replace the tax levy with net revenues from the municipal telecommunications system. The City anticipates issuing
definitive bonds at or prior to the maturity of the Certificates.



RATING

The City has requested a rating on this issue from Standard & Poor's, and bidders will be notified as to the assigned
rating prior to the sale. Such a rating, if and when received, will reflect only the view of the rating agency and any
explanation of the significance of such rating may only be obtained from Standard & Poor's. There is no assurance
that such rating, if and when received, will continue for any period of time or that it will not be revised or withdrawn.
Any revision or withdrawal of the rating may have an effect on the market price of the Certificates. General
obligation debt of the City is currently rated "A+" by Standard & Poor's.

CONTINUING DISCLOSURE

In order to comply with the provisions of Rule 15¢2-12 promulgated by the Securities and Exchange Commission
under the Securities Exchange Act of 1934 (the "Rule") the City has entered into an undertaking (the "Undertaking")
for the benefit of the holders of the Certificates. Through the Undertaking, the City covenants and agrees to provide
certain annual financial information and operating data about the City and to provide notice of the occurrence of
certain material events. This information shall be provided according to the time parameters described in the
Undertaking to the Municipal Securities Rulemaking Board as required by the Rule. The specific provisions of the
Undertaking are set forth in the Continuing Disclosure Certificate in substantially the form attached hereto as
Appendix D. The Certificate will be executed and delivered by the City at the time the Certificates are delivered.
The City is the only "obligated person” with respect to the Certificates within the meaning of the Rule. The City has
complied in all material respects with any previous undertaking under the Rule.

LEGAL OPINION

An opinion as to the validity of the Certificates and the exemption from taxation of the interest thereon will be
furnished by Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, bond counsel to the City, and will
accompany the Certificates. The legal opinion wil state that the Certificates are valid and binding general obligations
of the City enforceable in accordance with their terms, except to the extent to which enforceability may be limited
by Minnesota or United States laws relating to bankruptcy, reorganization, moratorium or creditors’ rights generally.

TAX EXEMPTION

In the opinion of Fryberger, Buchanan, Smith & Frederick, P.A., as Bond Counsel, under federal and Minnesota laws,
regulations, rulings and decisions in effect on the date of issuance of the Certificates, interest on the Certificates 18
not includable in gross income for federal income tax purposes, or in taxable net income of individuals, trusts and
estates for Minnesota income tax purposes buf is includable in taxable income of corporations and financial
institutions for purposes of the Minnesota franchise tax. Certain provisions of the Internal Revenue Code of 1986,
as amended (the "Code"), however, impose continuing requirements that must be met after the issuance of the
Certificates in order for the interest thereon to be and remain not includable in federal gross income and in Minnesota
taxable net income. Noncompliance with such requirements by the City may cause the interest on the Certificates
to be includable in gross income and in Minnesota taxable net income retroactive to the date of issuance of the
Certificates, irrespective in some cases of the date on which such noncompliance occurs or is ascertained. No
provision has been made for redemption of or for an increase in the interest rate on the Certificates in the event that
interest on the Certificates becomes includable in federal gross income or Minnesota taxable net income.



Interest on the Certificates is not an item of tax preference includable in alternative minimum taxable income for
purposes of the federal alternative minimum tax imposed by Section 55 of the Code on corporations and individuals
or the Minnesota alternative minimum tax applicable to individuals, estates and trust. Interest on the Certificates may
be includable in income of foreign corporations for purposes of the branch profits tax imposed by Section 884 of the
Code and is includable in the net investment income of foreign insurance companies for purposes of Section 842(b)
of the Code. In the case of an insurance company subject to the tax imposed by Section 831 of the Code, the amount
which otherwise would be taken into account as losses incurred under Section 832(b)(5) of the Code must be reduced
by an amount equal to 15% of the interest on the Certificates that is received or accrued during the taxable year.
Section 86 of the Code requires recipients of certain Social Security and railroad retirement benefits to take into
account interest on the Certificates in determining the taxability of such benefits. Passive investment income,
including interest on the Certificates, may be subject to federal income taxation under Section 1375 of the Code for
a Subchapter S corporation that has Subchapter C earnings and profits at the close of the taxable year if more than
25% of its gross receipts is passive investment income.

The foregoing is not intended to be an exhaustive discussion of collateral tax consequences arising from receipt of
interest on the Certificates. Prospective purchasers should consult their tax advisers with respect to collateral tax
consequences, including without limitation the calculations of alternative minimum tax, environmental tax or foreign
branch profits tax liability or the inclusion of Social Security or other retirement payments in taxable income.

From time to time, legislative proposals are introduced in Congress which, if enacted, could alter one or more of the
federal tax matters referred to above or would adversely affect the market value of the Certificates. It cannot be
predicted whether or in what form any of the proposals may be enacted and whether, if enacted, such proposals will
apply to obligations (such as the Certificates) issued prior to enactment.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The City will designate the Certificates as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of
the Code relating to the ability of financial institutions to deduct from income for federal income tax purposes,
interest expense that is allocable to carrying and acquiring tax-exempt obligations.

FINANCIAL ADVISOR

Ehlers has served as Financial Advisor to the City in connection with the issuance of the Certificates. The Financial
Advisor will not participate in the underwriting of the Certificates. The financial information included in this
Preliminary Official Statement has been compiled by the Financial Advisor. Such information does not purport to
be a review, audit or certified forecast of future events and may not conform with accounting principles applicable
to compilations of financial information. Ehlers is not a firm of certified public accountants.



RISK FACTORS

Following is a description of possible risks to holders of these Certificates without weighting as to probability. This
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here.

Taxes: The Certificates of this offering are general obligations of the City, the ultimate payment of which rests in
the City's ability to levy and collect sufficient taxes to pay debt service should other revenue be msufficient.

State Actions: Many elements of local government finance, including the issuance of debt and the levy of property
taxes, are controlled by state government. Past and future actions of the State may affect the overall financial
condition of the City, the taxable value of property within the City, and the ability of the City to levy property taxes.

Ratings; Interest Rates: In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Certificates for
resale prior to maturity.

Tax Exemption: If the federal government or the State of Minnesota taxes the interest on municipal obligations,
directly or indirectly, or if there is a change in federal or state tax policy, the value of the Certificates may fall for
purposes of resale. Noncompliance following the issuance of the Certificates with certain requirements of the Code
and covenants of the bond resolution may result in the inclusion of interest on the Certificates in gross income of the
recipient for United States or in taxable net income of individuals, estates or trusts for State of Minnesota income
tax purposes. No provision has been made for redemption of the Certificates, or for an increase in the interest rate
on the Certificates, in the event that interest on the Certificates becomes subject to United States or State of
Minnesota income taxation, retroactive to the date of issnance,

.Continuing Disclosure: A failure by the City to comply with the Undertaking for continuing disclosure (as
described herein) will not constitute an event of default on the Certificates. Any such failure must be reported in
accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer before
recommending the purchase or sale of the Certificates in the secondary market. Such a failure may adversely affect
the transferability and liquidity of the Certificates and their market price.

State Economy; State Aids: State cash flow problems could affect local governments and possibly increase property
taxes.

Book-Entry-Only System: The timely credit of payments for principal and interest on the Certificates to the
accounts of the Beneficial Owners of the Cettificates may be delayed due to the customary practices, standing
instructions or for other unknown reasons by DTC participants or indirect participants, Since the notice of
redemption or other notices to holders of these obligations will be delivered by the City to DTC only, there may be
a delay or failure by DTC, DTC participants or indirect participants to notify the Beneficial Owners of the
Certificates.

Economy: A combination of economic, climatic, political or civil disruptions or terrorist actions could affect the
local economy and result in reduced tax collections and/or increased demands upon local government.



VALUATIONS

OVERVIEW

All non-exempt property is subject to taxation by local taxing districts, Exempt real property includes Indian lands, public property, and
educational, religious and charitable institutions. Most personal property is exempt from taxation (except investor-owned utility mains,
generating plants, etc.).

The valuation of property in Minnesota consists of two elements. (1) The gstimated market value is set by city or county assessors. Not less
than 20% of all real properties are to be appraised by local assessors each year. (2) The tax capacity (taxable) value of property is determined
by class rates set by the State Legislature. The tax capacity rate varies according to the classification of the property. Tax capacity represents
_apercent of estimated market value.

The property tax rate for a focal taxing jurisdiction is determined by dividing the total tax capacity or market value of property within the
junisdiction into the dollars to be raised from the levy, State law determines whether a levy is spread on tax capacity or market value. Major
classifications and the percentages by which tax capacity is determined are:

Type of Property 2006/07 2007/08 2008/09
Residential homestead’ First $300,000 - 1.00% First $500,000 - 1.00% First $500,000 - 1.00%
Over $500,000 - 1.25% Over $500,000 - 1.25% Over §500,000 - 1.25%
Agricultural homestead' First $500,000 HGA - 1.00% First $500,000 HGA - 1.00% First $500,000 HGA - 1.00%
Over $300,000 HGA - 1.25% Over $500,000 HGA - 1.25% Over $500,000 HGA - 1.25%
First $600,000 - 0.55% * First $790,000 - 0.55%° First $890,000 - 0.50%°
Over $600,000 - 1.00%® Over $790,000 - 1.00%? Ower $890,000 - 1.00% 7
Agricultural non-homestead Land - 1.00% ? Land - 1.00%* Land - 1.00% *
Seasonal recreational residential  First $500,000 - 1.00% * First $500,000 - 1.00% > First $500,000 - 1.00% 3
Over $500,000 - 1.25%° Over $500,000 - 1.25%° Over $500,000 - 1.25%°
Residential non-homestead: 1 unit - Ist $500,000 - 1.60% 1 unit - st $500,000 - 1.00% 1 unit - 1st $500,000 - 1.00%
Over §500,000 - 1.25% Over $500,000 - 1.25% Over $500,000 - 1.25%
2-3units - 1.25% 2.3units - 1.25% 2.3 units - 1.25%
4ormore-  1.25% 4ormore - 1,25% dormore- 1.25%
Small City * - 1.25% Small City * - 1.25% Small City * - 1.25%
Industrial/Commercial/Utility® First $150,000 - 1.50% First $150,000 - 1.50% First $150,000 - 1.50%
Over $150,000 - 2.00% Over $150,000 - 2.00% Over $150,000 - 2.00%

A residential property qualifies as "homestead” if it is occupied by the owner or a relative of the owner on the assessment date.
Applies {0 land and buildings. Exempt from referendum market vaiue tax.
Exempt from referendum market value tax.

Cities of 5,000 population or less and located entirely outside the seven-county metropolitan area and the adjacent nine-county area and
whose boundaries are 15 miles or more from the boundaries of a Mimmesota city with 2 population of over 5,000.

wh

The estimated market value of utility praperty is determined by the Minnesota Department of Revenue.
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CURRENT PROPERTY VALUATIONS

Estimated Full Value of Taxable Property, 2008/09 $213.684,354 '
2608/09
Assessor's 20608/09
Taxable Net Tax
Market Value Capacity
Real Estate . $193,300,900 $2,189.8369
Personal Property 788,000 13,510
Total Valuation $194,088,900 $2.,203,379
Less: Captured Tax Increment Tax Capacity’ (196,741)
Taxable Net Tax Capacity $2,006,638
Mobile Home Valuation® $9,900 $125

(%3

According to the Minnesota Department of Revenue, the Assessor's Taxable Market Value (the "ATMV") for
the City of Windom is about 90.8% of the actual selling prices of property most recently sold in the City. That
sales ratio was calculated by comparing the selling prices with the ATMV. Dividing the ATMYV of real estate
by 0.908 and adding personal property and mobile home ATMYV, if any, results in an "Estimated Full Value of
Taxable Property™” for the City of $213,684,354.

The captured tax increment value shown above represents the captured net tax capacity of tax increment
financing districts in the City of Windom.

Mobile home valuations are not included in the net tax capacity for purposes of determining tax capacity rates.
However, valuations of mobile homes are determined at the beginning of the collection year, and the same tax
capacity rates are applied to mobile home net tax capacity valuations as to real estate and personal property.

7



2008/09 NET TAX CAPACITY BY CLASSIFICATION

Residential hornestead
Agricultural
Commercial/industrial
Railroad operating property

Non-homestead residential

Personal property
Total
TREND OF VAL UATIONS
Assessor's
Levy Taxable
Year Market Value
2004405 $150,565,600
2005/06 163,092,300
2006107 167,597,800
2007/08 178,705,300
2008/09 194,088,900

1

2

2608/09 Percent of Total
Net Tax Capacity Net Tax Capacity
$1,379,542 62.61%
13,635 0.62%
575,197 26.11%
3,442 0.16%
218,053 9.90%
13,510 0.61%
$2,203,379 100.00%
Taxable
Net Tax Net Tax Percent +/- in Assessor's
Capacity’ Capacity  Taxable Market Value
$1,748,446 $1,562,231 + 2.39%
1,870,832 1,678,779 + 8.32%
1,918,869 1,768,418 + 2.76%
2,036,911 1,851,347 + 6.63%
2,203,379 2,006,638 + 8.61%

Net Tax Capacity includes tax increment values.

Taxable Net Tax Capacity does rot include tax increment values.

&



LARGER TAXPAYERS

2008/09 ' 2008/09

Assessor's Taxable Net Tax

Taxpayer ‘ Type of Property Market Value Capacity
PM Beef Holdings Industrial $4,644.700 $92,138
Toro Co. Commercial 3,358,800 66,240
Evangelical ELutheran Good Samaritan Health Care 3,073,900 38,424
Guardian Inn LLC Commercial 987,000 18,990
Runnings, Inc.! Commercial 977,500 18,800
New Vision Coop Commercial 054,500 17,590
Lacanne Funeral Home Commercia.l 829,000 15,830
Individual Commercial 804,800 15,346
Windom Townhouses Residential 1,050,000 7,875
River Ridge Windom Lid. Residential 896,600 6,724

Source: Current Property Valuations, Net Tax Capacity by Classification, Trend of Valuations and Larger
Taxpayers have been furnished by Cottonwood County.

' Previously listed as JR & R.



DEBT

DIRECT DEBT'

General Obligation Debt (see schedules following)

Total g.o. debt being paid from revenues $ 3.961,727
Total g.o. debt being paid from special assessments 1,040,000
Total g.o. debt being paid from taxes (the Certificates of this offering) 2,420,000
Total g.o. debt being paid from special assessments and taxes 1,510,000
Total g.o. debt being paid from revenues, special assessments and taxes 2,430,000

Total g.o. debt being paid from special assessments, tif revenues, taxes and water revenues 890,000

Total General Obligation Debt $12,251,727

Revenue Debt (see schedules following)

Total revenue debt being paid from hospital revenues $ 2,030,000
Total revenue debt being paid from telecommunication revennes 9,420,000
Total Revenue Debt $ 11,450,000

' Qutstanding debt is as of the dated date of the Bonds.
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DEBT LIMIT

The statutory limit on debt of Minnesota municipalities other than school districts or cities of the first class
(Minnesota Statutes, Section 475.53, subd. 1) is 3% of the Assessor's Taxable Market Value of all taxable property
within its boundartes. "Net debi" (Minnesota Statutes, Section 475.51, subd. 4) is the amount remaining after
deducting from gross debt: (1) obligations payable wholly or partly from special assessments levied against
benefitted property; (2) warrants or orders having no definite or fixed maturity; (3) obligations issued to finance any
public revenue producing convenience; (4) obligations issued to create or maintain a permanent improvement
revolving fund; (5) funds held as sinking funds for payment of principal and interest on debt other than those
deductible under 1-4 above; (6) other obligations which are not to be included in computing the net debt of a
municipality under the provisions of the law authorizing their issuance.

Assessor's Taxable Market Value $194,088,900
Multiply by 3% ' 0.03
Statutory Debt Linmt 8 5,822,667
Less: Long-Term Debt Qutstanding Being Paid Solely from Taxes' 0
Unused Debt Limit $ 5,822,667

OVERLAPPING DEBT’

2008/09 City's
Taxable Net % In Total Proportionate
Taxing District Tax Capacity City G.0. Debt Share
Cottonwood County $ 13,973,496 14.3768% $ 3,170,000  $ 455,746
1.5.D. No. 177 (Windom) 5,700,175 35.2436% 12,960,000 4,567,56%
Southwest Regional Development Comm. 133,832,289 1.5011% 610,000 9,157
City's Share of Total Overlapping Debt $5,032,471

' The $2,420,000 General Obligation Temporary Equipment Certificates, Series 2009B (the Certificates of this
offering), are not subject to the debt limit and it is expected that the tax levy will be abated with revenues from
the telecommunication fund.

el

Only those taxing jurisdictions with general obligation debt outstanding are included in this section. Does not
include non-general obligation debt, self-supporting g.o. revenue debt, short-term general obligation debt, or
gencral obligation tax/aid anticipation certificates of indebtedness.
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DEBT RATIOS

Bebt/Estimated
Full Value of Debt/4,422
Taxable Property Estimated
G.O. Debt ($213,684,354) Population
Direct G.0. Debt Being Paid From:
Revenues $ 3,961,727
Special Assessments 1,040,000
Taxes 2,420,000
Special Assessments & Taxes 1,510,000
Revenues, Special Assessments & Taxes 2,430,000
Special Assessments, TIF, Taxes & Water Revenues 890,000
Total General Obligation Debt $12,251,727
Less: G.0. Debt Paid Entirely from Revenues' (3,961,727)
Net General Obligation Debt $ 8,290,000 3.88% $1,874.72
City's Share of Total Overlapping Debt $ 5,032,471 2.36% $1,138.05

DEBT PAYMENT HISTORY

The City has never defaulied in the payment of principal and interest on its debt.

FUTURE FINANCING

The City reports no plans for additional financing in the next three months.

LEVY LIMITS

The State Legislature has periodically imposed limitations on the ability of municipalities to levy property taxes. In
2008, the Legislature imposed levy limits for all counties and all cities over 2,500 population for budget years 2009,
2010 and 2011. These limitations do not apply to taxes levied to pay debt service on general obligation bonds of the
City or to pay bonds of another governmental unit. For more detailed information about Minnesota levy limits,
contact the Minnesota Department of Revenue or Ehlers & Associates.

" Debt service on the City’s general obligation revenue debt is being paid entirely from revenues and therefore is
considered self-supporting debt.
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TAX LEVIES AND COLLECTIONS

TAX COLLECTIONS
Certified Total Collected Collected
Tax Year Levy’ Following Year to Date? % Collected
2004/05 $ 1,009,711 $1.,000,487 $ 1,009,366 99.97%
2005/06 1,150,035 1,137,342 1,147,201 99.75%
2006/07 1,288,928 1,268,768 1,284,387 99.65%
2007/08 1,405,943 1,383,870 1,383,870 98.43%
2008/09 1,526,175 In process of collection

Property taxes are collected in two installments in Minnesota--the first by May 15 and the second by October 15.
Mobile home taxes are collectible in full by August 31. Minnesota Statutes require that levies (taxes and special
assessments) for debt service be at least 105% of the actual debt service requirements to allow for delinquencies.

TAX CAPACITY RATES®
2004/05 2005/06 2006/07 2007/08 2008/09

Cottonwood County 56.903% 52.388% 49.344% 49.088%  46.100%
City of Windom 64.696% 68.570% 72.970% 75.942%  75.969%
LS.D. No. 177 (Windom) 32.367% 33.852% 33.600% 27.810%  28.588%
Southwest Regional Devel. Comm. 0.544% 0.501% 0.455% 0.435% 0.393%
Referendum Market Value Rates:

1.8.D. No. 177 (Windom) 0.09923% 0.10544%  0.10975% 0.36758% 0.37017%

Source: Tax Collections and Tax Capacity Rates have been furnished by Cottonwood County.

' This reflects the Final Levy Certification of the City after all adjustments have been made.

[

Collections are through December 31, 2008.

3 Afterreduction for state aids. Does not include the statewide general property tax against commercial/industrial,
non-homestead resorts and seasonal recreational residential property.
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THE ISSUER

CITY GOVERNMENT

The City of Windom was organized as a municipality in 1876. The City operates under a home rule charter form of
government consisting of a six-member City Council in which the Mayor votes only in the case of a tie. The City
Administrator is responsible for administrative details and financial records.

EMPLOYEES; PENSIONS; UNIONS

The City currently has 48 full-time, 26 part-time and 1 seasonal employees. All full-time and certain part-time
employees of the City are covered by defined benefit pension plans administered by the Public Employee Retirement
Association of Minnesota (PERA). PERA administers the Public Employees Retirement Fund (PERF) and the Public
Employees Police and Fire Fund (PEPFF) which are cost-sharing multiple-employer retirement plans. PERA
members belong to either the Coordinated Plan or the Basic Plan. Coordinated members are covered by Social
Security. See the Notes to Financial Statements in Appendix A for a detailed description of the Plans,

Recognized and Certified Bargaining Units

Expiration Date of

Bargaining Unit Current Contract
International Brotherhood of Electrical Workers December 31, 2011

Law Enforcement Labor Services, Inc.’ December 31, 2008

Status of Confracts

Contracts which expired on December 31, 2008 are currently in negotiations.

LITIGATION

There is no litigation threatened or pending questioning the organization or boundaries of the City or the right of
any of its officers to their respective offices or in any manner questioning their rights and power to execute and
deliver these Bonds or otherwise questioning the validity of these Bonds.

' On March 17, 2009, the Police Department voted to replace AFSCME as their union representative with Law
Enforcement Labor Service, Inc.
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FUNDS ON HAND (As of August 31, 2009)

Total Cash
Fund and Investinents
General § 766,104
PIR Regular 399,839
Library 206
Equipment/FA (151,860)
Airport (50,197)
Pool Operating 41,323
Ambulance 657,209
Multipurpose Center (217,229)
Rev. Loan Fund 516,865
Lindaman Rev. Loan 42,278
SCDP Pay 95,449
TIF Riverbluff Est. (22,591)
TIF I-1 Harwin 63,722
TIF 1-2 Pamida 80,955
TIF 1-3 Spec. Building 237
TIF 1-4 Toro 1,630
TIF 1-6 Riverbend St. S 971
TIF 1-8 Downtown Redevelopment 24,633
TIF 1-11 Quiring 3,085
TiF 1-12 PM Windom 6,973
Liguor 347,559
Water 316,288
Electric 3,453,905
Sewer 177,508
Arena (20,377
River Bluff Townhomes (47,846)
Economic Development 45,914
River Bluff Estates {41,734)
Telecom (365,342)°
Total Funds on Hand $6,125477

I Does not include investments

* Does not include investments, second-half tax collections or local government aid.
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ENTERPRISE FUNDS

Cash flows for the City's enterprise funds have been as follows as of December 31 each year:

Municipal Liguor Store

Total Operating Revenues

Less: Operating Expenses

Operating Income

Plus: Depreciation

Revenues Available for Debt Service
Water '

Total Operating Revenues

Less: Operating Expenses

Operating Income

Plus: Depreciation

Revenues Available for Debt Service
Electric

Total Operating Revenues

Less: Operating Expenses

Operating Income

Plus: Depreciation

Revenues Available for Debt Service
Sewer

Total Operating Revenues

Less: Operating Expenses

Operating Income

Plus: Depreciation

Revenues Available for Debt Service
Telecom

Total Operating Revenues

Less: Operating Expenses

Operating Income

Plus: Depreciation

Revenues Available for Debt Service

2006

$ 346,017
(260,738)
$ 85279
17,180
3 102459
$1,059,136
(770,275)
$ 288,861
269,301

§ 558,162

$5,082,795
(4,668,078)
$ 414,717

328,740
$ 743457
$ 904,960
(892,291)
$ 12,669

197,581
$ 210250

$1,269,547
(1,777.135)
$ (507,588)
720,763
$ 213175

i an

24

2007

$ 381,228
(286,845)
$ 94,383
16,641

$ 111,024

$1,188,262
(763,587)

$ 424,675
269,702

$ 694377

$5,504,100

(4,953,636)

$ 550,464
326,878

s 871340

$1,071,946
(866,743)

$ 205203
202,321

$ 407.524

$1,466,298
(1,903,325)
$ (437,027)
749,203
$ 312,176

2008

$ 396,308
(302,334)
$ 94474
17,295
$ 111,769
$1,178,652
(785,497)
$ 393,155
266,832
S_659.987

$5,049,451
(4,509,629)
$ 539,822

334,990
$ 874812
$1,199,090
(918,952)
$ 280,138

200,165
$ 480.303

$1,672,308
(1,905,572)
$ (233,264)
725,003

S 491,739



Possible Rules of Engagement for New Tree Commission 10/20/09

Tree Commission

A.

B.

Establishment. A Tree Commission is hereby established.

Purpose. The purpose of the commission is to aid and advise the City
Council in the creation and implementation of a plan for the development,
conservation, and care of the urban forest resources of the City.

Composition. The commission shall be composed of five members. The
term of a commission member shall be three years. Members will serve
without compensation. One member from the City Council shall serve as an
additional non-voting member of the commission.

Procedure.

1. The commission shall adopt rules for the conduct of its affairs, including
the frequency and schedule of meeting. These shall be filed with the City
Administrator.

2. All meetings of the commission shall be open to the public.

The commission shall record minutes of each meeting and shall file such

minutes of the commission with the City Administrator. The commission

may file such other reports or pertinent information as the commission
deems appropriate. A majority of the members shall be a quorum for the
transaction of business.

2

Duties. In fulfillment of its purpose, the commission’s duties and

responsibilities shall include, but not be limited to, the following.

1. Coordinate a community inventory of all trees and available planting
spaces on public property, and upon completion of the inventory,
supervise the updating of the inventory every three years.

2. Recommend the manner in which the City of Windom prunes and/or
removes dead or weakened portions of trees.

3. Develop and implement a program of plant health management, including
monitoring of insect control and disease situation; management of
hazardous trees; selective treatment; and maintenance of tree vigor.

4. Develop and implement a plan for the selection of trees to be planted on
public property to insure the diversity of species, ages, and sizes within the
City’s urban forest and to lessen damage to the City’s urban forest caused
by insects, disease, and the environment.

5. Educate and inform residents on maters concerning the betterment of trees
and related resources.

6. Advise the City Council on various other mattes concerning trees and
related resources, including, from time to time, evaluation of and
recommendations regarding the City’s boulevard tree and shrubs policy
and other ordinances affecting trees.

7. Accept such other responsibilities and function as the City Council may
from time to time direct.



Date: 10/27/2009

Department
MAYOR & COUMCIL
MAYOR & COQUNCIL

CITY OFFICE
CITY OFFICE

P & Z / BUILDING OFF
P & Z / BUILDING OFF

CITY HALL

POLICE
POLICE
POLICE

FIRE DEPARTMENT
FIRE DEPARTMENT

STREET
STREET
STREET
STREET
STREET
STREET
STREET

EEALTH & SANITATION

PARKS
PARKS
PARKS

LIBRARY
LTIBRARY
LIBRARY

Time: 13:58:21

Operator: Robin

CITY OF WINDOM

Page: i

FM Entry - Invoice Payment - Department Report

Vendor Name

Description

CONVENT. & VISTCR BU LODGING TAX

GODFATHER'S PIZZA
Total for

EXPENSE
Department 101

COTTONWOOD CO TREASU ASSESSING FEE

SELECTACCOUNT
Total for

DAVIS TYPEWRITER
MIDWEST WIRELESS
Total for

MW ENERGY RESOURCES
Total for

RUNNING'S SUPPLY
SCHWALBACH HARDWARE

FLEX SPENDING
Department 103

MAINTENANCE CONTRACT
TELEPHONE
Department 106

HEATING
Department 115

MATNTENANCE
MATNTENANCE

WINDOM AREA HOSFITAL TESTING

Total for

QUEST
RUNNING'S SUPPLY
Total for

FERRELLCGAS

WINDOM AUTC VALU

NAPA AUTC PARTS

QUEST

MW ENERGY RESCURCES

RUNNING'S SUPPLY

SCHWALBACH HARDWARE
Total for

NEAL GRUNEWALD
Total for

NAPA AUTO PARTS
RUNNING'S SUPPLY
BEN THOMAS

Total for

Total for
ELECTRIC FUND
MN ENERGY RESOURCES
SCHWALBACH HARDWARE

Total for

Total for

Department 120

TELEPHONE
MAINTENANCE
Department 125

GAS
MAINTENANCE
MAINTENANCE
TELEPHONE
HEATING
MATNTENANCE
MAINTENANCE
Department 140

COMPOST SITE MANAGER
Department 145

MAINTENANCE
MAINTENANCE
COMPRESSOR RENTAL
Department 165

Fund 01
MATNTENANCE
HEATING
MATNTENANCE

Department 171

Fund 03

AMERICAN ENGINEERING SERVICE

Amount
3,320.42
48,60
3,369.02*

29,462.77
84.18
29,546.85%

107.71
27.03
134 .74%*

53.43
53.43*

270,60
36.31
37.400

343.91%*

58.86
100.41
158.27%

89.78
68.48
44 .82
5B.86
47.16
32,39
22.82
364.11%

128.00
128.00%

13.16
6.40
300.00
318.56%*

34,418.899%
31.54

64 .32
21.36
117.22%

117,22%

586.00



Date: 10/27/2009

Department

AIRPORT
AIRPORT

POOL

AMBULANCE
AMBULANCE
AMBULANCE
AMBULANCE
AMBULANCE
AMBULANCE
AMBULANCE
AMBULANCE
AMBUT,ANCE
AMBULANCE
AMBULANCE

BUILDIL
BUILDI
BUILDI
BULLDI
BUILDT
BUILDL

MULTI-PURPOSE
MULTI-PURPCSE
MULTI-PURPOSE
MULTI - PURPOSE
MULTI-PURPOSE
MULTI-PURPOSE

PM REVOLVING LOAN FU

LIQUOR
LIQUOR
LIQUOR
LIQUOR

Time: 13:58:21

CI

Cperator: Robin

TY OF WINDOM

Page: 2

FM Entry - Invoice Payment - Department Report

Vendor Name

Total for

ELECTRIC FUND

Description

Department

MATNTENANCE

MN DEPT OF ADMINISTR TELEPHONE

Total for

Total for

SCHWALBACH HARDWARE
Total for

Total for

KATE AXFORD

JIM AXFORD

LONDA FOSHEIM

HIGLEY FORD SZLES

QUEST

KIM POWERS

PAULA RAVERTY

SCHWALBACH HARDWARE

JTM SKARPHOTL,

JIM SKARPHOL

DOUG WESTERMAN
Total for

Total for

FEDER MECHANICAL
LOOPY 'S
MN ENERGY RESQOURCES
SCHWALBACH HARDWARE
STONER INDUSTRIAL, I
MARGIE FRENCH

Total for

Total for

MN DEFT CF EMPLY & E LOAN REPAYMENT SPAP-99-8%

Total for

MH DEPT OF EMPLY & E LOAN REPAYMENT SPAP-99-3%

Total for

Total for

Dapartment 174

Fund 11

MATINTENANCE
Department 175

Fund 12

EXPENSE
CXPENSE
EXPENSE
MAINTENANCE
TELEPHONE
HEXPENSE
EXPENSE - CONFERENCE
MATNTENANCE
FXPRNSE
SUPPLIES
EXPENSE
Department 176

Fund 13
MAINTENANCE
SUPPLIES
HEATING
MAINTENANCE
SERVICE
MAINTENANCE

Department 177

Fund 14

Bepartment

Department 172

Fund 15

ARNESON DISTRIBUTING MERCHANDISE

BEVERAGE WHOLESALERS
CITY OF WINDOM
FIELDSTONE VINEYARDS

MERCHANDISE
CIGARETTE LICENSE
MERCHANDISE

Amount

586,00%

260.22
45.00
305.92*

891.92*

26.64
26.64%

26.64%

6.75
8.23
140.00
23.17
58.86
32.80
140.00
20.27
53.19
192,15
5.42
680.84*

680.84*

200,00
13.56
169.39
17.07
84.22
6.13
490,37

480,37

3,010.56
3,010.56%*

i54 .04
154,04

3,165.00%

36.50
4,803.50
20.00
119.70



Date: 10/27/2009

Department

LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR
LIQUOR

WATER
WATER
WATER
WATER
WATER
WATER
WATER

BLECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
BLECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC
ELECTRIC

Time: 13:58:21

Operator: Robin

CITY OF WINDOM
FM Entry - Invoice Payment - Department Report

Vendor Name

WIRTZ BEVERAGE MN WI
HAGEN DISTRIBUTING
HEARTLAND PAPER COMP
HOLINKA DISTR. CO.
JOHNSON BROS.

NAPA AUTO PARTS
PAPER ROLL SUPPLIES
PAUSTIS & SONS
PEPSIAMERICAS
PHILLIPS WINE & SPIR
QUALITY WINE SPIRITS
SCHWALBACH HARDWARE
BANK MIDWEST

THE WINE COMPANY
WINE MERCHANTS

Description

MERCHANDIZE
MERCHANDISE
SUPFLIES
MERCHANDISE
MERCHANDISE
MAINTENANCE
SUPPLIES
MERCHANDISE
MERCHANDISE
MERCHANDISE
MERCHANDISE
MAINTENANCE
NSF CHECK -RIVER BEND LI
MERCHANDISE
MERCHANDISE

Total for Department 180

Total for Fund 60

AMERICAN PAYMENT CEN
H P SUDS

ITRON

QUEST

MY ENERGY RESOURCES
RUNNING'S SUPPLY
SCHWALBACH HARDWARE

SERVICE

BILLING CONTRACT SERVICE
MAINTENANCE

TELEPHONE

HEATING

MAINTENANCE

MATINTENANCE

Total for Department 181

Total for Fund 61

SECR REV FUND/CITY O

REFUND-UTILITY PREPAYMENW

Total for Department

AMERTCAN PAYMENT CEN
CENTRAL MINNESOTA MU
CENTRAL, MINNESOTA MU
CENTRAT, MINNESOTA MU
H P SUDS

WINDOM AUTO VALU
ITRON

MIDWEST WIRELESS
NAPA AUTO PARTS
QUEST

MN ENERGY RESOQURCES
RUNNING'S SUPPLY
SCHWALBACH HARDWARE
SO. CENTRAL ELECTRIC
STONER INDUSTRIAL, I
TORO

DEPARTMENT CF ENERGY

SERVICE

CAPX2020 ASSESSMENT - FI
ECO @ HOME SUBSCRIPTICN
POWER COST

BITLING CONTRACT SERVICE
MAINTENANCE

MATNTENANCE

TELEPHONE

MAINTENANCE

TELEPHONE

HEATING

MATNTENANCE

MAINTENANCE

FIND FAULT

SERVICE

CIP? REBATE

POWER COST

Page:

3

Amount

48,
8,60L.
203.
.25
3,424,
43,

124.
250,
163.
4,050.
583.

5.

15.

145.
852,
23,678.38*

34

00
oo
95

06
68
00
25
30
57
48
&4
jols;
00

590

23,678.38*

lé.
30L.
1,012,
58,
325.
11.

11.
1,736.88%*

50
0%
53
86
38
31
21

1,736.88*

875.00
875.00%

i6.
3,509.
947,
186,564,
301.

19.
1,012,
93.

140,

55.

51.

.96
24.
310.
68,
14,500,
98,427.

140

50
00
04
30
11
14
54
57
25
44
40

30
25
2¢
00
86



Date: 10/27/2009

Department

ELECTRIC

SEWER
SEWER
SEWER
SEWER
SEWER
SEWER
SEWER
SEWER

ARENA
ARENA
ARENA
ARENA
ARENA

BECONOMIC
ECONDMIC
BECONOMIC
ECONOMIC
ECONOMIC
ECONOMIC
ECONOMIC
ECONCMIC

DEVELOPMENT
DEVELOPMENT
DEVELOPMENT
DEVELOPMENT
DEVELOPMENT
DEVELOPMENT
DEVELOPMENT
DEVELOPMENT

TELECOMMUNICATIONS
TELECOMMUNTCATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECCMMUNTI CATTONS

Time: 13:58:21 Operator: Robin

Page: 4

CITY OF WINDOM
FM Entry - Inveolce Payment - Department Report

Vendor Name Description Amount
BANK MIDWEST AUTO PRY ERROR CORR 57.68
Total for Department 182 286,640.24*

Total for Fund 62 287,515 .24%

AUTOMATIC SYSTEMS CO MAINTENANCE 5,196.00

Total for Department 5,196.00%
AMERICAN PAYMENT CEN SERVICE 16.50
AUTOMATIC SYSTEMS CO MAINTENANCE 2,657.23
H P SUDS BILLING CONTRACT SERVICE 301.09
ITRON MATNTENANCE 1,012.53
QUEST TELEPHONE 260.60
MN ENERGY RESQURCES HEATING 72.61
RUNNING'S SUFPPLY MAINTENANCE 17.78
SCHWALBACH HARDWARE MAINTENANCE 18.71

Total for Department 183 4,257.06%

Total for Fund &3 9,553, 06"
MIDWEST WIRELESS TELEPHONE 84,52
MN ENERGY RESOQURCES HEATING 129 .34
RUNNING'S SUPPLY MATNTENANCE 101.88
SCHWALBACH HARDWARE MAINTENANCE 44,28
STONER INDUSTRIAL, I SERVICE 9.55

Total for Department 184 370.07*

Total for Fund 64 370.07%
ELECTRIC FUND LOAN PAYMENT TO ELEC SPE 661.28

Total for Department 661.,28%*
ADRIAN'S PLUMBING MAINTENANCE 85.50
AARON BACHKMAN EXPENSE 53.51
DAVIS TYPEWRITER MAINTENANCE CONTRACT 107.71
ELECTRIC FUND LOAN PAYMENT TO ELEC SPE 288.21
INSTY-PRINTS SERVICE 1,137.73
LANGEMEIER ARCHITECT SERVICE 6,3032.16
MIDWEST WIRELESS TELEFHONE 47.41
MN ENERGY RESOURCES HEATING 14,37

Total for Department 187 8,037.60%

Total for Fund 67 8,698.88>
AT & T USRGE  CHARGES 120.00
AMERICAN PAYMENT CEN SERVICE 29.50
CNM - TURNER NETWORK SUBSCRIBER 207.58
WASTE MANAGEMENT OF HAUL GARBAGE 77.81
DISH NETWORK SERVICE 3,400,00
B-211 MONTHLY 911 SERVICE 43.95



Date: 10/27/200%

Department

TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMURTCATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATICNS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNTCATIONS
TELECOMMUNICATIONS
TELECOMMUNICATIONS
TELECOMMUNICATICONS
TELECOMMUNICATICNS

Time: 13:58:21

Cperator: Robin

CITY OF WINDOM
FM Entry - Invoice Payment - Department Report

Vendor Name

ELITE MECHANICAL SYS
LONDA FOSHEIM

GLOBAL GOV T/EDUCATI
GRAYBAR ELECTRIC CO
H P SUDS

KDOM RADIC

NATIOMAL CABLE TV CO
QWEST COMMUNICATIONS
OWEST COMMUNICATIONS
OLSEN THIELEN & CO.,
ONVOY, IRC

MN ENERGY RESQURCES
REFD TV

RUNNING'S SUPPLY
HARLAND TECHNOLOGY S
SCHWALBACH HARDWARE
SOUTHWEST/WEST CINTR
STONER INDUSTRIAL, I
TBS - TURNER NETWORK
TCM - TURNER WETWORK
TONY'S BACKHOE & GRA
TNT - TURNER NETHORK
WOODSTOCK TELEPHONE
ZAYD BANDWIDTH

Description

MAINTENANCE
EXPENSE

MAINTENANCE
MAINTENANCE

BILLING CONTRACT SERVICE

ADVERTISING
MALINTENANCE
DIRECTORY LISTING
LEXIS BILLING SERVICE
SERVICE

BANDWIDTH BILLING
HEATTING
SUBSCRIBER
MAINTENANCE
SUPPLIES
MAINTENANCE
SERVICE

SERVICE
SUBSCRIBER
SUBSCRIBER
REPAIR

SUBSCRIBER
SERVICE

BANDWIDTH BILLING

Total for Department 199

Total for Fund 62

AFLAC

JOHNSON COUNTY COURT PAYROLL DEDUCTION CDDMO1

LAW ENFORCMENT LABCR
LOCAT, UNTON #9489

MN BENEFIT ASSOCIATI
MINNESOTA REVENUE

INSURANCE

UNION DUES
UNICON DUES
INSURANCE
WACE LEVY

Total for Department

Total for Fund 70

Grand Total

Page: 5

13.68
197.70
2.87
100.00
38.29
£33.33
38.26
583.40
386.18
987.986
1,584 55
186.67
4,128 .83
24,623.01%

24,623 .01%*

279.12
1,202.00
210.00
1,504.68
114,18
267.00
3,576.58%

3,576.98%

389,543.48%
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Main ldentity

From: "Dan Olsen" <Danc@windomnet.com>

To: <mitchjasper@hotmail.com>; "Brenda Martin-Granstra™ <herlkcty@roundik.net>; "Curt Egeland™
<cegeland@cityofjacksonmn.com>; "Dan Olsen” <Dano@windomnet.com=;
<Darren.Kalvig@POET.COM>; "Dean Albrecht™ <dalbrecht@cityofjacksonmn.com=; "Derek
Nelson™ <dnelson@roundlk.net>; "Keith & Kris™ <tunesrus@iw.net>; "Lakefield, MN Utilities™
<utilittes@lakefieldmn.com>; <lou.masters@courts.state.mn.us>; "Shellyglaser™
<sglaser@frontiernet.net>; "Steve Nasby" <snasby@windom-mn.com>

Sent: Wednesday, October 28, 2009 9:16 AM

Attach:  _AV( certification_ txt

Subject:  FW!: http://www.pcmag.com/article2/0,2817,2354852,00.asp?ke=PCRSS03069TX1K0001121

Dan Olsen

Operations Manager
Windomnet City OF Windom
443 10th St PO Box 38
Windom MN 56101
507-832-8007

From: John Schultz [mailto:jrschultz@comcast.net]

Sent: Wednesday, October 28, 2009 9:12 AM

To: 'Dan Olsen’; mitchjasper@hotmail.com

Subject: http://www.pcmag.com/article2/0,2817,2354852,00.asp?kc=PCRSS03069TX1K0001121

This the most concise update | have seen.

(/Br;adband Grant Rollout Delayed One Month
“"-n.-_-_“_;

10.27.09

Post a Comment

by Chloe Albanesius

The government has received more than 2,200 applications for the $7.2 billion in broadband loans and
grants provided by the stimulus package, but that demand will delay the first round of funding for

another month, officials told a Senate committee Tuesday.

tis oint, project proposais have come from all 50 states, five territories, and the District of
Columbia. They request nearly $28 billion in funding, a number that jumps to $38 billion when
considering the $10.5 billion in matching funds from applicants, according to Larry Strickling,
administrator for the Mational Telecommunications and Information Administration (NTIA).

Many applications, particularly for infrastructure projects, have been very complex, Strickling said. As
a result, the department will expand its review peried and award its first grant in mid-December,
about a month later than originally planned.

The first of three rounds of funding, meanwhile, is now scheduled to he completed in February 2010
rather than at the end of this year, Strickling told the Senate Commerce Committee.

The stimulus package passed earlier this year jncluded $7.2 billion for broadband grants. The funds
are split between the Department of Agriculture's Rural Utilities Service - which gets $2.5 billion - and
NTIA within the Commerce Department, which gets $4.7 billion.

An additional $350 million was set aside for a broadband inventory map. At this point, NTIA has
atlocated $14 million to seven states and D.C. to fund mapping activities, Strickling said. These states

10/28/2009
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- Indiana, North Carolina, West Virginia, Arkansas, Vermont, California, and New York - must use the money
fo collect and verify the availability, speed, and location of broadband in their states.

Sen. Kay Bailey Hutchison, a Texas Republican, expressed concern that this map is not due to be completed
until February 2011 - well after the first grant is handed out.

"We have the mapping that is required to see where the real priorities are ... and yet the funding has to start
before the mapping is finished,"” Hutchison said. "I'm concerned that we're not going to be using the right
priorities for the taxpayer dollars."

Strickling acknowledged that his job would be "simpler" if NTIA already had access to the completed
broadband map, but said that the agency has other resources in the interim.

Applicants, for example, are required to provide as much information about their potential coverage area as
possible. NTTA has also asked states to provide input on what regions they would consider priority areas.
Service providers, meanwhile, have been asked to submit comments by this week about subscriber numbers
and broadband availability in their coverage areas.

"I think we have a pretty good picture,” Strickiing said.

Hutchison also expressed concern that applications are first reviewed by a team of volunteers. Strickling said
that all volunteers - about 1,100 in total - have expertise in the broadband field. The current team includes
former telecom executives and academics, and up to 300 applicants were rejected for not having the right
qualifications, he said.

"Their role is a first-round screener,” he said. After that, a team at NTIA does a "top-to-bottom scrub. Our
mission is"to make sure we don't fund any bad applications.”

There was also much discussion about definitions, particularly the difference between a rural and remote area.
The funding notice defines a "rural area” as one with a population less than 20,000 people or an urbanized
area not adjacent to a city or town with a population greater than 50,000. A "remote" area, meanwhile, is one
that is 50 miles or more from a non-rural area.

Pemocratic Sens. John Kerry of Massachusetts and John Rockefeller of West Virginia took umbrage at the
definition of remote. Both said that portions of their states would definitely be described as "remote" but were
not necessarity 50 miles from a city.

Jonathan Adelstein, a former FCC commissioner and new administrator of RUS, said his agency would
"completely revisit” the definition during the second round of funding. RUS is looking at other factors besides
remoteness, like density and income, he said.

The goal is to provide loans to areas that are relatively easy to reach and provide grants to the more far-flung,
"remote" areas, Adelstein said.

Sen. Claire McCaskill, a Missouri Democrat, was annoyed that RUS even took the time to define "remote" after
Congress had already done it in the Farm Bill. She also urged RUS to fund projects that will actually help
communities in need instead of just blindly following arbitrary metrics.

"I just don't want federal money competing with people who have made investments without that federal
money. I don't think it's fair to those companies and I know how many communities there are in my state that
are not going to get help under this [rulemaking] because they happen to be within 50 miles of a community,"
she said.

McCaskill pointed to Albany, Mo., a town of 1,900 that is about 50 miles from the city of St. Joseph, which has
about 76,000 residents. Albany has a 25 percent unemployment rate, but its proximity to St. Joseph would
make it ineligible as a "remote area.”

"They need this stimulus badly," McCaskill said.

10/28/2009



John Schultz

President-U-reka Broadband Ventures LLC
176 Rutherford Road

Stillwater, MN 55082

651 967-7196
jschulz@u-rekabroadband.com
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' Building Fiber
i

iﬁi}mﬁ $hear ta the home

T - For More Eﬁfarmaﬁmn C&n&act .
DT : David St. John, FTTH Councl
315.849.3800 /7 media@f‘tihcouﬁcé%_.jcom_

Municipal Fiber to the Home Deployments:
Next Generation Broadband as a Municipal Utility

Updated-October 2009

The market penetration of fiber to the home is
increasing, with more than 5.25 million North
American homes now connected directly into fiber
optic networks. Fiber to the home (FTTH) is
quickly becoming the broadband service of choice
for consumers looking to keep pace with high-
bandwidth Internet applications and home
entertainment options such as high definition video
on demand. What's more, this ongoing
transformation to fiber-driven, next-generation
networks is now a matter of strategic national
importance, particularly as other countries in Asia
and Europe proceed toward wiring up their
commiinities with high-bandwidth fiber, Few
people understand this better than civic leaders in
many of America’s outlying cities and towns, where
access to the information highway can mean the
difference between a future of robust economic
development and one of community decline.

Accordingly, a growing number of municipal
governments are taking it upon themselves to build
FTTH networks — much in the way that they have
previously built roads, sewers and/or electrical
systems — as a means of ensuring that local residents

have access to necessary services, in this case,
Internet connectivity for the 21* Century. These
municipal deployments are usually undertaken after
private service providers have declined to upgrade
their networks or build such systems.

Deployments by municipalities were among the first
FTTH systems operating in the United States.
Though, in aggregate, they do not approach the
number of FTTH subscribers of a Verizon — which
currently accounts for nearly three quarters of all
FTTH deployments in the U.8. — municipal systems
do have a significant percentage of all non-RBOC
subscribers. Further, they represent an important
aspect of national FTTH deployment, namely, the
option and opportunity for local ¢lected officials and
civic leaders to upgrade local connectivity - when
private enterprise will not take on the job.

It is in the national interest that higher-speed
networks proliferate quickly and to the greatest
extent possible — and that special measures be taken
to ensure that these networks can be accessed by
people who live beyond the major metropolitan
areas. Accordingly, it is the position of the FTTH

Fiber-to-the-Home Council North America



Council that anyone who has the means and the
desire to build an FTTH network should be allowed
and encouraged to do so — especially when it is an
elected local government that is taking the decision
to build when the private sector will not. Clearing
the way for further municipal deployments of FTTH
will help ensure that America is wired up for the
global competition in technology and information.

Given all the above, what is the state of municipal
FTTH deployments? How are these systems faring,
and what is their
future? To find out
more, the FTTH
Council
commissioned RVA
LLC' —the leading LEo
market research firm
specializing im FTTH
—to survey
municipal systems

FaclitiesBased OLEC

Developer/Integratar

North American Non-RBOC FTTH Subscribers
By Type Of Provider As Of Octoher 2009

f‘;“»&w £r the bome

cities have banded together to form consortiums and
others are part of larger public utility districts.)

In addition, to this list there are at least another 15
municipalities offering just fiber to the business.

Ahogether, they serve 3.4 percent of the FTTH
subscribers in North America. More importantly,
they represent 13.4 percent of the non- RBOC FTTH
deployments, with most of the remainder being
served by small and medium-size telephone
companies. The chart on this page lists FTTH
subscribers by
type of service
provider.’

Systems operated
by nwnicipal and
public electric
utilities were
among the first
FTTH networks

for the purpose of

deployed in North
America.

gathering first-hand

Munif Fublie

status information
from network

MEOCable g an
operators. Its g-:‘??--

conclusions are . m N

summarized below.

Systems like
Bristol, VA,
Dalton, GA,
Chelan County,
WA, Grant

405 60% 20% 0%

1. Municipal FTTH systems are continuing to
proliferate where allowed.

By definition, municipal FTTH systems are
broadband communications systems run by public
entities such as mamicipalities, counties,
municipally-owned electric utilities or public utility
districts, and which deliver services such as voice,
television and Internet over direct fiber connections
to residences. In addition, these systems typically
offer reliable broadband connections to businesses,
government locations and schools and libraries.

As of October, 2009, there are 57 public providers
operating FTTH systems in North America. (These
providers represent over 85 individual cities. A few

U www RVALLC.com

County, WA,
Jackson, TN,

all were started
between 1999 and 2003. The average size of the
first municipal FTTH systems was comparatively
small — under 5,000 subscribers. Today, many new
or expanded municipal F1TH systems are
considerably larger, and the average size of
municipal deployment continues to grow. Larger

% It should be noted that not all municipal
communications systems delivering television or Internet
to area premises are FTTH. Hybrid Fiber Coax (HFC) or
fiber to the business only (FTTB) systems are sometimes
mischaracterized as municipal FTTH systems.

{Examples of municipal networks sometimes mistakenly
called FTTH systems include those networks deployed in
Tacoma, WA and Marietta, GA, While these systems are
generally successful, the FTTH Council does not have in-
depth information on their financial performance.

www, fithcouncii,org page 2



cities — including Seattle, WA, San Francisco, CA,
Portland, OR and St. Paul, MN - have been
considering building municipal FTTH systems.

A list of all municipally-operated F'TTH systems in
North America currently serving customers is
included at the conclusion of this report.

2. More, and larger, municipal FTTH systems
are under development for 2010

The success of municipal FTTH deployments in
improving local economies and attracting new
business has led other local goveriunents to pursue
this option. Recent FTTH bond referendums have
been highly successful. The number of municipal
FTTH systems will likely grow in the next two years
as there appears to be a resurgence of interest in
deployment by municipalities and a number of
applications for stimulus funds where incumbent
telephone companies are refuctant to invest in
upgrading their networks. Older FTTH systems,
such as that operated by the Grant County Public
Utility District in Washington State, are now
expanding again to cover more of the citizens in
their service areas. Additional muni systems are in
various stages of study, funding and development.

3. The “success” of municipal FT'TH systems is
substantiated by high subscriber take rates.

Based on interviews with mmicipal system
operators and managers conducted by RVA,
municipal FTTH systems have generally been
undertaken in areas where it was perceived that there
was little chance that private providers would initiate
a fiber to the residence program in a reascnable
amount of time — and where local leaders felt that
having next-generation broadband connectivity was
essential to the welfare of the community. (If
private parties are willing to participate,
municipalities have often sought to partner with
these companies to help speed the introduction of
FTTH to the community. One example of such a
partnership has been the City of Fort Wayne,
Indiana, which launched such an effort in
partnership with Verizon rather than build its own
city-run system.)

Mumnicipal FTTH systems have generally been
successful to date. In some cases, as expected,
projects have had to deviate from their original
business plans in order to respond to realities and
ensure success in the field. A number of systems
have far exceeded original expectations, while a few
others are behind early expectations. One, Provo
Utah was sold to a private company. This
transaction allowed the city to retain its FTTH
network, and the operator to sidestep the Utah
restrictions on muni’s operating communications
systems. However, not a single muni FTTH system
has failed.

In the case of muni systems, which are not-for-profit
enterprises, one measure of “success” is defined as
the level of their “take rate”™ — that is, the percentage
of potential subscribers who are offered the service
that actually do subscribe. Nationwide, the take
rates for retail municipal systems after one to four
years of operation averages 54 percent. This is
much higher than larger incumbent service provider
take rates, and is also well above the typical FTTH
business plan usually requiring a 30-40 percent take
rate to “break even” with payback periods.

4, The effect of municipal FT'TH systems on local
economic development is significant

There is evidence that municipal FTTH systems
positively impact local economic growth, Many
FTTH cities attribute the success of efforts to retain
and/or facilitate the expansion of businesses at least
in part to the lure of their local FTTH
communication infrastructure. Exaroples include
information-intensive companies such as Google,
MSN and Yahoo. Specific examples of large
employers moving to communities in part because of
the local FTTH systemn have been noted by many
FTTH cities. The chart on the next page lists new
business relocations that were attributed in part or in
full to availability of FTTH as the community
communication infrastructure.

According to community leaders interviewed, the
attracted companies believe that local fiber to the
premise systems allow them to do business more
efficiently online with less cost. The availability of
redundant fiber services from local providers is often

www, fithcouncil.org page 3



also mentioned as a plus, as is the prospect of being
able to expand quickly to non-adjacent buildings
while still being tied to together via a virtual private
network. The ease of employees working from
home is often mentioned by relocation decision
makers as a positive factor. RVA consumer

research has shown that FTTH subscribers work
from home significantly more often than those with
DSL, wireless or cable modam connections, because
of the speed and reliability of their connections.
{There are even documented cases of important
employees having dedicated fiber lines between
home and office in municipal FTTH cities.) Finally,
interviewees noted the importance of improved
quality of life for employees thanks to the
availability of high bandwidth video and internet
services to nearby homes and schools.

Many municipalities also report an increase in
home-based businesses because of FTTH — with
many of these businesses bringing in revenue from
outside the region. Specifically mentioned were
examples of businesses requiring very high
bandwidths for tasks such as scientific consulting
and video editing,

Several municipalities also noted increased
efficiency in city government because of the
municipal fiber system.

Examples of such productivity improvements have
included: systems to monitor remote inventories
more efficiently and systems to reduce physical
transport costs such as having prisoners face judges
via video conferencing from detention facilities
(especially for “first appearances™). Productivity
enhancement has also included automated meter
reading and the ahility to remotely turn on or off the
utility for nonpayment such as the system currentiy
being implemented by Clarksville, TN.

Though more difficult to quantify, the “green”
advantages of reduced costs from more telework
have also been cited by those interviewed, including
the anticipation of less road and bridge maintenance,
and fower automobile pollution for the community.

5. Municipal FTTH systems have a positive
intpact on overail FTTH and broadband use.

One important early result of municipal FTTH
systems was to help prove and incubate the
technology of direct fiber optic access. From 2000-
2004, municipal providers represented some of the
largest FT'TH trials at the time, and some RVA has
interviewed feet that FTTH could not have been
implemented as quickly by private providers without
this in-the-field experience.

Municipal FTTH systems may influence overall
FTTH and broadband penetration. Though the
difference does not rise to the level of statistical
significance at 95 percent confidence, states that do
not restrict public involvement in broadband and
telecommunications services generally have higher
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overall FTTH and broadband penetration than do
states with prohibition of municipal broadband.

1t should also be noted that restrictions on municipal
broadband are correlated with lower take rates for
these systems. As mentioned above, states that
mandate open access systems currently have lower
take rates for FI'TH systems because of the
mandated two-tier operation method.

6. CONCLUSION: Municipal FTTH Systems
are an important element of national ETTH
deployment and should be encouraged.

Municipal FTTH deployments are alive and well —
and expanding on early pioneer success stories.
Current deployments can point {o local economy
improvements as well as profitable operation and
early pay-back of bonds.

States with regulatory barriers tend to trail in overall
broadband penetration. Removal of legal and
regulatory restrictions on municipal operation of
communications networks will accelerate broadband
investment, improve subscriber penetration rates and
enable local governments in many outlying areas to
ensure that their citizens can be part of the high-
bandwidth future.

While municipal systems are beneficial and, in
general are profitable, there still are restrictions in 14
states limiting or prohibiting such systems.
Legislation has been introduced in both Houses of
Congress 1o preempt state and local laws which
currently ban the provision of broadband services by
public entities. The Council encourages the passage
of the Community Broadband Act or similar
legistation, which would free municipalities in those
14 states to invest in next-generation networks.

North American Municipal Systems Currently Serving Customers with Fiber to
the Home — October 2009

www fithcouncil.org page 5
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Bonding bill will be measure of success for 2010 legislature

For 2010, a non-budget year, passing a
capital investmeni—or bonding bill—will
ke the main measure of a successiul leg-
islative session. Many iegislative leaders
as well as rank and file members from
both parties have called for a large bond-
ing hill that will pump money into capital
projects across the state. Historically, the
honding bili has funded construction and
improvemenis for transportation, water

Wading into the federal funding arens?
ieheriy & Hood can help

A longtime presence at the
Minnesota State Capitol, Fla-
herty & Hood is now expanding
its practice 1o include federal
government relations sevvices,
Leading this effort is LB, Buwrion, an attor-
ney and lobbyist with the firm. 1.0, has exten-
sive experience as both a lobbyist in Wash-

and sewer infrastructure, flood mitiga-
tion, higher education faciiities, envi-
ronmental programs, and a host of locai

ingion. B.C. and as a D.C.-based legislative
staff member for U.S. Congresswoman Betty
MeCollum, Minnesola’s only member of the

nowerful  House Appropriations Commit-
tee. Since joining Flaherty & Hood, 1.0, has
helped position clients fo receive millions
of federal funding dollars for transportation
projects, including the Highway 14 Pariner
ship and the City of Waite Park, and has also
advised other local units of government on
navigating the halls of Congress,

For more information, contact J.D. Burton at
651-225-8840 or joburton@faherty-hocd.com.

avent centars and sports arenas.

Currently, the House and Senate capital investment commitiees are touring the
state o learn about various projects. The governor's office is also preparing their rec-
omimandations, which must be submifled to the legislature by January 15, 2010.

This year, there are $2.65 billion worth of requests from state agencies and local
governments, The final bonding bill will probably only be between $700 miilion and
$1 billion. This means there are many worthy projects that won't receive funding. So
amidst this steep competition, how do you make sure your project stands out?

* Make sure your legisiators undersiand your project. Provide your legisla-
tors with clear, simple information on what the project is and why it is imporiant
for their constituents. Also explain why the state has an interest in funding your
project.

Greater Minneseota Environmental Trugt
to tackle outstate environmant issuss

The government
refations team at
Flaherty & Hood ‘e
has been enlist-

ed to help manage the Greater Minnesota
Environmental Trust (GMET), The new coali-
tion of municipalities, businesses, individu-

REATER
MINNESOTA

ENVIRONMENTAL TRUST

« Start early. You can never start selfing your project o the legislature or governor
too soan. By starting your campaign earty, you will be able to command more at-
tention 1o your project before others join the fray.

» Selidify commurity support. Make sure that the major players in your commu-
nity support your project. This includes your legisiators and business community.

Committee chairs locok Tor reasons to not do projects, Controversy within a com-
munity can be a death kneil.

« Stay in touch. Make sure that your legisiators, members of the bonding com-
mittees, and committee chairs hear from you. Make sure you are a cooperative
resource as they make their funding decisions.

Over the course of the last several years, Fiaherty & Hood has been successful in
secuting funds in the bonding bill for communities including Rochester, Mankato,
Winona, and La Crescent, 1o name just a Tew. With a deep understanding of the bien-
nial bonding routine, our staff provides both legisiative and public relations support
to clients seeking bonding funds,

For more information, contact Bradiey Peterson at §51-225-8840 or bmpeterson@faheriy-hood.com.

als, and environmental groups aims to put
sound fand use, energy conservation and
sustainability, and development of a green
economy at the center of Minnesota's envi-
ronmental and economic future, Flaherty &
Hood recently launched GMET s online home
{www. GMETrust.org) and is currently coordi-
nating a panel discussion on green jobs for
the organization.

Formore information, contagt Bradiey Peferson
at 651-225-8840 or bmpeterson@fiahierty-
hood.com.




zrand Marais chooses Flaherty & Hood
for civil legal services

Flaherty & Hood is proud to an-
nounce that Principal Attorney
Lhris Hood now serves as
the City Attorney for the City of
Grand Marais. In this role, Chris
and the attorneys at the firm will exclusively
meet Grand Marais' needs for civil legal ser-
vices. Flaherty & Hood looks forward to long
and productive relationships with the city.

For more information, contact Cheis Hood at
651-225-8840 or crhood@fiaherty-hood.com.

Successiul nagotiation frees city o
nursus nighway project

Flaherty & Hood Senior Atforney FEeobert
Scolt successfully negolialed s global
settlement agreement between a greater
- | Minnesota city and a private
developer. This agreemeni
simultaneously resoived the
city's eminent domain action
to condemn property owned by
the developer.and the developer's appeal of
special assessments levied on its propertty by
the city. As a result of the settlement agres-
ment, the city can proceed with a project to
improve and expand a County State Aid High-

way and a County Road within its boundaries
that is needed to maximize the city’s long-
term sconomic development potential.

For more information, contact Robert Scott at
651.225-8840 or riscoti@®faherthood.com.

Agrasrment reached on multi-party
SBEWer use

Chris Heod and Steve Nvhus recently
compieted work on a muiti-party sewer use
agreement. The agreement will govern inter-
actions among six cities that together sup-
port a 15 million gatlon per day (MGD) waste-
water freatment facility, This Tacility is due for
expansion in the next few years.

Far more information, cantact Steve Nyhus at
B651-225-8840 or swnyhus@flaherty-hocd.com.

N [ T Y
mizable igbor and gmipioyes

iong workshops available

Emplovers across Minnesota are navigating
through one of the toughest financial vears
ever faced, leaving many to wonder how
they can nurture their organization's future
growth and economize at the same time.
The best strategy is to continuously review
and evaluate operations, including fabor and
employee relations. To suppori these efforis,
Flaherty & Hood is offering half-day customi-
zable workshops to help emplioyers sort out

the answers to their specific labor and em-
pioyee relations issues.

To schedule your workshop, contact Brandon Fitz-
simmons at 651-225-8840 or bmfitzsimmons®@
fAahearty-hood, com.

ADA amendments expand disability
coverage

When current empioyees are unable to po-
tentially perform thelr jobs due 1o a medi-
cal condition or request a return 1o work
following a medical leave, employers must
consider how to handle these situations in
light of the federal Americans with Disabii-
ties (ADA) Amendmaents Act of 2008 (ADAAA)
{Public Law 110-325). This faw sighificantly
expands the coverage of the ADA to include
more employees considered to have a “dis-
ability” and corresponding zrotections under
the ADA. To jearn more about the ADAAA,
click here. Flaheriy & Hood has worked with

light of the new law and is available to field
your specific questions aboul complying with
the new iaw.

For more information, contact Brandon Fitzsim-
mons gt 851-225-8840 or bmifltzsimmons@
fahearty-fioed.com,

CEMU ad tsunch nets positive
statewide media coverage

Late in September, CGMC launched an online
tocal government aid (LGA} issue ad geared
toward the 2010 gubernatorial race. The
ad calls atiention to the importance of the
LGA program and urges voters to ask their
candidates where they stand on LGA fund-
ing. CGMC members led an ad launch press
conference at the Capitol and participated in
press conferences statewide.

Media coverage of the LGA ad has been
widespread and posilive. In addition to trig-
gering numerous newspaper and television
reports, the ad prompted several editorial
writers tp weigh in on the LGA issue. And
because the ad is oniine in nature, severai
noted political bloggers also posted the ad
on their websites. You can viewthe LGAad at
www. ThanklLGA.org,

For more information, contact Glen Fladeboe at 651-

225-8840 or gdiladeboe@izheriy-hood.com.

MEDIA TIP

it's never too sarly to start a

public relations campaign.
The COMC LGA ad was successful in
large part because the organization
was among the first to put its issue
in front of gubernatoriai candidates.
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Wab supnart comes in handy for
Flahersy & Hood clients

This guarter, Communica-
tions Specialist Evin Flaheorty
helped several clients improve
their web presence. The Coali-
tion of Greater Minnesota Cit-
ies recently updated its website in order 10
hetter communicate with its members and
strengthen media relations. The group's
new homepage at wwve GresterMNCGities.org
inciudes a blog updated regularly with im-
portant greater Minnesota news items and
provides access to the organization’s Twitter

feed and Thank LGA campaign blog feed.

The City of Rochester also requested web
design support for its Mayo Civic Center
Expansion campaign. Erin worked with the
city to design the new site at www.Expand
Rochester.com. Lastly, the Greater Minneso-
ta Environmental Trust recently launched its
online home at www.GMETrust.org,

For more information, contact Erin Fizherty at
651-225-8840 or enflaheriy@faheriy-hood.com.




Fladebos loins Fiaherty & Hood as
Seniar Media Advisor

Flaherty & Hood is proud to
add Glen Fladeboe o iis reg-
ular staff. Glen previously as-
sisted the firm on a project ba-
sis and will now be avallabie o
ail clients. As Senior Media Advisor, Glen will
strategize and implement media campaigns
on a wide variety of issues. Most recently,
he has been instrumental in the success of
the Thank LGA campaign for the Coslition
of Greater Minnesota Cities. Before joining
Flaherty & Hood, Glen served as the Direc-
tor of Communications for 2 5t Paul-based
public policy think tank and as the Director
of Public Affairs for the DFL caucus in the
Minnesoia House of Representstives. Prior
to these voles, Glen worked at WCCO-TVin a
variety of newsroom positions.

Figherty & H 5pONSars hreast
cancer r . hunger aWareness
BYEnEs

Flaherty & Hood was a "Hot Pink” sponsor
at the Susan G. Komen Breast Cancer Rally
for the Cure golf event on September 10 In
Cakdale. The goif event s hosted annuaily
by Kathy Blair, a Committee Adiministrator for
the Minnesota Senate.

In October, Fiaherly & Hood also spon-
sored a table at the Hunger Solutions Minne-
sota lunchecon in St Paul. Hunger Solutions
Minnesoia is & non-profit organization that
aims to end hunger in the state.

Fitzsimmaons-organized golf tournament
bensfits Secand Harvest Heartiand
Brandon Fizsimmons, Se-
nier Attorney with Flaherty &
Hood, organized the 15" An-
nual Fitz Invitational golf tour-
nament, held August 29. This
year's golf outing benefited Second Harvest
Heartland, the Upper Midwest's largest hun-
ger-relief organization, which strives to end
hunger through community partnerships.

Appointmants, swards, and accolades

As a member of the Minnesota
State Bar Association’s Envi-
rontment, Natural Resources
and Energy Section Council,
Steve Myhus, Senior Attorney
with Flaherty & Hood, has kept busy planning

for educational events on environmental le-
gal issues. He assists one commitiee with
planning a series of one-hour seminars dur-
ing the year. A seminar planned for early De-
cember will bring in a panel of speakers both
supporiing and opposing repeal of the state’s
ban onthe construction of new nuclear power
plants. Steve alsc assists another group with
planning the sixth annual Environmental Law
Institute, a one-day seminar that has grown
in popularity with each passing vear.

Branden Filzsimmons, Senior Allormey
with Flaherty & Hood, recently joined the
Qutreach znd Partnerships Subcommittee
of the Minnesota Siate Bar Association Civic
Education Committes.

Fdunation and certification

Steve Myhus, Senior Altorney with Flaherty
& Hood, attended a seminar hosted by the
Minngsota State Bar Asscciation's Public
Utllities Section on September 16. The semi-
nar featured the current and former chairs of
the Minnesota Public Utiities Commission,
who discussed their perspectives on recent
issues considered by the Commission as
well as the commissioners’ interactions with
staff, the public, and each other.

Tari Strest Suif
L5510




neyd.
The young Alexandria
woman did not know where
she would go to school this
fall. Then, near the end of
summer, she received the
news she wanted to hear: A
federal Pell college grant
was headed her way, mean-
ing she could continue her
studies at the College of St.
Scholastica instead of a big-
ger school in the same city
(the University of Minneso-
ta Duluth) or a technical
school that would not give
her the background she
needs to become a doctor

AITAG] IV QLT IL WY
received federal
Pell college grant

@

“I jumped up and down
and I ripped up my UMD
application,” Courneya said.
“My mom baked me a cake. I
was like the happiest person.
... The world makes sense.”

That is a realdife story
politicians in Washington and
St. Paul talk about when they
voice college grant support.

See GRANTS, Page A3

Update given on
Minnesota 60 project

/8/24/08
BY LAURA GREVAS
DAILY GLOBE

WORTHINGTON — Com-
munity leaders and trans-
portation officials discussed
the Minnesota 60 construc-
tion project on Friday, learn-

_ing that it’s still unclear how
pedestrians will fare with the
highway’s expansion near
Worthington’s Union Pacific
Railroad bridge.

Bob Williams, the senior
professional engineer at the
Minnesota Department of
Transportation’s Windom
office, reported the bridge
is still a work in progress,
scheduled to be replaced in
20112012 to accommeodate
the four-lane thighway,
though he said, “We're in
the process of working with

LAURA GREVAS/
DAILY GLOBE

Students pose
with their petri
dishes during a
visit i Wor-
thingion’s Eio-
science Park on
Friday. Piciured
from left to
right are
Samantha
Thuringer, Wor-
thington High
School; Brean-
na Anderson,
Swan Valley

Regional Sec-
andarv Srchanl_

the company to look at the
railroad bridge issue. We're
looking at something that
may be done sooner than
we expected.

New Ulm has a lighted
pedestrian underpass, but
thehridgeisg high water
tablew-smakes: a similar
option difficulf.

Williams said designs for
phase one and two of the
Bigelow to Worthington four-
lane expansion have been
completed, and bids for con-
struction are on pace to be let
in spring 2010. Accordingtoa
MnDOT document revised
this month, the project will
be completed in the following
phases:

See 60, Page AS

Worthington’s new Fareway Food Stores location, shown The
the first time at 10 a.m. Wednesday.

New Worthington Fareway store
makes public debut Wednesday

BY RYAN MCGAUGHEY
DAILY GLOBE

WORTHINGTON — This
community’s brand new
supermarket is bringing
more than an additional
shopping option to town.

It’'s bringing in new resi-
dents, too.

Fareway Food Stores will
open at its Worthington loca-
tion near the corner of
Ryvar’s Road and McMillan
Street at 10 am. Wednesday
For four managers at the
new supermarket, it marks

the latest stage in their Fare-
way careers—and the begin-
ning of a new life in a new
commuarLity,

For Meat Manager Wade
Schueler, Worthington will
be the seventh Farewsy store
at which he’s worked. He has
come to southwest Minneso-
ta from Waterloo, Iowa,
whetre ‘he was an assistant
meat manager.

Schueler, unsurprisingly,
is enthusiastic about his
career and what he and fel-
low Fareway employees

will offer

shoppers.

“We alwe
choicebeef, ¢
man’s resem
natural chi
said. “We cu
every day, w
cific needs a
way custon
biggest thing
service mes
people come
service.”

Schueler i
meat depa
assistant 1
Stotts, who 1
year career
thus far He
assistant me

Worthington provic

opportunities

BY LAURA GREVAS
DAILY GLOBE

WORTHINGTON It’s
not clear whether Worthing-
ton’s group of Canadian visi-
tors aetually brought the
snow and sleet with them,
but it made for a good joke
Friday, as a group of science-
minded students from Mani-
toba continued their tour of
the community’s bioscience
facilities.

Four high-schoolers from
Hapnot Colleégiate in Flin
Flon and Swan Valley

for n¢

group as al
the first Mi
ence Club cl
a true exchar
some of G
facilities.
Due to cor
ease controel,
to settle for
Newport's pt
on Friday m
still seemed
they recount
“I really &
mortem O
was my fave
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Coalition of Greater Minnesota Cities

Contact: Tim Flaherty
651-225-8840

L.GA study group The first meeting of the legislative appointed LGA study group met on

holds first meeting October 15th. The group of twelve members, including Steve Peterson, Senior
Policy Analyst at Flaherty & Hood, P.A., and Cloquet Mayor Bruce Ahlgren,
reviewed the history of LGA and its many formulas. At the next meeting in
Januvary, the group will review and discuss the goals and purpose of the LGA
program.

REMINDER: Sign up As areminder, CGMC will be holding its fall conference in Alexandria in just
for the CGMC fali a tew weeks. Our keynote speaker for Thursday night's dinner, former State
Senate Majority Speaker Roger Moe is confirmed, as are Sen. Keith Langseth
and Rep. Alce Hausman for the bonding panel discussion. The conference
dates are as follows:

conference

o The full membership will meet November 19 —20.
o The Board of directors will convene a day earlier on Noveimber 18,

As usual, we will be setting our policy positions during the fall conference
and discussing out expectations for the next legislative session, so please
make every effort to attend. Registration materials are attached. You need to
make hotel acconmmodations with Arrowwood directly before November 6.

Transportation The MN Department of Employmient and Economic Development (DEED) is
projects impacting requesting proposals from local government units for grants to mitigate the
local small impacts of MnDOT transportation projects and the effects on local small
businesses eligible businesses within those local government nnits’ borders:

for DEED grants DEED encourages projects that will use the funds for, but niot limited to, the
costs for directional signage to local businesses affected by detours and road
closures, and to provide affected businesses with technical assistance from
resources like an area Small Business Development Center to provide
marketing and financial consultation and advice. Projects underway are also
currently eligible for funding,

Key points:
e 31060,000 has been appropriated for this grant program, which will
terminate July 1, 2011, '
s Applications should be submitted in hard copy by the close of business
on November 2, 2009 to DEED. (See attached message).
e The funds will be divided between the Twin Cities metro area and
rural areas,

Please see the attached RFP to learn more about the grasnt process.

a

i,
3
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The CGMEin Bric iy prepared for ihe 77 member cities-of the Coalition of Groater Minnésotn Cities by Flaher & Hood. PA. 3




Legislator proposes
solution for
pharmaceutical
disposal

Former Aleéxandria
mayor passed away

The COMC in Briefis propared forthe 77 wiember citics of the Coalition of Greater Minmesota Citios by Flaheriv & Houd, PA.

Pharmaceutical waste disposal is a challenging issue that affects cities. Failure
to address the issue could result in unfunded mandates on municipal
wastewater facilities to treat water for endocrine disruptors that increase if this
waste is sent through sewer systems. A poorly designed disposal plan,
however, could create headaches and costs for local government units,
particularly their police forces.

Rep. Paul Gardner {DFL-Shoreview) and Sen. John Doll (DFL-Burnsviile)
have introduced legislation H.F. 1217/S.F. 1568 that places responsibility for
disposal of prescription drugs with drug wholesaler and producers. The bill
would require wholesalers and producers who sell drugs in Minnesota to
participate in produet stewardship programs to collect and dispose of
unwanted drugs from residential generators, which includes family residences
and nursing homes. The wholesalers and producers would be responsible for
the cost of the program. This fall, Rep. Gardner is holding a series of
stakeholder meetings to hear from those affected by the problem and/or the
legislation. On October 14, 2009, he brought together environmentalists and
officials from local governments. Elizabeth Wefel with Flaherty & Hood,
P.A.attended on behalf of the CGMC., She expressed support for a plan that
does not place the cost on local government units and that has support of law
enforcement.

Former Alexandria mayor and long-time CGMC supporter Dorothy Kabs
passed away earlier this week at the age of 93 A memorial service will take
place at a later date in Alexandria.




[:00 — 3:00 p.m.
3:00 ~ 6:00 p.m,

6:30 — 9:00 p.m.

Media Committee Training

Board of Directors Meeting

Social Event, ¥ Avenue Wine & Ale

18 - Friday, November 20, 2009 + Alexandria

10:00 — 2:00 p.m.

11:00 — 1:00 p.m.
£:00 — 1:30 p.m.
i:30 — 2:30 p.m.

2:30 — 2:45 p.m.

2:45 —4:15 pm.

4:15 - 4:30 p.m.

4:30 - 5:30 p.m.

5:30 ~ 6:30 p.m,

6:30 p.m.

Conference Registration

Greater Minnesota Environmental

Trust Sponsored Luncheon &
Green jobs Pane!

BREAK

Labor & Employee Refations
Committee Mesting

BREAK

2010 Legisiative Preview &
Strategy

LGA:Tim Flaherty & Steve Peterson
Economic Devefopment: J.D. Burton
Annexation: Bradley Peterson

BREAK

Bonding Panel

Sen. Keith Langseth, Rep. Alice Housman
{both confirmed)

Social Hour

Dinner

Key Note Speaker: Former State Senate
Majority Leader Roger Moe (confirmed)
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7:30 am. Continental Breakfast

830 - 11:30am. Membership Meeting

* Consideratior & Adoption of 2010 Legislative
Pesitions

= Other Business

* Adjourn

Questions?  Contact Colleen Millard at:
cfmillard@flaherty-hood.com or 651-225-8840.
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City: Phone:
Name/Title: Guest(s):
Name/Title: Guest(s):
Name/Title: Guest(s):

Please indicate the number of people attending each event in the space provided. Make extra
copies of this form as needed.

Wednesday, November 18

_ 100 pm. Media Committee Training

_ 300pm.  Board of Directors Meeting

6:30 p.m.  Social Event, 8% Avenue Wine
& Ale

Thursday, November 19

_# 11:00am. Greater Minnesota
Environmental Trust
Sponsored Luncheon & Green
jobs Panel

_ k30pm. Labor & Employee Relations
Committee Meeting

_ 245pm. 2010 Legislative Preview &
Strategy

_ 430pm.  Bonding Panel

530 pm. Social Hour

_# 630pm. Dinner

Friday, November 20

# 0 7:30 am. Continental Breakfast
8:30 am. Membership Meeting

If ary members have dietary restrictions, please list them
below so that we can make accommaodations:




Arrowwood Resort & Conference Center
2100 Arrowwood Lane NW | Alexandria, MN 36308 | www.arrowwoodresort.com

From Minneapolis/St. Paul Area

Follow 1-94 West to the Alexandria exit #103.Take 2 right onto Hwy 29 North. Follow Hwy 29 North through
downtown Alexandria to the last stop light. Turn left onto County Road 82. Follow for .7 miles. Turn right at the
stoplights onto County Road 22 (between Williams Gas Tanks). Stay on County Road 22 for 2.3 miles. Turn right onto
County Road [04.Arrowwood Lane is .4 miles,

Alternate Directions from Minneapolis Area

{This is a faster route to the Resort, as it avoids the town of Alexandria). Follow 1-94 West to Exit #100, 2 miles past
Alexandria Exit. Proceed on County Road 45, straight ahead at exit. Follow County Road 45 approximately 3 miles to
County Road 82.Take a right on County Road 82 and follow approximately .5 miles to County Road 22. Note: County
Road 22 is marked by an oil tank farm and stoplights; County Road 22 runs through the rows of tanks.Take a left on
County Road 22 and follow to Arrowwood Drive. Right on Arrowwood Drive.

From Fargo/Moorhead

Take exit #100 off -94.Take a left onto Hwy 27. Follow to the junction of County Road 45, Take a left onto County Road
45 following it to County Road 82.Take a right onto County Road 82.Take a left at the stoplights onto County Road 22
(between the Williams Gas Tanks). Follow County Road 22 for 2.3 miles. Turn right onto County Road 104.Arrowwood
Lane is .4 miles.
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LGA working group plans to identify goals of the state aid program

Issue 31 Published: October 21, 2009
By Jennifer O Rourke and Rachel Walker

The legislative local government aid (ILGA) working group met for the first time on Oct. 15 to begin its official study
of the LGA formula, as mandated by the 2008 tax bill (chapter 366, HF 3149, article 2, section 12). House Property
Tax Chair Rep. Paul Marquart (DFL-Dilworth) chaired the first meeting at which the majority of the time was spent
in a historical overview of the LGA system.

Pat Dalton and Steve Hinz, House Research staff, presented the LGA background materials. To receive a copy of the
materials that were presented, contact Jennifer O’Rourke at jorourke(@lme.org or (651) 281-1261.

While most of the meeting was dedicated to the House Research presentation, there was a short discussion of what
direction members want to take in examining LGA. There seemed to be strong consensus to step back and consider
what the goals of a state aid program should be. Rep. Marquart asked members to come to the next meeting prepared
to discuss LGA goals. He also suggested that if members need additional background research or information to
contact him before the next meeting so that legislative staff can prepare those materials.

The House appointees to the LGA working group are: Marquatt, Rep. Diane Loffler (DFL, Minneapolis), Rep. Pat
Garofalo (R-Farmington), Minneapolis Councilmember Betsy Hodges, Crystal City Manager Anne Norris, and
Rachel Walker, manager of policy analysis with the League of Minnesota Cities (LMC).

The Senate has appointed: Sen. Rod Skoe (DFL-Clearbrook), Sen. Linda Scheid (DFL-Brooklyn Park), Sen. David
Senjem (R-Rochester), Cloguet Mayor Bruce Algren, Chatfield City Clerk Joel Young, and Steve Peterson, research
analyst with the Coalition of Greater Minnesota Cities. Representatives of the various local government organizations
were in attendance, as well as other Capitol policy watchers such as representatives of the business groups and
utilities.

All appointees attended this public meeting. A video of the meeting is available on the House website.

The working group plans to meet once more before the legislative session starts in February. Its work is to be
completed by December 2010.

For more information, contact Rachel Walker, LMC, rwalker@lmc.org or {651) 281-1236; or Jennifer O’Rourke,
LMC, at jorourke@lmec.org or (651) 281-1261.

LMC Board Editor: Designer: Executive Director:
of Directors Claudia Hoffacker Jason Little Jim Miller
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Unemployment rates are down, but so are state revenues

Issue 31 Published: October 21, 2009

By Gary Carlson

Two Minnesota state agencies released reports last week that provide insight into the status of the state’s
economy. Minnesota Management and Budget (MMB) released the quarterly Economic Update, a report on
the collection of state general fund non-dedicated revenues, and the Minnesota Department of Employment
and Economic Development (DEED) released a report on September cmployment/unemployment.

The news in the two reports was mixed. The Economic Update indicates that state revenue collections totaled
$3.067 billion for the first three months (July, August, and September) of fiscal year (FY) 2010. This is $52
million (1.7 percent) less than projected in the official estimates prepared at the end of the 2009 legislative
session. In contrast, the DEED employment report showed Minnesota’s unemployment rate fell by 0.7
percent in September to a seasonally adjusted rate of 7.3 percent.

Economic Update details

Individual income tax receipts were $93 million below forecast, and sales tax receipts were $20 million
below forecast, while corporate income tax receipts were actually $52 million more than projected. The table
below reports the collections and changes by major revenue source.

Summary of tax receipts for July-September 2009
(in millions)

Source iEstimated  |Actual $ Change [% Change
Income $1,728 $1,635 -$93 -5.4%
Sales 874 854 -20 -2.3%
Corporate 129 182 52 41.1%
Motor Vehicles 16 20 4 25.0%
Other 372 376 4 1.1%
Total $3,119 $3,067 -§52 -1.7%

According to the report, the majority of the variance in collections was due to reductions in income tax
receipts. Of the $93 million in reduced income tax receipts, third quarter estimated individual income tax
payments were $55 million less than anticipated, and withholding tax receipts were $27 million below
projections. The report suggests that the negative variances for estimated tax payments may reflect weaker
proprietors’ incomes and smaller capital gains than officially forecasted, while the reduction in income tax
withholding receipts, which were down more than 7 percent from last year, reflects greater than projected
wage declines.

Net sales tax receipts were down $20 million from forecast, while net corporate tax receipts were actually
$52 million more than forecast. The apparent good news for corporate tax receipts should be tempered by the
fact that the positive variance from the forecast still reflects a $51 million (22 percent) decline compared to
the corporate tax receipts for the third quarter of calendar year 2008.

http://web.Jmc.org/bulletin/story.cfm?id=2648&title_id=1 10/21/2009
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In addition to the report for the first quarter of F'Y 2010, the report also updated the status of the state’s
general fund for fiscal year 2009, which ended on June 30. In July, MMB reported that the state ended FY
2009 with a $150 million shortfall in net non-dedicated revenues. With the October update, that figure has
been revised slightly downward to $142 million. The majority of the reduced revenues was due to a net $220
million reduction in receipts for individual income taxes. Corporate tax collections, motor vehicle sales tax
collections, and other revenues exceeded projections by $55.8 million, $9.5 million, and $46.6 million
respectively, while net sales tax collections were down by $33.8 million.

Unemployment report

According to figures released last week by DEED, Minnesota’s unemployment rate fell 0.7 percent to a
seasonally adjusted 7.3 percent in September. In contrast, the U.S. unemployment rate for the month actually
climbed 0.1 percent to 9.8 percent.

Roughly 15,000 more Minnesotans were employed in September, but nearly 4,000 people left the labor
force, reducing the state’s labor force participation rate, which is the percentage of working-age people in
Minnesota who are employed or unemployed and looking for a job, to 72.3 percent for the month.

For the month, the strongest sector of the Minnesota economy was in trade, transportation and utilities,
which added 2,600 jobs. Job increases also occurred in manufacturing (+1,800), information (+500), mining
and logging (+400), and financial activities (+300).

According to the report, September job losses were largest in government, which shed 5,600 jobs due
primarily to fewer hires at public schools at the beginning of the school year. Employment also declined in
leisure and hospitality (-4,900), education and health care (-1,300), construction (-700), professional and
business services (-600), and other services (-400).

In sobering contrast to the generally improved job news for September, the job loss figures for the past year
are staggering, led by job losses in mamuifacturing (-36,900); professional and business services (-32,000);
trade, transportation, and utilities (-23,300); construction (-15,100); government (-11,600); leisure and
hospitality (~8,600); other services (-3,000); financial activities (-1,700); information (-2,700}); and logging
and mining (~-1,300). In total, Minnesota lost 124,400 jobs over the year. The only sector that experienced job
increases over the past year was education and health services, which added a total of 11,700 jobs.

For more information, contact Gary Carlsen, LMC, at gcarlson@lmec.org or (651) 281-1255.
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